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General 


Foreign Ministry Holds Weekly News Briefing 


Spokesman on Iraqi Military Action 
OW020808 1790 Beijing XINHUA Domestic Service 
in Chinese 0930 GMT 2 Aug 90 


[Text] Beijing, August 2 (XINHUA)}—A Chinese Foreign 
Ministry spokesman here today made the following 
remarks concerning the Iraq-Kuwait incident: 


“It is reported that Iraqi troops intruded into Kuwait's 
territory before dawn. The Chinese Government is 
deeply concerned and worried over this. 


“The Chinese Government has all along believed that 
there is no conflict of fundamental interests among 
Third World countries, and that no one should resort to 
the force of: arms in resolving their disputes. Both Iraq 
and Kuwait are China’s friends. We appeal for an 
immediate end to military action and for settlement of 
the dispute through peaceful negotiations.” 


Iraqi Invasion of Kuwait Worries Asiad Organizers 
OW0208104190 Tokyo KYODO in English 1023 GMT 
2 Jul 90 


[Text] Beijing, Aug. 2 KYODO—The Beijing Asian 
Games Organizing Committee is trying to grasp what 
kind of impact Iraq’s invasion of Kuwait on Thursday 
will have on the ganies as both nations are expected to 
take part in the quadreniial athletic extravaganza. 


Replying to a query from KYODO NEWS SERVICE, an 
official of the committee's public relations department 
only confirmed that there is a conflict between Iraq and 
Kuwait. 


The official said the committee will ascertain whether 
Sheikh Fahad [name as received] of Kuwait, president of 
the Olynipic Council of Asia (OCA), has got in touch 
with other committee officials. 


Another official of the committee said since the Asian 
Games are an athletic event, there should not be any 
adverse impact. 


A total of 38 OCA member nations and territories have 
announced their readiness 10 participate in the Beijing 
Asian Games. 


Editorial on Results of G-7 Sunimit 


HK0208084890 Hong Kong WEN WEI PO in Chinese 
28 Jul 90 p 2 


{Editorial: “China's Tactics After G-7 Summit™] 


[Text] The summit of seven Western Industrialized 
nations has come to a close. Economic sanctions against 
China are being reiaxed, Japan is about to extend loans 
to China, and ihe World Bank will also consider certain 


uv 
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loans advantageous to economic reform. As a result, 
foreign commercial banks have greatly increased their 
confidence in extending loans to China. 


The reason for such “relaxation™ in the West is that on 
the one hand, the Western countries do not want to 
isolate China and, on the other, they made the decision 
after evaluating the fact that the political situation is 
stable and the economy is picking up. The two are 
interrelated, the former being a public statement and the 
latter being the basis of the West's policy toward China. 


To improve its relationship with the West, China has made 
a series of efforts. But, today’s diplomacy and economic 
exchanges are often based upon actual strength. If China’s 
economy is in a mess, with commodity prices soaring, 
inflation, production decreasing, and workers constantly 
on strike, then the Western countries are sure to refrain 
from extending loans as they are worried that they will not 
be repaid. However, China's conditions are just the oppo- 
site. Over the past year, China has been adhering to reform 
and opening up, and implementing economic improve- 
ment and rectification, with the result that the econonnic 
situation is taking a turn for the better. From January to 
June, industrial production went up by an average of 2.2 
percent. In June, the growth rate was 5.9 percent. Energy 
resources, raw materials, and products required by agricul- 
ture that were previously scarce, increased by six to eight 
percent. Production of summer grain reached 98 miilion 
metric tons, surpassing the highest record in history. From 
January to May this year, the social reta:l prices only went 
up by 3.5 percent compared with the same period of last 
year, while the prices at the beginning of last year were 
rising by 27 percent. 


China’s economic stability proves its political stability 
and also reflects the futility of sanctions. 


China has strived to remove sanctions, but it cannot rely 
on the compassion of others to achieve its purpose. The 
key lies with China to first handle matters on the domestic 
front and increase its own economic strength. China is a 
huge country with a population of 1.1 billion and an 
integrated system of national economy. The talisman to 
bring into play its economic potential is to carry out 
reform and opening up, and to mobilize the positive 
factors in all quarters. Once China has developed its 
economy, improved its export capabilities, and increased 
its foreign exchange reserve, it will become a sizable 
market. All Western countries cast their greedy eyes on this 
immense market. Even though the governments of the 
West have been talking about sanctions, non- 
governmental trade and loans have continued steadily. In 
the early half of this year, China’s exports increased by 
15.4 percent. In addition, with the devaluation of the 
Renminbi at the end of the last year and the suppression of 
parallel goods and foreign exchange dealings on the black 
market, China's foreign exchange reserve has increased at 
a much faster rate than foreign export trade volume. 
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What China should do from now on is to improve the 
environment for inducing investment, strengthen the capa- 
bility of attracting foreign loans, and then open a new 
situation in diplomacy on the basis of adhering to the Five 
Principles of Peaceful Coexistence. If economic work is 
handled well, diplomatic activities will achieve twice the 
result with half the effort. Japan’s $5.4 billion loan is under 
negotiation and this will surely be a great impetus to the 
energy, Communications, and telecommunications indus- 
tries. In the future, China should still strive to utilize more 
commercial loans and foreign investment. Funds from 
Taiwan, Hong Kong, the United States, Britain, and Japan 
are Our major targets of inducement. In addition, the 
overseas investments of oil-producing countries in the 
Middle East reach $500 billion, and there is a tendency to 
expand eastward for development in Asia. The means to 
attract these loans and investments should be integrated 
with the needs of the Middle East countries by increasing 
our bases for the production of meat, building materials, 
electronics, and textiles and light industrial products, and 
making use of the railway transportation network from 
Xinjiang to Siberia. 


In the economic retrenchment of last year, some of the 
capital construction investment was reduced. This has 
caused deficiency in economic momentum and a slump 
in the market. Certainly, there needs to be structural 
adjustment in capital construction. It is imperative to 
increase the proportion of industries with good prospects 
for development, and reduce investment in consumption 
items. If structural adjustment is integrated with 
expanded capital construction investment, the economy 
will be stimulated and the fast knot of the mark << slump 
w''l be untied. At present, Japanese businessmen have 
already seen the importance of the Chinese market. They 
hope that the Chinese side will increase the momentum 
of the economy and appropriately increase its growth 
rate. As the economic locomotive, basic investment 
should also be increased correspondingly. If there is 
coordination and harmony in investment, economic 
results will be speedily achieved, which will increase the 
capability of attracting foreign investment. 


Elevating the level of economic ‘dministration work as 
quickly as possible is required to break free from sanc- 
tions. The fact that proposals for the reform of the State 
Council and local organs and for the reform of enterprise 
management are being formulated, clearly reflects the 
trend in this regard. 


Soviet Union 


NPC Delegation Departs Moscow for Home 


OW 2707013490 Beijing XINHUA in English 
0114 GMT 27 Jul 90 


[Text] Moscow, July 26 (XINHUA)}—The Chinese 
National People’s Congress (NPC) delegation ended 
today an official visit to the Soviet Union. 
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The delegation, headed by NPC Vice Chairman Peng 
Chong, arrived in Moscow on June 27 and held talks 
with Supreme Soviet President Anatoliy Lukyanov. 


Peng and his delegation also met with Soviet leaders in 
Yalta and Leningrad. 


Present at the airport for the Chinese delegation’s depar- 
ture were Georgiy Tarazevich, chairman of the Commis- 
sion for Nationality Policy and Inter-Ethnic Relations of 
Soviet of Nationalities, and Chinese Ambassador to the 
Soviet Union Yu Hongliang. 


Kazakhstan SSR Delegation Arrives in Urumgi 


OW 0108084190 Beijing XINHUA in English 
0731 GMT 1 Aug 90 


[Text] Urumgi, August | (XINHUA) —A government 
delegation of the Kazakhstan Soviet Socialist Republic 
[SSR] of the Soviet Union arrived here Tuesday for a 
visit to the Xinjiang Uygur Autonomous Region. 


At the invitation of Tomur Dawamat, chairman of the 
Xinjiang regional government. the 15-member delega- 
tion will attend the opening ceremony for the export 
commodity exhibition sponsored by the Soviet republic 
here and have talks with the Xinjiang regional govern- 
ment On matters concerning economic, trade and tech- 
nical cooperation between the two sides. 


PRC Military Exhibition Opens in Moscow 


OW 2807020290 Beijing XINHUA in English 
0137 GMT 28 Jul 90 


[Text] Moscow, July 27 (XINHUA)}—A Chinese military 
exhibition was opened here today to mark the 63rd 
anniversary of China’s Army Day. 


The two-week show in the Central Military Museum 
displays over 300 original pieces of articles and photos 
highlighting the founding of the Chinese People’s Liber- 
ation Army on August |, 1927 and its growth. 


Ranking Soviet military officers, Soviet veteran fighters 
who had participated in China's anti-Japanese war and 
military attache of the Chinese Embassy Major General 
Ning Wenyan attended the opening ceremony. 


Heilongjiang Opens Joint-Soviet Shipping Line 


OW 3107211790 Beijing XINHUA in English 
1803 GMT 31 Jul 90 


[Text] Harbin, July 31 (XINHUA)}—A Sino-Soviet ship- 
ping line starting from Harbin, capital of Heilongjiang 
Province in northeast China, and following China's 
inland Songhuajiang River to the Heilongjiang River on 
the border of the two nountries was officially opened 
recently. 


Meanwhile, Harbin has become a first-category inland 
water port for international trade. 
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Compared with land transportation, water transporta- 
tion has many advantages such as larger freight volumes, 
shorter distances, lower costs and lower consumption of 
energy. The transportation capacity of a 1.000 dwt boat 
is equal to that of 20 railway wagons. 


It is believed that the opening of the new shipping line 
will greatly help promote Sino-Soviet trade and eco- 
nomic cooperation. 


Joint-Soviet Border Railway Committee Meets 


OW 3107211890 Beijing XINHUA in English 
1502 GMT 31 Jul 90 


[Text] Harbin, July 31 (XINHUA)—A week-long 
meeting of the Sino-Soviet Joint Committee on Border 
Railway Transportation wound up here Monday. 


During the meeting the Chinese and Soviet sides had 
extensive discussions about the organization of transpor- 
tation, exchange of freight and other matters. 


A protocol was signed to guarantee the fulfilment of the 
quota of freight transported between China and the 
Soviet Union. 


Shenyang Signs Construction Contract With USSR 
SKO0208090590 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT ! Aug 90 


[Text] The Shenyang International Economic and Tech- 
nical Cooperation Company recently signed a contract 
with the representative of ine Vladivostok City Soviet 
Executive Committee to build a large overpass in the 
Soviet city. Shenyang City also signed a letter of intent 
with the Soviet city on contracting the project of the 
large Overpass in an overall way. The contract is worth 
about 60 million rubles and is also the largest economic 
item signed by Shenyang City with foreign countries. 


Harbin To Hold Soviet Construction Exhibition 


SK2807041590 Harbin Heilongjiang Provincial Service 
in Mandarin 2100 GMT 26 Jul 90 


[Text] The USSR State Construction Committee will 
hold an exhibition on Soviet building industry at the 
Heilongjiang Provincial exhibition hall from 6-10 
August. The USSR State Construction Committee and 
the international construction development, engi- 
neering, and trade center, will gather technical experts 
from 21 construction engineering enterprises, and scien- 
ufic research and architectural design departments in 
Harbin to hold trade talks and to exchange technology. 


Southeast Asia & Pacific 


Li Peng To Visit Indonesia, Singapore 
OW 0108142790 Beijing XINHUA Domestic Service 
in Chinese 1341 GMT 1 Aug 90 


[Text] Beiying, | Aug (XINHUA) —Premier Li Peng will 
make an official good-will visit to Indonesia from 6-10 


INTERNATIONAL AFFAIRS 3 


August 1990 and to Singapore from | 1-13 August 1990 
at the invitation of Suharto, president of the Republic of 
Indonesia, and Lee Kuan Yew, prime minister of the 
Republic of Singapore. 


In making the announcement, a Foreign Ministry 
spokesman pointed out that both Indonesia and Singa- 
pore are China’s close neighbors and that there has been 
a long history of friendly contacts between them. Indo- 
nesia is one of the first countries that established diplo- 
matic relations with China in the early 1950's. There has 
been good cooperation between the two countries. Both 
have made positive contributions to safeguarding peace 
and stability in the Asian region. Relations between the 
two countries will soon be normalized as a result of the 
concerted efforts of both sides. 


China and Singapore have maintained good relations. In 
recent years, as a result of the concerted efforts of both 
sides. cooperation in the fields of economy. trade, sci- 
ence, technology, and culture has been carried out 
smoothly, and marked achievements have been made. 
Negotiations on the establishment of diplomatic rela- 
tions between China and Singapore have begun. We are 
convinced that the further development of relations 
between the two countries will open a still broader vista 
for friendly relations and cooperation already existing 
between them. 


The Foreign Ministry spokesman also pointed out that 
Premier Li Peng’s visit to Indonesia and Singapore is an 
important event in the history of the relations between 
China and these two friendly countries. During his visit. 
Premier Li Peng will have a thorough exchange of views 
with the leaders of the two countries on bilateral rela- 
tions and international issues. He also believes that his 
upcoming visit will stimulate the further development of 
friendly relations and cooperation in all fields between 
China and Indonesia and Singapore. 


Editorial on Li's Upcoming Visit 
11K0208053890 Hone Kone WEN WEI PO in Chinese 
2 Aug 90 p2 


{[Editorial: “Li Peng’s Visit to Indonesia and Singapore 
Has Great Significance™} 


[Text] China's diplomatic relations with ASEAN are 
developing rapidly. On 8 August. ties between China and 
Indonesia will be officially restored, and Indonesia's 
President Suharto has extended an invitation to China's 
Premier Li Peng to visit Indonesia on the eve of resump- 
tion of ties. China and Singapere are holding talks on 
establishing ties, and the date for establishing ties will 
probably be in September. Singapore's Prime Minister 
Lee Kuan Yew has invited China's Premier Li Peng to 
come to Singapore for an official and friendly visit. from 
11 to 13 August. after visiting Indonesia. 


The hospitality of these two ASEAN countries in 
inviting the leader of the Chinese Government for visits 
and friendly cooperation reflects their good will toward 
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the Chinese people, China's rising international prestige. 
and their welcoming of China's peaceful diplomatic line 
and friendly policy toward its neighbors. 


The Southcast Asian countries are ai a stage of economic 
take-off, and because their economies are developing 
rapidly, they seek to establish close and cooperative 
economic relations with neighbors, explore new markets. 
and find trade partners with great potential. China is the 
biggest market in the north, as well as the biggest trade 
partner, and its undertaking in reform and opening up is 
continually developing and attracting more and more 
foreign investment and creating numerous trade oppor- 
tunities. Last year, Singapore's trade volume with China 
was $7.5 billion, and this amount is tending to increase 
this year. Singapore is the fourth biggest investor in 
China, after Hong Kong, the United States, and Japan, 
and has invested $1 billion. At present, Chinese officials 
are visiting Singapore, making preparations for talks on 
establishing ties, and engaging in discussions on 
strengthening bilateral trade and investment relations. 


Indonesia’s relations with China are also developing 
rapidly, and trade, with a strong supplementary nature. 
is being conducted between both sides. This year, the 
trade volume will reach $1 billion. Indonesia is a 
member of the Non-Aligned Movement: it hosted the 
Bandung Conference, and it has made contributions to 
the struggle for independence, for a reasonable and cqual 
international order, and for safeguarding world peace 
waged by the Asian, African, and Latin American coun- 
tries. After a period of attention to its internal affairs. 
Indonesia in recent years has played a more and more 
important role in the international arena. Take the 
efforts by ASEAN in mediating in the Cambodian con- 
flict: The four meetings of the various sides in Cambodia 
have all been held in Jakarta, which has made great 
efforts in promoting a political settlement of the Cam- 
bodian problem. When the United States suddenly 
adjusted its policy toward Democratic Cambodia, and 
announced its intention of holding talks with Vietnam 
on a plan to solve the Cambodian problem, the ASEAN 
countries such as Indonesia and Singapore firmly 
adhered to principle, staunchly supported Democratic 
Cambodia and the plan for participation by the four 
sides in a political settlement, and safeguarded peace and 
justice. Because the Cambovian problem is now at a 
point of twisting and turning, the ASEAN countries such 
as Indonesia and Singapore attach importance to China's 
great influence on a political settlement for the Cambo- 
dian problem, and their stances are close to China’s. 
Therefore, so long as cooperation and discussion can be 
strengthened. 2 reasonable solution of the Cambodian 
problem will be speeded up, so as to enable a stable and 
peaceful situation to emerge in Southeast Asia, and this 
is beneficial to the rapidly developing economies among 
the ASEAN countries. 


The ASEAN countries are now also being treated 
untairly by protectionism when trading with the United 
States and Western Europe. The recent tariff and trade 
meeting in Uruguay has been hindered by the United 
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States, and could not make any progress; trade opportu- 
nities for the Southeast Asian countries have been sup- 
pressed. It is precisely under such a grim international 
economic situation that the Asian countries are tending 
to unite, to increase their bargaining power in dealing 
with irade circles in the United States and Europe: at the 
same time, they are also strengthening their trading 
ability in their own region, and exploring new trade 
opportunities. In the process of the uniting of Asia, 
China’s participation is naturally required. With China's 
participation, the bargaining power in dealing with the 
outside world will become bigger, and the speed of 
exploring internal trade will become quicker. 


The new international situation, and the new require- 
ments of economic and trade development, have urged 
Indonesia and Singapore to increase their pace in estab- 
lishing normal diplomatic ties with China, so as to 
enable friendly and cooperative relations to be built 
among them, and to benefit the speeding up of prosperity 
in the region and the attaining of long-term peace. When 
Li Peng visits Indonesia and Singapore, he will not only 
be China’s good will ambassador, looking only at 
strengthening friendly bilateral relations, but will also 
conduct substantial talks on the problems of the South- 
east Asian region. and on the world situation. China ts 
grasping the new and advantageous opportunity to 
actively launch diplomatic activities, establish its status 
among the many nations of the world, and make conitri- 
butions to mankind. 


Thai Parliamentary Delegation Arrives on Visit 


OW 0108133290 Beijing XINHUA in English 
1223 GMT 1 Aug 90 


[Text] Beijing, August | (XINHUA)}—Vice-chairman of 
the Standing Commitice of the National People’s Con- 
gress (NPC), Zhou Guchen, met a delegation from the 
Committee for Education Activities of Thailand's par- 
liament led by first vice-chairman of the comyaittee 
Kamol Jtrapunvanich here tonight. 


Zhou extended warm welome to the Thai guests and 
expressed his hope that the visit will provote mutual 
understanding. 


Jtrapunvanich said he had successful talks this morning 
with NPC’s Education, Science, Culhere and Public 
Health Committee. He said he believes that his visit will 
sirengthen the friendship between the two countries. 


Government To Help Laos Build Airfield 


OW0108175490 Beijing XINHUA in English 
1441 GMT 1 Aug 90 


[Text] Hanoi, August | (xinhua}—China has agreed to 
help Laos build an airfield capable of taking aircrafi up 
to 25 tonnes, the Lao official news agency. KPL. 
reported today. 


The Chinese province of Yunnan will help the Lao 
province of Luang Namtha build the 200-meter-long and 
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20-meter-wide airfield, starting in mid-August. Yunnan 
will also co-operate with Luang Namtha in conducting a 
survey next year for the construction of a hydro-power 
station expected to start in early 1992. 


Sub-Saharan Africa 


Song Ping Meets Malian Visitors 
OW 3007131490 Beijing XINHUA in English 
1027 GMT 30 Jul 90 


[Text] Beijing, July 30 (XINHUA)—Song Ping, Standing 
Committee member of the Political Bureau of the Chi- 
nese Communist Party (CPC) Central Committee. met 
and gave a banquet here this evening for a vacationing 
group f-om the Malian People’s Democratic Union, 
which 1s led by Nouhonbo Diarra, secretary for social 
affairs of the union's central executive bureau. 


During the meeting, Song and Diarra exchanged views 
on the furthering of the friendly relations between their 
two parties. 


Zambian Prime Minister Winds Up Visit 


OW 2707122990 Beijing XINHUA in English 
1129 GMT 27 Jul 90 


[Text] Shenzhen, July 27 (XINHUA)}—Zambian Prime 
Minister M. N. Masheke, his wife and his delegaiion 
wound up their official and goodwill visit to China and 
left here for home this afternoon. 


The Zambian guests arrived in Guangzhou July 25. 


Benin Students Go on Hunger Strike in Beijing 


HK0/08070690 Hong Kong AFP in English 0649 GMT 
1 Aug 90 


[Text] Beijing, Aug | (AFP)}—Minor scuffles were 
reported Tuesday and Wednesday at the Beninese 
Embassy where Beninese students said they went on a 
hunger strike to protest their governmeat’s failure to pay 
living allowances. 


Student sources said the Beninese ambassador, Taofiqui 
Maliky, kicked several students in the ribs Tuesday in an 
attempt to break up a sit-in begun the previous evening. 
On Wednesday a diplomat punched a Western journalist 
in the face as he chased him from the embassy, witnesses 
said. 


The embassy’s first secretary, Mamah Gobo Bio, said 
“nothing serious” happened ai the compound and that 
the students, who say they haven't received their prom- 
ised living allowances since 1985, “were not to his 
knowledge on a hunger strike.” 


The students, who reportedly began their hunger strike 
Tuesday evening, said they would continue their protest 
until their demands were met. 
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Medicine Donated to Tanzaman Flood Victims 


OW 0208021790 Beijing XINHUA in English 
0040 GMT 2 Aug 90 


[Text] Dar es Salaam, August i (XINHUA) —The Chi- 
nese Government today donated medicine worth 
100,000 U.S. dollars to the Tanzanian Government in 
aid of the flood victims in the East African country’s 
southern regions. 


Chinese Ambassador to Tanzania Sun Guotong pre- 
sented the medicine to Anna Makinda, minister of state 
in the Prime Minister's Office. 


The minister said that Tanzania and China have been 
close friends and the two countries have always sup- 
ported each other. 


During the last rainy season, Tanzania’s southern 
regions of Lindi and Mtwara were badly hit by floods 
and hundreds of thousands of people there were affected. 


PRC To Build Park in Conakry, Guinea 


OW 2807060090 Beijing XINHUA in English 
0549 GMT 28 Jul 90 


[Text] Conakry, July 27 (XINHUA) —China ts to build a 
park in the Guinean capital later this year, with a 
children’s fairyland, soccer field, music hall and gardens. 


The China National Complete Plant Export Corporation 
signed an agreement last month in Beijing with the 
Guinean Government for the project. The park, named 
“Garden of October 2” in reference to Guinea's inde- 
pendence day. will cost 1.892 million U.S. dollars, all of 
which will be drawn from a 10.6 million Chinese loan 
offered to Guinea in 1988. 


West Europe 


Britain's Francis Maude Ends PRC Visit 27 Jul 


HK0108102490 Hong Kong MING PAO in Chinese 
28 Jul 90 p 2 


[Editorial: “Francis Maude Ends PRC Visit™] 


[Text] Mr Francis Maude, the first high-ranking British 
official to have openly visited Beijing after the 4 June 
incident, ended his visit to China yesterday. Before Mr 
Maude started on this trip, Britain first coordinated in 
solving the Fang Lizhi affair and advocated adopting an 
attitude of trying to get closer to China at the Group of 
Seven summit. This “sending-a-peach” posture to Bei- 
jing has finally been reciprocated by China with a 
“returning-a-plum™ response. Premier Li Peng gladly 
broke protocol to meet with Mr Maude, who only holds 
the rank of a junior minister. 


Even though this coniact has not resulted in any major 
breakthrough, nor has the Sino-British relationship been 
brought back to the amicable relationship that existed 
before the 4 June incident, it has definitely improved 
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compared with what it was a year ago. British sources 
disclosed yesterday that the British Foreign Secretary 
Douglas Hurd will most probably visit China next year 
and, prior to that, high-ranking officials of Western 
countries will have contacted the Chinese Foreign Min- 
ister Qian Qichen in the UN General Assembly this 
September. The gradual resumption of such high-level 
exchanges indicates that China and Western countries 
will further improve their relationship and the Western 
sanctions against China, particularly loan restrictions, 
will most likely be relaxed. This ts crucial to China's 
economic recovery and will be beneficial to Hong Kong. 
which is closely related to China. The political, eco- 
nomic, and social aspects of Hong Kong are vitally 
interrelated with those of China. In the short term, 
China’s economy will experience an upturn and Sino- 
Hong Kong trade will again flourish. In the long term, 
the beneficial effects are infinite. 


Against the background of the Sino-British relationship 
taking a favorable turn, it will not be difficult for the 
relationship between China and Hong Kong to gradually 
return to normal. Yesterday, the Guangdong authorities 
decided to return to the Hong Kong police the three 
automobiles detained in the smuggling row in early May 
of this year. This already is the best corroboration, 


Indeed. the fact that China and Britain have been able to 
reach consensus this time, with dialogue taking the place 
of confrontation, not only cau this clarify many misun- 
derstandings arising from mutual suspicions and help 
solve practical and pressing problems, but this can also 
minimize unnecessary shock to Hong Kong, which lacks 
confidence during the transition period. 


Besides reaching consensus with China during this trip, 
Mr Maude was also able to offer explanations as to some 
specific problems, such as the British nationality package 
and the rose garden project [referring to the plans to 
build a new airport and other Hong Kong Government- 
sponsored projects}. Naturally, Britain cannot simply 
rely on a brief trip made by a high-ranking official to 
achieve a dramatic change in China's stand. But, China 
has finally stopped using a tit-for-tai approach. This will 
greatly enable both parties to find a solution acceptable 
to both. 


In fact, Maude’s visit to China is of special significance 
to Hong Kong. In less than seven years, Hong Kong will 
undergo the transition to a special administrative region 
of the PRC under the administration of Hong Kong 
people. There are many problems to be solved during 
this period. If China and Britain do not cooperate with 
each other for the well-being of Hong Kong. the so-called 
“smooth transition” will be like crying for the moon. 
Viewed in this manner, the upcoming return visit by 
Chinese Deputy Foreign Minister Tian Zengpei to 
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Britain, together with the planned visit to China by the 
British foreign secretary, can surely further improve 
Sino-British relationship, which will be a blessing to 
Hong Kong. 


Nationalitics Art Ensemble Arrives in Britain 


OW 0208022990 Beijing XINHUA in English 
0030 GMT 2 Aug 90 


[Text] London, August | (XINHUA)—A Chinese 
nationalities art ensemble of 30 members arrived here 
today to take part in four international festivals across 
Britain. 


During their four-week visit, the Chinese artists will give 
performances full of national characters and in tradi- 
tional colorful costumes in the Sidmouth International 
Festival of Folk Arts, the Billingham International Folk- 
lore Festival. the Milton Keynes International Festival of 
Folk Arts, and the Chelmsford Spectacular. 


In London, they will entertain a British and Overseas 
Chinese audience on August 28 in a performance orga- 
nized by the British Chinese Cultural Center. 


The ensemble, mainly made up of artists from China's 
minority nationalities, is led by Liu Shaoxian, director of 
the Liangshan Yi Autonomous Prefecture, Sichuan 
Province, with Zhang Zhengfu, deputy director of the 
General Office of the State Nationalities Affairs Com- 
mission, as deputy lvader. 


The Chinese group flew in here after successful visits to 
Greece and Malta. 


Wang Dajun. cultural counsellor of the Chinese Embassy 
in Britain, was at the airport to meet the Chinese 
ensemble, the biggest Chinese art group to visit Britasn 
in recent two years. 


People’s Liberation Army Team Competes in Munich 


OW 0208063590 Beijing XINHUA in English 
0610 GMT 2 Aug 90 


[Text] Munich, August | (XINHUA)—The official 
opening ceremony of the 38th Military Pentathlon 
Championships was held in the Dantean Stadium here 
Wednesday. 


The competitions proper began Thursday and last tll 
next Wednesday. 


The annual championships, taken as the olympics of the 
military worldwide, has drawn teams from 15 countries 
and observers from seven other countries. 


China, winners of the individual and team titles for the 
past two years, ficided a 10-member team for this year's 
event. 
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Political & Social 


Text of Fang Lizhi DIE WELT Interview 


AU0108092890 Hamburg DIE WELT in German 
30 Jul 90 p 9 


[Interview with Chinese dissident Fang Lizhi by DIE 
WELT correspondent Johnny Erling in Cambridge: date 
not given: “China, Too, Will Become Democratic—In 
Two or 20 Years”) 


[Text] [Erling] Professor Fang, last autumn, when you 
were in the U.S. Embassy and a warrant had been issued 
for your arrest, a biographical compendium, “Outstand- 
ing Scientists of New China™ was published in Beijing. 
Your name and all information about your scientific 
career were pasted over. You are now persona non grata 
as a scientist. 


[Fang] There is already a tradition of this, in China and 
in socialism. In 1957, during the campaign against 
intellectuals, scientists were fired everywhere. Thus, this 
was not the first time this had happened to me. 


[Erling] This time the text was pasted over with a foil 
that could be peeled off so that those who wanted to were 
still able to read it. 


[Fang] (surprised) | thought that the page had been 
removed. These are more sophisticated nethods. Of 
course, China today is no longer the China of 1957, not 
even the China of three years ago. In the past such pages 
were removed. Or everything was obliterated with ink. 


[Erling] It has been a month since you landed in London 
aboard a military aircraft. Why did you go to Great 
Britain? 


[Fang] During the negotiations between Chins and the 
United States one condition was set: My first stop had to 
be in a third country. | received a number of invitations 
and decided in favor of Cambridge. | know Cambridge. 
It is ideal for my research. When my son was permitted 
to leave the .ountry a week after us, our whole family 
was reunited here. 


[Erling] Did China permit the Fang couple to leave the 
country because pressure from abroad was so strong? Or 
is the Beijing leadership stable enough to cope with the 
loss of face? 


[Fang] | think that pressure was the primary reason. Of 
course, Deng Xiaoping permitted my departure. If 1 had 
been in prisoa, things would have been completely 
different, but I was in an embassy. 


[Erling] In this embassy you became the living obstacle 
to the normalization of China’s relations with the United 
States in particular. The problem of Fang Lizhi 1s now 
gone. Does this mean business as usual now’ 
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[Fang] | think that many questions are still open. Stu- 
dents and intellectuals who participated in the demo- 
cratic movement are still in prison. Even the authorities 
admit that there are still hundreds of them. 


{Erling} But it has become easier for the United States to 
return to realpolitik. 


[Fang] From the diplomatic point of view, it has become 
easicr. 


[Erling] After your arrival here you said that you do not 
think much of the sanctions, that the West should not 
isolate China. 


[Fang] This is correct. But that does not mean that one 
should disregard the issue of human rights. | think 11 1s 
bad if Japan, for instance, resumes its credit policy 
toward China without linking to it a statement on the 
question of human rights. | am for investing in China, 
particularly in long-term investments. Relations are con- 
tacts; these must ex | When I was asked about this last 
year, | said so. lam or cultural and scientific exchanges 
among persons. However. the West should not ignore the 
question of human rights. It must be clear that one wants 
to see the next step and that this issue will again be raised 
nevi year during new negotiations on investments. 


[Erling] The West should not isolate China—but has the 
country not isolated itself with the bloody crushing of the 
students’ protests in June 1989” 


[Fang] Since last year the importance of Chinese policies 
has clearly declined within the international community. 
If China had continued its reforms, it would exert strong 
influence on international politics today. It has lost 
immensely as a result of June 1989, even in comparison 
with the era of Mao Zedong. 


[Erling] How can you compare this with Mao's time? 


[Fang] At that time the large socialist blocs still existed. 
The Soviet Union has changed. and only China has 
remained as it was last year. 


[Erling] In January 1989 I saw you at a mecting of 
critical intellectuals in the smali Du Le bookshop in 
Beijing. The occasion was an academic discussion about 
enlightenment and democratization. At that time you 
were extremely optimistic. You arrived with the words: 
“Tam well. Friends tell me that | am getting fatter and 
fatter.” 


[Fang] (guffaws) Before June so many things were dif- 
ferent. | advocated that China's intellectuals unite and 
exert their joint influence and pressure on the govern- 
ment. Many intellectuals were ready to do so. Some days 
later we had an even larger meeting fcr the New Year's 
celebrations. 


[Erling] The Du Le bookshop is closed today. and most 
of the participants in that discussion are abroad or have 
been arrested: you and your wife escaped only by the 
skin of your teeth. Were you not too optimistic” 
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[Fang] Yes. | must admit this. Everything happened 
completely differently from what | had imagined at that 
time. 


[Erling] | remember your words at the time: My area of 
research 1s space, which has existed for 20 billion years— 
thus, there 1s no reason for excitement. Do you still hold 
this view today” 


[Fang] When I. as a physicist, think of the universe, there 

1s always hope. From this point of view. time works in 

cy wor. Whether 10 or 20 years passes before the 

nw ecomes democratic—compared with China's 

‘ong o'story this 1s only a brief period in any case. | do 

ot be seve in predictions of one or two years. | rather 
a period of 10 years. 


The party in China and ideology have lost their impor- 
tance. This was alread, demonstrated during the ineffec- 
live Campaigns against “Westernization™ in 1983 and 
1987. However, the party is not quite that weak. It still 
has soldicrs, and we forgot this. No one, not even the 
people in China, would have imagined that they would 
use soldiers and guns. 


[Erling] Early last summer millions of people took to the 
streets. It was not the intellectuals but the students who 
caused this. What kind of movement was this” 


[Fang] Today I beiieve that it was a gigantic outbreak. An 
outbreak of dissatisfaction with the government, of abso- 
lute disappointment in the system. Dissatisfaction and 
disappointment for the most different reasons. Tne only 
thing all people had in common was rejecition— 
regardless of whether they were peasants. traders. stu- 
dents, or intellectuals. 


They made the most varied demands. Everything was 
uncontrolled. Even though there were many forces that 
wanted to exert in™wence. | am sure that not one single 
force represented the entire mass movement, not one 
single force was able to control or dominate it. This was 
probably its greatest weakness. There was no organiza- 
tion. The question of whose mistake this was cannot be 
answered. cither, because no one was able to control this 
movement. 


{Erling} This 1s the difference compared with the later 
developments in Eastern Europe. There the goals were 
clearer. 


[Fang] The goals were not clear in China. 


[Erling] Stull, in 1989 there was an atmosphere in China 
that called for enlightenment. After ail, it was an impor- 
tant year: the 200th anniversary of the French Revolu- 
tion and the 70th anniversary of the May Fourth Move- 
ment of 1919 (a student movement which led to renewal 
in Chana). At that tome you said: Now is the time to ask 
about human rights in China. Was it not too carly’ 


[Fang] Of course, the idea of human rights is not yet very 
wicespread in China. But after 1986 more and more 
Chinese were asking about 1. The advocacy of human 
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righ*s is different from politics. Human rights are like 
physics. | mean that they are universally applicable and 
valid. If one thinks about democracy or a multiparty 
system there are many concepts and possibilities. Actu- 
ally. because of their work, scientists do not have much 
time to get involved in politics. But the question of 
human rights 1s indispensable and 1s clear and simple for 
everyone. It has to do with protecting man’s individual 


rights. 


Beijing Takes the Changes in the Soviet Union Very 
N y 

[Erling] Enormous upheavals have taken place in the 
Soviet Union and in Europe. but not in China. Why? 


[Fang] In Eastern Europe tradition, culture, information, 
and knowledge. democratic experiences, and the links 
with Western Europe are developed differently than in 
China. In addition, these countries had always been 
dependent on the Soviet Union. I learned this at an early 
time through contacts with Polish colleagues: As soon as 
the Soviet Union released its pressure, Poland would 
become democratic. China is less influenced by the 
developments in Eastern Europe. But the changes in the 
Soviet Union have a strong effect. Beijing takes them 
very seriously. 


[Erling] A few years ago, when you spoke to students in 
Hefei, you said that seeing the division of Berlin and 
Germany during your visits in 1978, but particularly in 
1983. had had a strong influence on your political 
thinking. You spoke of an ideological and intellectual 
“wall” in China. Now the real wall in Berlin has fallen, 
but the other one ts still intact in remote China. 


[Fang] The changes in Eastern Europe. the fall of the 
wall, make even clearer what comparison used to show in 
the past: the failure of socialism. Of course, it 1s disap- 
pointing for us that the changes took place there but not 
in China. Despite June 1989 and Tiananmen, changes 
did take place in Eastern Europe. »» ch gives hope. 
Thus. this possibility also exists for (hoa. 


{Erling} At the time of your speeches thon, the possibility 
of eliminating the ideological wall in China seemed to be 
so much g-cater than that of the collapse of the real wall 


in Berlin... 


{Fang} This seemed so because in China many critical 
writings were published. because even Leninism was 
criticized. But at that time Marxism in Eastern Europe 
had already run down completely. No one believed in it 
enhymore. China today is where Eastern Europe was 10 


years ago. 


[Erling] Can China's development simply be compared 
with that of astern Europe” After all, after Mao's death 
there were profound changes and successful economic 
reforms, which had not occurred in Eastern Europe. 


{Fang} Perhaps the economic pressure was not so strong 
in China. | think that the changes resulting from the 
reforms after 1979 were particularly effective during the 
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first five years. Afterward, the situation became tense, as 
inflation, corruption, and many other problems began to 
emerge. 


[Erling] You often accused the West of applying different 
standards to China than to the Soviet Union on the 
matter of human rights. You spoke of a double standard. 
Can the West's behavior not also be explained by the 
ambivalent attitude of the CPC, which on the one hand 
has been implementing further reforms for !0 years 
while on the other brutally suppressing democratic 
movements that represent a threat to their rule? Is the 
West rewarding the party’s ability to carry out reforms 
which was shown until June 1989 and is perhaps still 
assumed to exist? 


[Fang] No, I do not agree with this at all. The party says 
that it corrects all mistakes. And Deng claims that the 
policy of opening up and the reforms are to his credit. I 
agree when I am told that he has his share in them. But 
in view of the collapse in China at the end of the 1970's, 
everyone, even the “gang of four,” would have had to 
rely on the country’s opening up and reforms. In fact, in 
1972 Mao started the first opening of China by inviting 
Nixon. Deng followed this, with his own contribution, of 
course. 


The fact that a double standard is applied to China and 
the Soviet Union has little to do with the progress of 
democratization. Otherwise, Gorbachev would be prof- 
iting from this now. The West applies different yard- 
sticks because the Soviet Union is militarily strong. The 
United States is not afraid of China’s military power. 
The question of human rights has also become a means 
of exerting pressure on the Soviet Union. China, on the 
other hand, stood for the idea of an alliance. This is still 
visible now: China continues to receive most- 
favored-nation status from the United States. The Soviet 
Union, however, does not yet have it, even though it is 
basically making the transition to a multiparty system. 


[Erling] The Beijing leadership uses the stability argu- 
ment to defend its repressive policy. If one looks at the 
crumbling of central power in Moscow and at Gor- 
bachev’s problems, are there not some things to be said 
for this argument? Would China not crumble in a 
vacuum of power? 


[Fang] It is possible that things will become even worse. 
But perhaps regimes that are in transition from socialism 
to a modern, developed society have to pay in this way. 
Of course, | hope that there will be as little chaos as 
possible during such a change, which is only a question 
of time. I believe that any country that is democratized 
and modernized is caught up in this. A certain amount of 
chaos seems unavoidable. 


There are people who predict civil war. I see this 
differently. | think that in China the development is 
directed at provinces which are gradually becoming 
stronger and more independent. Such a development 
could counteract the great chaos during the stage of 
change. 
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[Erling] Which power could control this process? 


[Fang] Probably in China, too, there will be a develop- 
ment within the party like in the Soviet Union under 
Gorbachev. But this will not happen just like that. 
Pressure from outside will force the party to do this. 


[Erling] You are an astrophysicist. Andrey Sakharov, 
with whom you have often been compared, was a nuclear 
physicist; in the GDR there is Robert Havemann, pro- 
fessor for physical chemistry. Why have so many natural 
scientists found the courage for uncompromising polit- 
ical thinking? 


[Fang] This is no coincidence. Physics cannot live 
without independent thinking. Study and investigation, 
but not believing, determine the work of a physicist. 
Physics would not exist if it were forbidden to ask 
questions. This is opposed by the claim of the Marxists 
to guide physics by means of ideology. 


{Erling} In a talk with journalist Dai Qing in China in 
1988 (Dai Qing was arrested after June 1989) you said: 
Natural scientists have always been the first to warn 
against large crises. You brought up the issues of envi- 
ronmental protection in the 1960's, energy in the 1970's, 
and disarmament in the 1980's. 


[Fang] This also applies to the question of the green- 
house effect, because scientists have to see the broader 
context. 


[Erling] From this you derived the question about the 
role and influence of intellectuals in China. 


[Fang] Yes. though not in the sense that they assume 
power, but that they can become a force that exerts 
influence. 


[Erling] Many of the group of critical intellectuals and 
scientists, which is still small compared with the size of 
China, have been in exile since June 1989 and are 
missing. 


[Fang] This is the case of the first time. | am not sure 
what consequences this will have. Keeping contact with 
China from abroad is very difficult. But China ts no 
longer closed. 


[Erling] In August Deng Xiaoping will be 86. He con- 
tinues to be considered China's strong man. Deng has 
always represented further reforms and, at the same 
time, the uncompromising preservation of power. This 
worked for years. Will his strategy overcome this crisis. 
too? 


[Fang] | do not think so. Deng 1s responsible for the 
crisis. Today it is very difficult to continue the old policy 
in China; the losses will be too great. This time the effects 
are different from those in the case of Wei Jingsheng. 
who was sentenced to |5 years in prison in 1980 because 
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he advocated democracy. The campaigns against “spiri- 
tual pollution” and “bourgeois liberalism” also 
remained limited. However, many people were killed in 
June 1989. 


[Erling] You say Deng persecuted you with wrath. Why? 
He has had so many opponents in his life. 


{Fang} | do not know. Perhaps it is personal antipathy. 
Whenever I said anything in China after 1986, there was 
always some reaction or response by him. This is strange 
because | was only a professor. I do not think that it was 
the content of my speeches. They were often less harsh 
than those of young intellectuals. Of course, | supported 
the students and their ideas, but I did not assume a 
leading role in this. 


One explanation may be his advisers. This is not unusual 
in China. The mayor and the party chief of Beijing did 
not miss any Opportunity last year to cite my name again 
and again. They knew that Deng did not like my ideas 
and that in 1986 he made me a target and pushed the 
party to expel me. He was probably told again and again: 
Fang Lizhi again, Fang Lizhi again.... 


[Erling] Will there be any changes as long as Deng lives? 


{Fang} Relations with other countries will improve on 
the surface, but basically things will not change much, 
because now everyone knows what Deng’s four socialist 
principles are like as soon as the demand for democracy 
is raised. In the past this was not quite clear. Today 
everyone knows: These maxims mean soldiers. 


{Erling} What could happen after his death? 


[Fang] There will probably be a struggle for the leader- 
ship. 


{Erling} Certainly with Deng’s approval, China's govern- 
ment decided to ‘et you leave even though you are 
supposed to be the - black hand” that is behind every- 
thing. Following this logic, should not all students and 
intellectuals who are still in prison also be released” 


{Fang} Yes. this would be logical. But logic is not the 
issue. 


Commentary Praises Jiang Zemin Visit to Tibet 
OW 0108123390 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 30 Jul 90 


[Station commentary: “Cordial Attention ana Great 
Encouragement”: from the “Tibet News” program] 


[Text] While the political, economic and social situation 
is becoming more stable and the Fourth Regional CPC 
Congress has just been successfully convened, Comrade 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee and chairman of the Central Military Commis- 
sion, came to inspect Tibet region. He brought with him 
cordial greetings from the CPC Central Committee, the 
State Council, and the Central Military Commission to 
the people of various nationalities in Tibet, as well as the 
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profound sentiments and friendship of the people of 
fraternal nationalities across the country. This fully 
shows the great importance attached by the party Central 
Committee to Tibet. Jiang’s visit will yield far-reaching 
effects on the work of Tibet. 


During their stay in Tibet, Comrade Jiang Zemin and his 
party defied the fatigue of long journeys and the oxygen- 
deficiency syndrome, worked hard, and listened atten- 
tively to local authorities’ opinions. They visited rural, 
forest, and pastoral areas, factories, Army barracks. 
schools and hospitals; cordially chatted with cadres, 
people, the commanders and fighters of the People’s 
Liberation Army and the armed police, and patriots of 
various nationalities from various circles; and compre- 
hensively familiarized themselves with the situation in 
all fields. It was a moving scene as the general secretary 
examined the people's livelihoods, listened as the cadres 
and the masses freely expressed their views, and watched 
the leaders and the masses relate on very intimate terms. 
Such a scene vividly and forcefully shows that the heart 
of the party Central Committee is linked to the hearts of 
the people of various nationalities in Tibet. 


Comrade Jiang Zemin spoke highly of the indelible 
contributions made by party commitices at all levels. the 
broad masses of the CPC cadres and members, the 
People’s Liberation Army and armed police units, and 
patriots of various nationalities from all circles in Tibet 
in maintaining the motherland’s unification and 
defending China's southwest frontier, as well as the 
contributions made by them in Tibet's revolution and 
construction. His praise 1s a great encouragement to us. 
and it will spur us on. It has strengthened the confidence 
and courage of the people of various nationalities in 
Tibet in winning new victories. 


During his inspection tour, particularly in his speeches 
to the party, government, and Army leaders in Tibet. 
Comrade Jiang Zemin fully affirmed the great achieve- 
ments made in Tibet in last 40 years or so, fully affirmed 
the effective work done in Tibet in the last several years. 
and praised the Fourth Tibet Autonomous Regional 
CPC Congress as a great success. He praised the guiding 
principle of one center, two major tasks, and three 
guarantees put forward by the regional party congress 
and affirmed by the leading collective of the autonomous 
region. He also issued important instructions on con- 
tinuing to stabilize the situation, accelerating economic 
development, actively training qualified personnel. step- 
ping up the building of a cadre force of minority nation- 
alities, comprehensively and correctly implementing the 
party's policies concerning minority nationalities. united 
front work, and religion. upholding party leadership, and 
strengthening party building. His instructions are very 
thorough, to the point, and practical. Conforming to 
Tibet's reality, his instructions have further pointed out 
a direction for us to do work well in Tibet, and they 
provide major guidance to us. To thoroughly understand 
and implement General Secretary Jiang Zemin’s instruc- 
tions is of great and far-reaching significance to imple- 
menting the guidelines of the Fourth Autonomous 
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Regional Party Congress, continuing to uphold the prin- 
ciple of paying attention to both the economic work and 
the ideological and political work, carrying out a thor- 
Ough anti-splittist struggle, further stabilizing the situa- 
tion in Tibet, doing a good job in economic construction, 
and promoting the work in all fields in Tibet. 


The party Central Committee has always been concerned 
about the people of various nationalities in Tibet and 
attached great importance to the work in Tibet. The 
important instructions issued by General Secretary Jiang 
Zemin during his inspection tour in Tibet will be a 
powerful motive force propelling all undertakings in 
Tibet. We should take Comrade Jiang Zemin’s speeches 
as a guide, implement the guidelines of the regional party 
congress, unify our thinking, clearly know our tasks, 
unite as one with added vigor, and work hard to build a 
united, prosperous, socialist new Tibet with a well- 
developed culture to achieve the four modernizations 
and to revitalize China. 


Yang Shangkun Meets Students at Summer Camp 


OW 0108204090 Beijing XINHUA Domestic Service 
in Chinese 1347 GMT 28 Jul 90 


[Text] Beidaihe, 28 Jul (XINHUA)}—Yang Shangkun, 
president of the People’s Republic of China and first vice 
chairman of the Central Military Commission, arrived at 
the Changli Golden Coast summer camping ground of 
the Chinese Youth and Children Activity Center, where 
he called on summer campers chosen from outstanding 
students of schools for the children of staff and workers 
from the Commission of Science, Technology. and 
Industry for National Defense. 


When President Yang arrived, the students happily 
shouted: “How are you, Grandpa? How are you, 
Grandpa?” President Yang talked with them jubilantly, 
asking them in detail where they came from. whether 
they had seen the sea before. and whether they knew how 
to swim. Their innocent and childish answers evoked 
laughter from President Yang. 


Most of the summer campers came from scientific 
research and experimental areas in frontier and remote 
areas. Eighty percent of the students are children of 
scientific and technical cadres. 


When President Yang left the camp ground. the students 
shouted fervently: “We wish Grandpa good health!” 


Wu Guoguang, Others Interviewed on Zhao 


HK0108113090 Hong Kong TANGTAI in Chinese 
No. 35, 28 Jul 90 pp 18-20 


[Article by Mao Li (3029 7787): “Zhao Ziyang Will Not 
Stage a Comeback in the Near Future™] 


[Text] After news that Zhao Ziyang would be reinstated 
and return to power made the headlines in Hong Kong 
and the United States, the flustered Chinese Foreign 
Ministry spokeswoman Li Jinhua declared on 19 July: “I 
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must make it clear that | know nothing, nothing at all, of 
Zhao Ziyang’s situation. How he is now, | do not know. 
So don’t misuse what I have said.”’ She also said: “Here 
is my sincere advice to you: There are so many rumors. 
What I can suggest to you in utter frankness is: Do not 
believe them. There are many rumors outside; they have 
run wild. Do be on guard. That’s all I have to say.” 


The panic Li Jinhua showed at the press conference 
invited greater interest from various quarters in how 
things really are with Zhao Ziyang and his future. 
Thereupon, I carried out the following interviews. Zhao 
Wei [6392 5588], author of “A Biography of Zhao 
Ziyang,” was the first I interviewed. 


Zhao Wei: I was a postgraduate in the Division of 
International Communist Movement History, Depart- 
ment of International Political Science, Beijing Univer- 
sity. After graduating in 1982, I started to work in the 
Political Research Center of the State Council. In 1987, 
I was transferred to the Modern History Research Insti- 
tute of the Chinese Academy of Social Sciences. I am a 
history student. At that time, Zhao was the acting party 
general secretary. When working on his biography. | 
made investigations and studied him. There was a com- 
plete record of his personal experiences. After the final 
proof of my book came out, I gave it to his office so that 
they could go over it. The formal reply | received was: 
“Ziyang does not like the idea of someone writing his 
biography. But since it is already done, then let it be.” 
This is the usual way the Communist Party does things. 
The book came out 1n early 1989 but was banned at the 
end of the following June, as instructed in a document 
issued by the State Administration for Publications, but 
it was not subjected to official censure. Recent publica- 
tions, however, are not allowed to carry even a picture of 
Zhao Ziyang. 


Some of the media claim that Zhao will return to power. 
I don’t think the time is ripe for that. It’s just not that 
sort of situation. The senior leaders, all above the age of 
80, are seeking a balance of power. Considering the CPC 
as a whole, to some people in the party who were not 
involved in the “4 June” incident, retaining Zhao will 
serve to keep room for the CPC to maneuver. They may 
use it in the future as grounds for claiming that they did 
the right thing. The pro-democracy movement of 1989 
was a mammoth one. Today, neither those in power nor 
those out of power wish to see such a tremendous change 
as Zhao’s reinstatement. If anything does happen. it will 
be after the Asian Games. If Zhao were returned to 
power, no matter how unimportant the post, it would be 
proof that the charge against him of splitting the party 
was unfounded. 


Zhao Ziyang was born the only child of a landlord's 
family. Backward as his hometown in Henan was, and 
poor as his family was when he was small, he neverthe- 
less did not have to worry about food or clothes. He was 
educated at the lower primary level in the countryside 
and later finished higher primary school in the town area 
of the county. He went to junior middle school in 
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Kaifeng and senior middle school in Wuchang. He went 
through the full 10-year elementary education. In terms 
of personal development, he encountered no major set- 
backs, unlike Mao Zedong and Stalin, who belonged to 
the oppressed class. He became secretary of a county 
CPC committee at the age of 19 and climbed the ladder 
through his down-to-earth work. He is a consistently 
discreet person, having his own ideas and knowing what 
his responsibilities are. During the student-led move- 
ment, he did not show enough boldness and resoluteness 
because it is typical of him not to leave a handle that 
other people may use againsi him. In the past, he has 
always been a political beneficiary. For example, when 
the anti-localism campaign was going on in Guangdong 
in the 1950's, Zhao Ziyang, a cadre from the north, was 
elbowed aside. However, when the situation was 
reversed, he did not rush to take his revenge: instead, he 
pul in every good word for those who had made things 
difficult for him. Consequently, he became the benefi- 
ciary. This is why Zhao has never created antipathy 
toward himself among middle-level cadres. After he took 
up the post of party general secretary. he was no longer so 
willing to be close to young people. 


The Army was deeply involved in the “4 June” incident. 
Should anything different come up in reassessing the 
incident, a lot of work will have to be done with the 
Army. After the “4 June” incident, there were big 
transfers in military regions. All troops that were brought 
to Bejing by Army-level officers received promotion. 
For example, former General Liu Zhenhua was replaced 
by Zhang Gong as political commussar of Beying Mili- 
tary Region after the “4 June” incident. Zhang Gong 
used to be deputy head of the political department of the 
Garrison Command, ranking as senior colonel or divi- 
sion-level cadre. He acted as military spokesman during 
the “4 June” incident, thus accomplishing a “deed of 
merit.” His meteoric rise indicates that Yang Baibing 
still places military power in the hands of those who 
played a key role in “quashing the rebellion.” irrespec- 
tive of their qualifications and record of service and 
without regard to possible retribution. 


There has been no major political change in Mainland 
(hina up to now. Therefore, the chances of Zhao Ziyang 
making a comeback are slender. His return to power, if 
possible. 1s meaningful only when it 1s made public to the 
outside: any change within the party does not carry much 
weight. Those who have been released so far are only free 
intellectuals. Gao Shan (a deputy bureau chief of the 
Central Research Center for Reform of Political Struc- 
ture). for mstance. is still behind bars. So 1s Bao Tong. If 
he 1s considered to be alright, which means a political 
acknowledgement. then everyone else will be. 


The second person I interviewed was Wu Guoguang. 


Wu Guoguang: After I graduated from Being Univer- 
sity in 1982. | went on to the Graduate School of the 
(Chinese Academy of Social Sciences. | became a com- 
mentator with RENMIN RIBAO in 1985. my formal 
title being chief editor of 1ts commentary department. To 
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make preparations for the 13th People’s Congress, a 
team was formed for studying policies regarding reform 
of the political structure. It was a team of seven or eight 
when I joined them. It later grew to 20 and included 
Chen Yizi. Bao Tong regarded me highly. Though I was 
young and held a lowly position, he invited me to 
participate in the discussion and drafting of many 
important documents. They included Zhao’s speech 
delivered on 13 May 1987 calling for an end to liberal- 
ization. When meeting with Gorbachev, Zhao said that 
Deng Xiaoping had remained a decision-maker on all 
issues. | was the very drafter of that statement. This has 
never been revealed before. Zhao tended to have a 
different idea each time. Normally, 1, or our team, wrote 
for him what he thought he should talk about. As these 
statements were of the nature of decisions, when we were 
drawing up something in a group, we would first have a 
serious discussion about them. 


It will be impossible for Zhao Ziyang to return to work 
before the issue of the “4 June” incident ts redressed. 
Analyzing the situation in view of the power balance in 
the CPC, one finds that the reason the hardliners do not 
wish to see Zhao return to power 1s that it would then 
mean the failure of their economic policy: the moderates 
represented by Jiang Zemin and Li Ruthuan are also 
against it. For instance, at the general meeting at Beid- 
aihe in the summer of 1988. when discussing ideological 
and political issues. Jiang Zemin and Li Ruihuan were 
the fiercest opponents of Zhao’s opinions. This shows 
that though Jiang Zemin and Li Ruthuan are similar to 
Zhao insofar as their mild attitude toward students ts 
concerned, they do not agree on economic reform and 
political orientation, Zhao being more radical than the 
other two. In terms of personal interests, Jiang Zemin 
has now replaced Zhao as representative of the moder- 
ates. If Zhao returned to power. it would pose a threat to 
Jiang’s authority. 


One analyst claims that Zhao has admitted his mistakes 
and has promised not to reverse any past or future 
verdicts on himself. This is reminiscent of Deng’s 
promise to Mao Zedong: “I will never reverse the ver- 
dict.” In actual fact, they are two different things. Zhao 
does have a certain personal affection for Deng. It was 
with Deng’s support that he carried out the economic 
reform of the past 10 years. But his ideas are much more 
radical than Deng’s. It 1s true that Zhao has no aversion 
to Deng. but he will not criticize himself in unambiguous 
terms as having done something wrong. In view of his 
personality and his expectations for his own political 
career. he will not say so. He will not say that he was 
wrong during the “4 June” incident. In other words, 11 
will be difficult for him to agree to return to power before 
the problem concerning the incident 1s redressed. 


Rumor has it that Zhao may set about doing some 
investigations. This 1s actually nothing like going back to 
work. There may be different interpretations of “going 
back to work.” If Zhao returns, he has to be given a post 
4 provincial governorship will not be acceptable to him 
If he 1s to be reappointed as premie’ . how can he take up 
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this post before the “4 June” complexity 1s settled? In 
short, if Zhao should resume an important leading post 
in a central organ, the precondition ts, to say the least, 
that an agreement has been reached 1n the party on how 
to settle the historically significant “4 June” complexity; 
or the forces that endorse the idea of redressing this 
problem have become very strong. Reassessment of “4 
June” 1s a symbol, a signal, and it will lead to turbulence 
on the mainland and stir people into action. By and 
large, | am not optimistic regarding Zhao’s comeback. It 
will not be easy to solve this problem this year. The key 
is whether Deng can make up his mind. I do not place 
too much hope on Deng, who ordered the firing himself. 
It 1s possible for Deng to make concessions in economic 
reform, but not on the issue of “4 June™ incident. 


| would like to say a few words about Bao Tong here. He 
iS a representative of the radical reformists in the CPC, 
and has been so for over a dozen years. Following the 
downfall of the gang of four, he was transferred back to 
Beying from a reform-through-labor department in 
another place. The first thing he did after his return was 
to draft the speech that Deng Xiaoping was to deliver at 
the national conference on science and technology. The 
noon was put forward in this speech that intellectuals 
(Author's note: Intellectuals were then dubbed the 
stinking ninth) are part of the working class and a leading 
force that the party relies upon. This marked a thorough 
change tn the status of intellectuals in the 30 years since 
the founding of New China. It was obviously against 
Mo Zedong’s doctrine. 


Bao Tong ts the decisive figure in the 10-year reform. Hu 
Qiaomu and Deng Liqun had heated arguments with 
him on how to treat intellectuals. He and two other 


people co-authored an article that pondered the rssuc of 


intellectuals. Hu Quaomu criticized him to his face for 
this article. He told me this himself, 


On the surface, his personal relationship with Hu 
Qiaomu was alright, but they were poles apart idcologi- 
cally. Because he was thoroughly reform-minded. the 
conservative dichards such as Deng Liqun tried to throw 
him out of power and expel him from the party in 1987, 
He was vice chairman of Zhao Ziyang’s office and the 
State Commission for Restructuring the Economy. 
Holding such an important post, he was the number one 
man under Zhao Ziyang. Therefore, Deng Liqun’s attack 
on him was nothing short of a pounding on Zhao’s desk 


It was not in the spring of last year that the differences 
between Bao Tong and the old hardliners cropped up: It 
has been a reality since the economic reform was insti- 
tuted 10 years ago. He 1s still locked up under the charge 
of divulging state secrets to the CIA and inciting Zhao to 
mobilize the Army. This ts another sign that rules out the 
possibility of Zhao’s comeback. Now 57, Bao Tong 
jomned the CPC when a student in Nanyang Middle 
School in Shanghat. He worked in the CPC Organization 
Department and the Central Commitice all the time. so 
he has a perfect knowledge of organizational affairs and 
has never done, and will never do, anything in violation 
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of the party constitution. His concept of reform also 
dictates his adherence to the constitution. Bao has 
always been a cautious person. 


Ifa sixth person attended a meeting of the five Politburo 
Standing Committee members, this would invariably be 
Bao Tong, who was secretary to the Standing Com- 
mittee. This post enabled him to participate in CPC 
decisionmaking at the top level and acquire a good 
knowledge of the top secrets of the party and the state. 
He was vested with the responsibility of transmitting the 
intentions of the Central Committee and headed the 
think tank. Whenever the Central Committee was to 
settle a problem, he would be asked to offer a method. 
The CPC has no reason whatsoever to lock him up for 
divulging secrets (which was in faci his job). Though they 
have failed to find any other excuses, they still keep him 
in custody. This 1s a gross violation of the law. 


According to the information | obtained, Bao Tong's 
wife said she has no knowledge concerning his release. 
That 1s to say, Bao’s release and Zhao’s possible come- 
back are nothing but the best of intentions. Theretore. 
news like this has been spreading throughout the 
country. 


However, we should also understand that the moderates 
and reformists in the CPC necd to exert some pressure 
on the conservatives and hardliners and whip up opin- 
ions to the latter's disadvantage so that the party and the 
masses can see some hope and the conservatives will 
have to pull in ther horns. On the other hand, we cannot 
rule out the possibility that all this rs a trick the conser- 
vatives have played. releasing Fang Lizhi first: and 
claiming to release Bao Tong afterwards. But judging 
from how Foreign Ministry spokeswoman Li Jinhua 
reacted to the news, it appears very unlikely that the 
conservatives started this rumor. It was obvious that Li 
Jinhua had no idea of this and was in no position to 
comment on it because it 1s such a delicate matter 


In the long run, Zhao’s supporters will become stronger 
In some time to come, Jiang Zemin and Li Rushuan will 
change ther attitude. They have to contorm to the 
common aspiration of the people, which cannot be 
suppressed. 


My third interviewee was Li \ianglu. former secretary to 
7hao Ziyang. 


Li Xsanglu: | used to do political research for the State 
Counci! under Yu Guangyuan and Hu Qiaomu. Then | 
was Zhao Zivang’s secretary from 1980 to 1984. Zhao 
had three secretaries, the other two being Bar Meiqing 
and Bao Tong. 


Zhao Zivang’s comeback 1s quite possible, but the time is 
not yet ripe. He is a man of principle. For example, he 
could make clear his position when martial law was to be 
imposed before “4 June.” and he has not made any 
self-criticism so far. He wall not give in before the CPC 
makes a reassessment of the “4 June” incident. Many in 
the CPC resent the way the incident was handled. The 
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strength of the reformists has been sapped, and Deng 
Xiaoping himself has conflicting opinions of the inci- 
dent. According to some information, Deng has started 
reconsidering some of the measures taken to settle the 4 
June” incident. Generally speaking, Deng is an exponent 
of reform and opening up to a certain extent, but the 
greatest contributions came from Zhao. His basic ideas 
and experiences are the treasure that can benefit the CPC 
in Carrying out the reform. 


There are differing opinions on the issue of Zhao Ziyang. 
Criticism comes not only from party conservatives but 
also from those who took part in the pro-democracy 
movement. Some of them are very unfair, showing a lack 
of sober analysis of China’s overall situation. What is 
most valuable in Zhao is that he, who has worked for so 
many years in the CPC and has kept permanently in 
mind the CPC ideology and habits, has been bold enough 
to free himself from the code of behavior that requires 
everyone in the party to subject himself to autocracy. He 
eradicated what this concept imposed upon him and 
finally made his decision with the position and con- 
science of a common man. But this has remained unrec- 
ognized by many who wish him to become an opponent 
of Deng Xiaoping in handling things. If he had really 
done so, more would have died. Zhao is a man of 
principle and conscience. During the years, how many in 
the CPC have sided with the people? Zhao can well be 
regarded as a representative of the new-type leaders and 
a leading figure of reform in the CPC. 


But Jiang Zhifeng [3068 0037 2800], author of “Game of 
Bridge in Zhongnanhai: Trumps Are All Out,” launched 
an outrageously unfair attack on Zhao. | would like to 
take this opportunity to reveal the truth. Jiang Zhifeng is 
the pen name of Wu Jianmin [0702 0256 3046], formerly 
an ordinary staff member of the CPC Central Party 
School. He has never been to Zhongnanhai. and his 
description of the interior of Zhongnanhai is mostly 
fictitious. He has no experience of work in Zhongnanhai 
whatsoever and the novel is a load of claptrap. After the 
book came out, it was once rumored that he had claimed 
to be Hu Yaobang’s secretary. When this was exposed by 
someone as a falsehood, another rumor surfaced that the 
novel was my work. Though an unworthy person, he has 
been invited to do research by many academic institu- 
tions. Taiwan President Li Teng-hui and his men even 
based their analysis of the CPC upper echelon on the 
comments that Wu made in the book, which is indeed 
ridiculous. What Wu has done is exasperating and ludi- 
crous. 


The last person I interviewed was Wan Runnan, general 
secretary of the Federation for Democracy in China. 


Wan Runnan: Zhao Ziyang is now a card in Deng 
Xiaoping’s hands, which can help him, much perplexed 
afier the “4 June” incident, to escape the plight he is in. 
Since Deng managed three comebacks after three down- 
falls, it 1s not impossible for Zhao to return to power 
after losing it. All this hinges on a variety of factors, but 
the time has not yet come. 
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Zhao is a sensible member of the CPC. He has ideas of 
his own about the economy and a good understanding of 
the market. He tried to do something in these respects 
but failed because of strong political hindrances. After 
the “4 June” incident, the four cardinal principles made 
a return, and improvement and rectification have landed 
in a predicament. Now, many of Zhao’s ideas have been 
put forward again and gained support. Zhao’s coastal 
strategy was once criticized, but even Li Peng has now 
Started to talk positively about it. This indicates that 
Zhao’s comeback hinges upon the CPC's political and 
economic needs. If no solution can be worked out for the 
economic predicament and political deadlock, Zhao’s 
comeback is possible. 


Zhao’s comeback and redressing the “4 June” com- 
plexity are two cards the CPC's holds to reverse the 
situation. Once they become reality, the general public 
will cheer, just as the arrest of the gang of four drew forth 
a sigh of relief across the nation. The Chinese public is 
the easiest to please. Democratization in China is an 
arduous journey. If the present political and economic 
conditions continue on the mainland, opportunities for 
nationwide movements will appear and Zhao will 
become a symbol. Should Deng reinstate Zhao, this will 
indicate a new development in party policy. Zhao can 
play this role. 


Exiled Writers Petition for Wang Ruowang Release 


HK0208021990 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Aug 90 p 8 


[From Seth Faison in Being} 


[Text] A group of leading international writers has sent 
China's leadership a petition for the release of dissident 
writer Wang Ruowang., who ts still believed to be under 
detention in his native Shanghai. 


The writers, including Chinese exiles Liu Binyan, Bo 
Yang and Bei Dao. addressed their letter to Communist 
Party General-Secretary Mr Jiang Zemin and sent copies 
to paramount leader Mr Deng Xiaoping and the Chinese 
ambassador in Washington Mr Zhu Qizhen. 


“Following last year’s June 4 Incident at Tiananmen 
Square, [Wang] was spirited away by members of the 
Public Security Bureau. There has been no word of him 
since,” the letter said. 


“Since we do not know where he ts being detained, it 1s 
as though the earth had swallowed him up.” it added. 


A Western diplomat in Shanghai said the 73-year-old 
writer had apparently not yet been freed. despite reports 
in June that his release was imminent. 


A spokesman for the Shanghai Foreign Affairs Office 
said yesterday that he had no information about Wang's 
whereabouts. 


Wang. an outspoken writer who has been subjected to 
frequent attacks from officials during his long career was 
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last seen in public in June, 1989, when he marched in the 
streets of Shanghai alongside students asking for more 
freedom of speech and democracy. 


The last known photograph of Wang, according to Amer- 
ican writer Orville Schell, who also signed the letter, 
showed him wearing a white sash with the characters: 
“Hearts of steel and stone can only make one sigh”. 


Few in China would fail to understand his lament at the 
harsh stance against the students taken by the Chinese 
Government. 


Seventh Plenary Session To Be Held After Games 


11K0208024790 Hong Kong HSIN WAN PAO 
in Chinese 1 Aug 90 p 1 


[From the “New Talk” column: “The Seventh Plenary 
Session Will Be Held After the Asian Games”] 


[Text] New information has come up recently con- 
cerning the convening of the Seventh Plenary Session of 
the 13th CPC Central Committee. The approximate 
time is the second half of the year, but the definite time 
has not been confirmed. Judging from the tone relevant 
officials used to answer foreign reporters, we may guess 
that the time will either be after the National Day in 
October or at the end of the year. 


There are two reasons for this. First, the items to be 
discussed in the Seventh Plenary Session will be the 
Eighth Five-Year Plan and the 10-year plan, and these 
two large-scale plans are still being prepared. Second, 
China will be busy receiving guests during the Asian 
Games in Beijing from the second half of September to 
early October. It seems that they are making every effort 
for the Asian Games before convening the plenary ses- 
sion, because they will be more comfortable with this 


pace. 


Another element that has to be considered is external 
conditions. Judging from the international situation, 
China has made some new developments in its relations 
with foreign countries. Following the Summit of the 
Seven Industrialized Nations, Japan is about to resume 
its loans to China; China has already established diplo- 
matic relations with Saudi Arabia and ts going to restore 
diplomatic relations with Indonesia, matters regarding 
the restoration of diplomatic relations between China 
and Singapore are still under discussion. Now we should 
see whether there will be new changes in China's rela- 
tions with the United States and the European Commu- 
nity in the next few months. 


The fact that China disclosed the convening of the 
‘eat Plenary Session at this moment reveals that it is 
cli giciy disclosing to the outside that reform and 
opening up are its set targets and are the focal points of 
the Eighth Five-Year Plan and the 10-year plan. This is 
very different from the CPC's practice in that it did not 
give a date for a plenary session before convening it. 
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The Eighth Five-Year Plan is one for national economic 
development during the 1990-1995 period, while the 
16-year plan is one for the entire 1990's, the last decade 
of the 20th century. The fact that the two plans are 
integrated is attributable to several reasons. State 
Council officials said that experiences over the years 
have proved that in working out long-term economic 
plans, it is often insufficient to consider matters in five 
years because some large-scale development projects 
often take more than five years to complete, and because 
it is necessary to consider the prospects of development 
over a longer period when working out a five-year plan 
since economic development is a continual process. 
With the experience of the 1980's and the suppositions 
of the 1990's, preliminary preparations have already 
been made for the first decade in the 21st century. 


The achievements China has gained through its reform 
and opening up in the 1980's must not be denied. 
Nevertheless, numerous difficulties have also cropped 
up, and over the past year there have been new problems. 
Recent information says that China ts expected to realize 
an approximately six percent industrial growth rate | 5 
planned, and an approximately six percent agricultural 
growth rate as planned, and the overheated economy and 
excessively high inflation will be brought under control. 
When great changes are taking place in Eastern Europe, 
and when the Soviet Union's politica wd economic 
situation appears to be unstable, what the Seventh Ple- 
nary Session will bring after its convening. the end of 
the year and how plans will be worked out « sncern the 
whole world. 


State Council Commends Units Aiding Poor Areas 


OW 0108041790 Beying XINHUA Domestic Service 
in Chinese 0901 GMT 20 Jul 90 


[Text] Beijing, 20 Jul (XINHUA)}—On 17 July. the State 
Council issued a circular to commend the State Science 
and Technology Commission and other units for going 
down to the grass-roots level to help the poor. The full 
text of the circular is as follows: 


People’s governments of various provinces, autonomous 
regions, and municipalities directly under the Central 
Government, various ministries and commissions of the 
State Council, and various organizations directly under 
the Central Government: 


Since 1986, various units, including the State Science 
and Technology Commission, the State Education Com- 
mission, the Ministry of Agriculture, the Ministry of 
Commerce, the Ministry of Forestry, the Ministry of 
Civil Affairs, the Ministry of Geology and Mineral 
Resources, the Ministry of Chemical Industry, the China 
Association for Science and Technology, and the Chi- 
nese Academy of Sciences. have earnestly implemented 
the guidlines contained in the “Circular on Helping 
Poverty-Stricken Areas Transform Their Outlook as 
Quickly as PossitNe™ issued by the CPC Central Com- 
mittee and the State Council, and have actively 
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responded to the State Council's call for “state organi- 
zations to make contributions to developing poverty- 
stricken areas.” They have successively dispatched help- 
the-poor groups (teams) composed of cadres of the 
Organizations concerned, stationing them at specific 
points to establish liaison with other units and help 
poverty-stricken areas. At present, 10 units from rele- 
vant organizations have despatched 703 cadres, 
including 77 at the departmental and bureau levels and 
184 at the divisional level, to help the poor at selected 
spots. Most of the responsible persons of these work 
groups (tcams) have taken posts at local government 
offices and directly taken part in local help-the-poor 
activities. 


Through the joint efforts of help-the-poor work groups of 
State Organizations and the local broad masses of cadres 
and people. the economic and social outlook of the 
impoverished areas contacted and assisted by these units 
has undergone gratifying transformatioon. In the Dabic 
Shan area, which 1s the focal point of work of the State 
Science and Technology Commission, and the Yi Meng 
Shan area and Jiangxi’s Jinggang Shan area, which are 
coordinated by the Ministry of Commerce and the 
Ministry of Civil Affairs, the clothing and food problems 
of the masses have basically been resolved, thus fulfilling 
ahead of time the State Council's strategic goal of solving 
the clothing and food problems of the majority of 
poverty-stricken areas during the Seventh Five-Year 
Plan. In the Wuling Shan area coordinated by the 
Ministry of Agriculture, the Jiu Wan Da Shan areca 
coordinated by the Ministry of Forestry, the Gannan 
Shan area coordinated by the Ministry of Geology and 
Mineral Resources, the Tathang Shan area coordinated 
by the State Education Commission and the Ministry of 
Chemical Industry, and the Luling Shan area coord- 
nated by the China Association for Science and Tech- 
nology. there have been marked improvements in the 
masses’ production and living conditions. 


A total of 27 units, including the State Nationalities 
Affairs Commission, the Ministry of Construction, the 
Ministry of Materials, the Ministry of Energy Resources, 
the Ministry of Railways, the Ministry of Communica- 
tions, the Ministry of Machine-Building and Electronics 
Industry, the Ministry of Acrospace Industry, the Min- 
istry of Metallurgical Industry, the Ministry of Light 
Industry, the Ministry of Textile Industry. the Ministry 
of Water Resources, the Ministry of Foreign Economic 
Relations and Trade, the Ministry of Radio, Cinema and 
Television, the Ministry of Public Health, the National 
Tourism Administration, the People’s Bank of China, 
the Industrial and Commercial Bank, the People’s Con- 
struction Bank, the National Insurance Corporation, the 
Chinese Academy of Social Sciences, the China State 
Construction Engineering Corporation, the National 
Nonferrous Metals Industry Corporation. the National 
Nuclear Industry Corporation, the National Petrochem- 
ical Corporation, the State Shipbuilding Corporation. 
and the National Tobacco Corporation, have individu- 
ally determined their respective coordination points to 
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help the poor and regularly sent their cadres to poverty- 
stricken areas to do beneficial and practical work for 
poor households. 


The State Family Planning Commission, the Ministry of 
Finance, the Auditing Administration, the Agricultural 
Bank of China, the United Front Work Department of 
the CPC Central Committee, the central commitices of 
the various democratic parties, the National Federation 
of Industry and Commerce, the All-China Federation of 
Trade Unions, the Central Committee of the Commu- 
nist Youth League. the All-China Women’s Federation, 
and the People’s Liberation Army units stationed at 
various places, have all done a lot of work in solving 
numerous difficulties and problems in poverty-stricken 
areas. The painstaking and effective work of helping the 
poor by these ministries and departments have been 
warmly welcomed by the broad masses of cadres and 
people in the poverty-stricken areas and have been 
highly lauded by various circles of society. The State 
Council hereby specially circulates a notice of commen- 
dation. 


Practice has proven that selecting and dispatching cadres 
of various state organizations deep into the grass-roots 
level to help the poor not only promotes the economic 
development of poverty-stricken areas and changes the 
poor and backward outlook, but also enables the cadres 
of the various organizations to understand the national 
conditions and the will of the people, and change their 
workstyle. This is also conducive to further cementing 
the flesh and blood relationship between the party and 
the masses which was first established during the Revo- 
lutionary War cra, strengthening national unity. and 
enhancing the prestige of the party and the government. 


The State Council hopes that the State Science and 
Technology Commission and other units will continue to 
carry forward the revolutionary spirit of keeping in 
touch with the masses, working hard, sharing the woes of 
the state, and helping people solve their difficulties, and 
do even better work in this respect. At the same time, 1 
is hoped that, when the other departments are organizing 
their cadres to go to the grass-roots level, they take the 
old revolutionary, minority, border. and poverty- 
stricken areas as their focal points, combine their work 
there with that of helping the poor, and make duc 
contributions to thoroughly changing the backward out- 
look of China’s poverty-stricken areas. 


The State Council, 17 July 1990 


Chen Zuolin Addresses Lanzhou Discipline Forum 


OW 0108125190 Beijing Domestic Service 
in Mandarin 0930 GMT 24 Jul 90 


[Text] Chen Zuolin, deputy secretary of the Central 
Commission for Discipline Inspection under the CPC 
Central Committee, spoke today at the closing forum on 
discipline inspection work in China's central-south. 
southwest, and northwest regions. He pointed out: Now 
the whole party 1s enthusiastic about party building. 
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Party work style and bringing about clean government 
have a good new start. Stull, we must not relax our efforts 
in party style and clean government. We must unswerv- 
ingly continue our efforts and genuinely make them 
extend throughout the entire socialist historical period 
and the whole process of reform and opening to the 
outside world. 


The forum, sponsored by the Central Commission for 
Discipline Inspection of the CPC Central Committee, 
opened on 20 July in Lanzhou. Present at the meeting 
were responsible persons in charge of discipline inspec- 
won work from provinces, autonomous regions, and 
cities with independent economic decision-making 
authority in central-south, southwest, and northwest 
China, responsible persons in charge of discipline 
inspection work from the Xinjiang construction corps: 
members of central commissions for discipline imspec- 
tion who now work in the above areas; and responsible 
persons from relevant departments of central commis- 
sions for discipline inspection 


The main agenda of the meeting was to further 
strengthen the building of party work style and clean 
government by focusing on implementing the decision of 
the Sixth Plenary Session of the 13th CPC Central 
Commiice, sum up and exchange experiences, study 
and solve mayor existing problems, and do an even better 
job in discipline inspection work. 


The meeting held that since the Fourth Plenary Session 
of the 13th CPC Central Committee, the whole party has 
attached importance to party building and there has 
been fundamental turn for the better in improving party 
work style and clean government, which provided very 
favorable opportunities and conditions for doing good 
discipline inspection work. However, there still exist a 
number of problems in building party work style and 
clean government. The main problems lie in the fact that 
some leading cadres have a mistaken understanding of 
cracking down on corruption and strengthening party 
work style and clean government. They set this task 
against cconomic construction and a stable situation. 
The problems of negative. corrupt phenomena and 
unhealthy tendencies which create strong indignation 
am ag the masses still cxrst. Measures designed to 
Strengthen the building of party work style and clean 
government have not been fully implemented. 


In the closing mecting. Chen Zuolin said: Strengthening 
party work style and clean government ts not only a very 
important and pressing task but 1s also arduous and 
long-term work. It requires constant implementation 
which calls for resolution and persistence. Practice has 
shown that those who have persisted well in the principle 
scored good results in building party work style and clean 
government. Those who have been haphazard in per- 
sisting in the principle scored little success. Even if there 
are results. they cannot be consolidated. 
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Chen Zuolin said: When talking about cracking down on 
corruption, promoting clean government, and strenght- 
ening party work style and clean government, we should 
start by doing concrete things aid cffectively help the 
masses resolve the most pressing problems. \t present, 
localities and departments should. according to their 
actual situation, continuously do a good job of helping 
the masses solve problems that concern them—for 
example, cases of breaking the law and violating disci- 
pline discovered in the course of rectification of enter- 
prises: using public funds to finance education of offi- 
cials’ children and for feasting and gift-giving in 
violation of rules: arbitrarily collecting fees and 
imposing fines: and nepotism in selecting cadres. 


Two issues at present should hold the nation’s great 
attention. The first issue concerns party and government 
cadres’ building private houses in violation of the law 
and discipline and using public funds to renovate their 
houses in excess of set standards. Another rssuc 1s 
unhealthy tendencies in various professional trades. We 
should take concrete measures to rectify the corrupt 
phenomena and unhealthy tendencies which create 
strong indignation among the masses. 


In his speech, Chen Zuolin also expressed his opinions 
on doing a good job of building party work style and 
clean government. on strenghthening supervision and 
inspection, on carnestly domg a good job im mmple- 
menting the decision of the Sixth Plenary Sessron of the 
13th CPC Central Committee, on strictly mamtaming 
and enforcing party discipline. on continuously making 
efforts in investigating cases of discipline violation, and 
on the need for leading organs and cadres to play 
exemplary roles in building party work style and clean 
government. He called on discipline inspection commuis- 
sions at all levels and cadres working on discipline 
INSpection Commissions to acquaint themselves with the 
actual situation, review experiences, have more confi- 
dence. set specific goals, seize advantageous opportuni. 
ties, and actively do a good job in the party's drscipimne 
inspection work. 


Chen Junsheng Inspects Sanjiang Plain Project 
SA02080850790 Harbin Herlongnane Provincial 
Service in Mandarin 2100GMI 1 lwe WO 


[Text] During an inspection tour of Heilongiang Prov- 
ince’s Sanjiang Plain comprehensive agricultural devel- 
opment proyect, State Councillor Chen Junsheng warmly 
praised workers on the state farms and water conser- 
vancy front and the broad masses of rural cadres and 
people for promoting the great northern wilderness spirit 
of plain living. arduous struggle. and daring to blaze new 
trails, and for making tremendous contributions to the 
state. He fully affirmed their achrevements and exper- 
ences in developing and building the Sanpang Plain. He 
said that they should be commended because their way 
was correct, the beneficial results were good, and their 
deeds were touching. From 22 July to | August. accom- 
pamied by Dar Moan. vice governor of Heslongyang 
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Province, Chen Junsheng inspected the no. 2 team of the 
no. 5 branch farm of Youyi farm, the (Honghe) farm 
development zone of the Jiansanjiang Farms Adminis- 
trative Bureau, and six major development counties and 
cities including Tangyuan, Fujin, Huachuan, Huanan, 
Yilan, and Ning’an. Facing the hot sun, braving the wind 
and rain, and travelling day and night. he visited day 
after day some 10 development farms and areas and 
water conservancy worksites. At the wheat harvesting 
grounds, water conservancy work areas, fields. and 
wastelands, he came into extensive contact with the 
cadres and masses to listen to their opinions, understand 
the situation, and gain a good understanding of first- 
hand information. 


Chen Junsheng pointed out: Since it was built and 
developed more than two years ago, Sanjiang Plain has 
witnessed a flourishing development. The state farms 
have developed rapidly, and the advantages of carrying 
out large-scale mechanized farming are noticeable. The 
system of centralized and decentralized management has 
been stabilized and hus produced the most beneficial 
results. He said: As a key agricultural development zone 
of the state, Sanjiang Plain is a land with the advantages 
of rich natural resources and great potential for develop- 
ment. The whole area has more than 17 million mu of 
wasteland. The Jiansanjiang Farms Administrative 
Bureau alone has more than 5 million mu of wastcland 
for development. After improvement. the areas of culti- 
vated land there will increase by 100 percent in several 
years. Thus, one Jiansanjiang will become two Jiansan- 
jiangs. In addition to these changes. after development. 
the cultivated land in Jiansanjiang will reach 4 million 
mu, an increase of 100 percent over the existing culti- 
vated jand area. This change is encouraging. 


Chen Junsheng said: Heilongjiang Province has firmly 
grasped this work. It has attended to improving plots and 
streams and made many visible and tangible achieve- 
ments in developing and building the Sanjiang Piain. 


National Meeting in Harbin on Selecting Experts 


SKO0208013590 Harbin Hetlongnang Provincial 
Service in Mandarin 0900 GMT 31 Jul 90 


[Text] The national work conference on e.changing the 
experience gained in selecting outstanding specialists 
and topnotch personnel opened in the city of Harbin on 
the morning of 31 July. 


(Ding Chayan). director of the cadres’ school bureau of 
the CPC Central Committee Organization Department. 
presided over the work conference. Attending the con- 
ference were Zhao Zongnai, deputy head of the Organi- 
zation Department, Zhou Wenhua. deputy secretary of 
the Heilongjiang Provincial Party Committee. and Meng 
Qingxiang,. member of the Standing Commitice of the 
provincial party committee and director of the provin- 
cial party committee organization department. 


Attending the work conference were responsible com- 
rades from the organization departments under the party 
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committees of 15 provinces, autonomous regions, and 
cities in northeastern, northwestern, and northern 
China. 


The work conference is aimed at exchanging the experi- 
ence gained in the work of selecting outstanding special- 
ists and expert personnel, discussing how to follow the 
spirit of Comrade Jiang Zemin’s 4 May speech on 
continuously conducting the work of selecting and man- 
aging Outstanding specialists and topnotch personnel. 
and exchanging opinions on having organization depart- 
ments continue to do a goed job im conducting work 
related to intellectuals. 


During today’s work conference. the representatives 
from Heilongjiang. Gansu. Liaoning. Hebei. Jiangsu. 
Shannxi. and Xinjiang delivered reports introducing 
their experiences gained in this work. 


Science & Technology 


Achievements in High Technology Viewed 
11K3107100190 Hone Kone LIAOW ANG OVERSEAS 
EDITION in Chinese No. 30, 23 Jul 90 pp 10-11 


{Article by Xu Shibin (1776 0013 2430): “A Brief 
Account of How China Pursues World Standards in 
Hi-Tech Development’ ] 


[Text] Since the 1970's, the rapid development of high 
technology has aroused the general concern of various 
countries. A world trend in almost every country has 
become developing high technology. speeding up cco- 
nomic invigoration, increasing the strength of national! 
defense. and improving the competitive ability of tech- 
nology and products. China's strategic plan for devel- 
oping high technology 1s derived from thr background. 


Starting in the mid-1980's, the Chinese Government 
organized and implemented the “Hi-Tech Research and 
Development Program” and the “Torch Plan.” which 
were supported by the “Science and Technology Task 
Program.” forming the front for developing and pur- 
suing world standards in high technology: and constantly 
promoting a variety of development models for indus- 
trializing hi-tech achievements. 


The Three Major Plans Which Supplement Each Other 


The “Hi-Tech Research and Development Program” ts 
aimed at pursuing world standards in high technology. 
training personnel. preparing staying power. and laying a 
foundation for the overall development of China's high 
technology in the next century. The program proceeds 
from China's situation. upholds the principle of “limited 
goals and emphasized key project.” selects seven fields 
including bio-technology. space. information, advanced 
defense. automation, and energy technology. and new 
materials. as the key ports in future hi-tech develop- 
ment. and through prompt pursuit and thorough 
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research, narrows the differences between China's stan- 
dards and world advanced standards, striving for a 
breakthrough in certain fields. 


The “Torch Plan” ts a high-tech industrial plan following 
the “Hi-Tech Research and Development Program.” 
The purpose of the plan is to promptly transfer the fruits 
of hi-tech research to industry; to expand the proportion 
of hi-tech and new-tech industry in industry as a whole: 
and the proportion of output value of hi-tech and new- 
tech products to GNP and to total export value. based on 
the principle of “unity among technology, industry, and 
trade,”’ to promote the formation of China's hi-tech and 
new-tech industries, and through extensive international 
cooperation, promote China's hi-tech and new-tech 
products on the international market. 


The “Science and Technology Task Program” 1s a long- 
term one coordinated with the development of hi-tech 
research and hi-tech industrialization. Micro- 
electronics, computers, communications, oceanography. 
and other ew and high technology related closely to the 
development of the national economy. are fully 
embodied in the arrangements of the task program. 


Progress and Achievements in Certain Fields 


The three programs mentioned above suppicment onc 
another, and through arrangements at different levels. 
enable the hi-tech development in mainland China to 
form an organic whole. Over the past several years. 
China's hi-tech research and exploration and work in 
industrialization have made rapid development. scoring 
some eye-catching results. 


—in the bio-technology field. China has successfully 
cultivated two crossbred varieties of paddy rice which 
are capable of increasing about five percent of the 
output of the current crossbred rice. secured plants 
which are resistant to vegetable viruses. successfully 
completed research on external fertilization for cows 
and iest-tube cows: completed mid-stage experiments 
on the human ail gene interferon. successfully manu- 
factured a vaccine against Hepatitis B . and made 
great progress in research on protein engineering. 


—In the information technology field, China has estab- 
lished a storage system for hand-written samples of 
Chinese characters, and this system, with 4 millon 
samples, 1s the world’s largest and most extensive 
system for storing them: successfully invented a new 
intelligent workshop which is comparable to the 
world’s current workshops, and made an important 
step in manufacturing China's RISC super micro- 
computer workshop system. and secured a mayor 
breakthrough in the research on dispersed-feedback 
laser machines and quantum pit laser machines. 


—In the automation technology field. great progress has 
also been made. The experts have used the method of 
nerve network to compress fax information. and 
cnabled the quantity of information to be compressed 
by more than 40 times, and this ach cvement not only 
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has a relatively high international technology stan- 
dard, but also has important application prospects for 
sending faxed images and in sending images related to 
television and telephones: the CIMS software for 
supporting management and decisionmaking, devel- 
oped with foreign companies, has already been used in 
the factory concerned, playing an important role in 
promoting modernization of enterprise management. 


—In the energy technology field. the magnetic fluid test 
generator designed by China itself, 1s capable of gen- 
erating 2.200 kilowatts, and 1s comparable to contem- 
porary world standards. as for the fuel module of the 
quick-response reactor, the allowance of its enclosure 
pipe and the degree of polish on the surface, have 
come close to the standard of foreign samples, and its 
extensive use im ihe nuclear field 1s expected: in 
addition, China has built its first five-megawatt 
nuciear heat reactor, and officially started operation. 
This 1s the world’s first operated shell-shaped nuclear 
heat reactor with fixed safety measures, and its tech- 
nology reaches the world’s advanced level. 


—In the new materials field. rapid technological 
progress has also been made. In the arca of matrix 
resin research, the thermosctting polyimide resin. 
which has now been successfully invented, can endure 
300 degrees Celsius, and 1s one of the few resins which 
are internationally acknowledged to be able to endure 
this high temperature. it 1s required by spacecraft of 
the new generation. In the area of high-efficiency 
structural materials, the metal-based composites such 
as carborundum fiber, crystal whisker, and particulate 
reinforced aluminum etc.. the ceramic-based compos- 
ites of carborundum whisker and reinforced nitriding 
silicon: reinforced glass-ceramic of carborundum 
fiber, high-temperaiure structural ceramic of nitriding 
silicon: rapidly solidified alloy aluminum-lithium., and 
the laboratory work in the important materials sys- 
tems of the compounds of the ordered metals. such as 
the Ni-Al system and the T1-Al system, have reached 
the international research standard of the mid-1980's. 
In particular, in the area of “nonlinear optical mate- 
rials and laser crystal.” China has taken the lead in the 
research on san peng suan bi [0005 4296 6808 9465 tn 
boric acid lithium] (LBO) crystal, bismuth germanatc 
(BGO) crystal. and on the test of function ang growth 
of Fe | KNBOS crystal 


—In the area of high temperature superconduction, 
China continues to lead the world. China's experts 
have manufactured the superconductor which has a 
relatively high degree of critical diclectric flux density, 
reaching 40.000 ampere under a magnetic field of 
25.000 gauss. and reaching 27.000 ampere under a 
magnetic ficld of 50.000 gauss. The electric current 
density of superconducting thin film also reaches 
1.000.000 ampere, and China 1s among a few coun- 
tries in the world reaching this standard 


—In the area of research on. and construction of the 
basic facilities for high technology. China has also 
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made great progress. In 1988, China successfully built 
the Beijing Electron-Positron Colliding Machine, and 
large equipment such as the heavy ion accelerator, as 
well as installed the Far East's first astronomical 
telescope with a calibre of 2.16 meters, creating con- 
ditions for China’s research on the basic theory of high 
technology. 


Marked Achievements in Hi-Tech Industrialization 


Other than the achievements mentioned above. hi-tech 
industrialization in China has also made a gratifying 
step. The “Torch Plan.” which aims at hi-tech indusiri- 
alization, has scored marked results. Since 1988. up to 
now, the “Torch Plan” has arranged 287 items at the 
state level, and rendered them key support. giving a total 
input of 1.9 billion yuan. It is estimated that after these 
items are accomplished. their annual output value will 
increase by an additional 11.8 billion yuan. and they will 
create new taxes and profits of 12.8 billion yuan. while 
also carning (saving) a foreign exchange of $1.1 billion, 
and it 1s possible that the ratso of input to output will be 
1:5. The prospects are very good. In addition. the imple- 
mentation of the “Torch Plan” has plaved a role in 
showing a good exampiec and 1n guidance. promoted local 
development. enhanced the dissemination of the fruits 
of high technology: and transferred them to other places 
for further development. 


Of course, a lengthy period of time and a lot of arduous 
effort 1s required for China to reach the level of the 
developed countries in certain hi-tech fields. However. 
the responsible person in charge of the state's hi-tech 
work thinks that so long as we can insist on pursuit on 
the basis of our strength. and uphold opening un to the 
outside world to absorb the strong points oe: others 
through extensive international exchanges and coopera- 
tion, we can step by step narrow the differences between 
China's standard and the world’s advanced standard. 
and make a breakthrough in certain fields. 


The rapid development of science and technology has 
made today’s world smaller and smaller. people can 
travel to any corner of the world in just one day and learn 
of the major events occurring in any place in the world in 
just a few seconds. Today. the world has already become 
a closely knit, great system, and no country 1s allowed to 
hover outside. No matter what the nation 1s. 1f 1 wants to 
continue existing and developing. it must bravely enter 
into this world economic and technological system. 
which is developing rapidly. This ts a silent challenge 
from the era. Over the past several years, China's 
supreme leadership level has carefully pudged the situa- 
tion, and promptly organized, formulated. and arranged 
the strategic plan aimed at promoting China's hi-tech 
development. It can be believed that the Chinese nation. 
which has created a splendid ancient culture. and has 
made contributions to human civilization, has the com- 
plete courage and ability to enter into this great world 
environment, and bravely accept the challenge 
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Li Tieying Attends Opening of Computer Firm 
OW 0108122590 Beijing XINHUA Domestic Service 
in Chinese 1157 GMT 25 Jul 90 


[By reporter Gu Honghong] 


[Text] Besying. 25 Jul (XINHUA}—China’s first state- 
level computer software development and service orga- 
nization—China’s Computer Software and Technical 
Service Corporation—opened today in Bening. State 
Councillor Li Tieying attended and greeted the opening. 


The predecessors of this newly established company 
were China Computer Software Technical Company and 
China Computer Technical Service Company under the 
Ministry of Machine Burlding and Electronics. The new 
company will have various functions such as sofiware 
development and production, systems integration. and 
contracting of engineering projects. and will provide a 
wide range of technical services. 


Shanghai Becomes Crucial Space Industry Center 
OW 0108142690 Beyine XINHUA on Enelish 
1359GMT 1 Aue W 


[Text] Shangha:. August | (XINHU A}—Shangha: has 
established an independent and complete system for 
designing. developing and assembling large carrer 
rockets and man-made satellites. thus becoming an 
important space industry base in China 


To date. China has successfully launched 27 satellites, 
while the Shanghai space base has participated in the 
launching of 14 of the 27. 


Founded im 1961. the Shanghai space bureau previously 
concentrated on the development of tactical missiles. 
Since the beginning of the 1970s, Shangha: has designed 
and developed three types of ("carner) rockets. namely. 
FB-1 (Feng Bam—Wind and Storm). CZ-3 (Chang 
Zheng—Long March) and CZ-4. 


Li Xiangrong. deputy chief designer of the CZ-4. who 
took part in the development of the three types of 
rockets, said, “the success of cach type of carner rocket 
1s backed by a series of technological achievements and 
represents a new Stage in space exploration endeavors in 
Shanghai ~ 


The FB-1 was the first carrier rocket made in Shanghai. 
It 1s a two-stage rocket with a take-off weight of 190 tons 
It can put a two-ton satellite mto an orbit at an altitude 
of 200 km. The FB-| was modified in three types 
according to different launching requirements. 


The CZ-3 was the second type of carner rocket which the 
Shangha: space base participated in devising and devel- 


oping 
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It 1s a three-stage liquid-fuel rocket with the first and 
second stages developed on the FB-1 rocket using con- 
ventional propellant. The third stage is a cryogenic- 
temperature, high-c .ergy rocket with liquid hydrogen as 
fuel. 


Its take-off weight 1s 202 tons and take-off thrust, 280 
tons. 


The CZ-3 carner rocket has so far launched seven 
satellites, including the currently orbited Asiasat-1. with 
100 percent success. 


Soon after the development of the (7-3 carner rocket in 
the late 1970s. the Shanghai space base got ready to 
devise and build the CZ-4 rocket independently. 


The CZ-4 ts a three-stage rocket with conventional 
propellant. It measures 41.9 m long and 3.35 m in 
maximum diameter. Its take-off weight 1s about 250 tons 
and take-off thrust. 300 tons. 


The CZ-4, the most powerful in the CZ rocket series, can 
send a payload of 1.1 to four tons into solar polar orbits 
at different altsutudes, or a payload of 1.1 tons into 
transfer orbits reaching a distance at apogee of 36.000 
km. 


The rocket can launch multi-purpose satellites into gco- 
Stationary orbit or solar synchronous orbit as well as 
other orbits from any launching center in china 


Over the past two decades, the Shangha: Satellite Engi- 
neering Institute under the Academy of Space Tech- 
nology has designed and developed several cxperic- 
mental satellites. China's first meteorological satellite 
was developed at thrs institute. 


The institute undertook the general designing. gencral 
testing and assembling of the FY-1 meteorological satel- 
lite as well as five of its seven sub-systems 


Weighing 750 kg. the cubic FY-1 satellite 1s 1.2 m high. 
1.4m wide and 1.4 m thick. Its flanked solar cell panels 
are 8.2 m long when they are extended 


At present. the Shanghar Satellite Engineering Institute rs 
working on new technical improvements to the second 
FY-1 meteorological satellite. A new meteorological sat- 
elite, the FY-2. 1s berg designed. The institute will also 
cooperate with Brazil in developing the ZY-!. a 
resources monitoring satellite. 


Scientists Develop Worid’s Largest Piezocrystal 
OW 0108063790 Benne XINHUA in Enelish 
OS3S GMT I Aue W 


[Text] Beying. August | (XINHU A}—Chinese scientists 
have recently developed the world’s largest high-grade 
prezocrystal. 
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According to the “CHINESE SCIENCE NEWS.” the 
new-type lithium tetraborate piezocrystal was developed 
by the Shanghai Insistute of Silscatry under the Chinese 
Academy of Sciences. 


Al an international conference on crystal growth held 
recently in Japan. the crystal was generally acknowl- 
edged as “the largest in diameter and the besi in quality” 
of its kina, according to the newspaper. 


The crystal 1s expected to be widely used in space flight. 
acronautics, clectronics, automobile, communications. 
and other industries, especially in super-high-frequency 
mobile communications. 


First Digital Testing System for LSI lavented 
OW 0108061190 Benne Television Service 
m Mandarin 1000 GUT 28 Jul W 


{From the “Natronal News Hookup” program] 


[Text] [Video opens with shots of a flow chart and two 
technicians working side by side in front of a televisson 
monitor purporting to be part of the digital testing 
system for large-scale integrated circuits [LSI]. It then 
cuts to closeups of an LSI berg inserted into the testing 
system] The PRC has succeeded in developing its first 
digital testing system for LSI The system's functions 
include a testing speed of | 2.5 megahertz and as many as 
128 testing channels. Its high precision, fast testing 
speed, small volume. long service life, and other func- 
trons have reached the international standards of the 
19YROs 


One of the state’s key scientific and technological 
proyects under the Seventh Five-Year Plan, the system 
fulfills the urgent needs of the quality control depart- 
ments of domestic integrated circuits manufacturers and 
(“electronic computating machine) factories. It 1s 
expected to save foreign exchange for the state. as 
imports of semilar items will esther be replaced or cut 
down in the future. [Video shows a technician showing 
unidentified visitors a part of the system, while 
explaining its functions to them | 


Chinese-Character Recognition System Developed 
OW 2807142690 Bewine VINHU A in Enelish 
TOT GMT 28 Jul WO 


[Text] Bening, July 28 (XINHUA) —A Chinese- 
character recognition system has been developed by the 
Computer Scrence and Technology Research Institute of 
Beying University 


The system can mput characters handwritien on ordi- 
nary paper through an image scanner and print them out. 


The computer system takes a record 1.6 s2conds to 
recognize a Chinese character 
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Porcelain Engine Without Water Condenser Developed 


OW 2707063590 Beijing XINHUA in English 
0611 GMT 27 Ju.“ 


[Text] Beying. July 27 (XINHUA}—A bus cquipped 
with China's first porcelain engine without a water 
condenser recently arrived in Beijing safely after driving 
more than 1.000 km from Shanghai. 


This #s the most advanced engine of its type so far 
anywhere in the world. 


Before being installed in the bus, the engine had success- 
fully undergone 400 hours of saboratory tests. 


Its engine was developed jointly by an institute under the 
Chinese Academy of Sciences and the No. 711 Institute 
under the China Shipbuilding Industry Corporation. 


Porcelain engines without water condensers have a high 
calonfic efficiency, low on consumption and long life 
span. They are particularly sustable for very cold or arid 
areas 


Astronomers Observe Intense, Rare Solar Flare 


OW 3107214090 Beqine MINHA in Enelish 
S01 GMT 31 Jul W 


[Text] Bening. July 3) (XINHUA}—Chinese astrono- 
mers observed the strongest solar flare since the begin- 
ning of the 22nd solar activity period (1987 or 1988 to 
1998 of 1999) at O721 GMT (16:21 Beying summer 
time) yesterday 


According to a spokesman of the Beying Observatory of 
the Chinese Academy of Sciences today, the observa- 
tory’s Shahe Station at the outskirts of Beying observed 
a 4B-class, the highest and the most scidom onc. two- 
ribbon solar flare on the northeast part of he sun's 


surface with its chromospheric telescope 


The flare appeared near a simple sunspot group, which 
also makes ut different from the other flare cases, the 
spokesman said 


Meanwhile. the observatory’s two giant radio tclescopes. 
of 2.840 and 2.640 megahertz, and another |,420-mhz 
radi telescope in Beying jomntly observed the intense 
solar burst co-cxrsted with the solar Mare. according to 
the spokesman 


The complicated solar burst. called 47GB-type micro- 
wave burst, lased for about two hours from 0729 GMT 
(16:29 Bening summer time). he added. The maximium 
flow per second at 2840 and 2640 mhz equaled |! and 18 
times respectively that of the quict sun. 


The three radv telescopes also observed the maximum 
millisecond sprke-pulse radiation. The flow of such radi- 
ation at 2840 and 2640 mhz equaled 15 and 20 times 
respectively that of the quiet sun, the spokesman said. 
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The solar activity has been expected to reach its peak 
period this year and next. Intense solar flare and radia- 
son may interrupt the shortwave communications on 
the carth,. cause geomagnetic storm and aurora, and 
harm the spaceflight and satcllite operation. 


Military 


Beijing Holds Symposium on Military Theory 
144K.3107121390 Beying JIEFANGIUN BAO in Chinese 
19 Jul Wp 


[Report by Qun Hua (4440 7520) “All-Army Sympo- 
sium on Military Theory Held in Beying™ | 


[Text] Beying. 18 Jul GIEFANGJUN BAO)}—The All- 
Army Symposium on Military Theory was convened 
today at the Academy of Military Science. More than 80 
representatives from 17 units of the Army, have engaged 
im profound discussions adhering to the topic on 
upholding the guidance of Marxism-Leninism and Mao 
Zedong thought. on resisting and eliminating the influ- 
ence of bourgeors liberalization thought. and on bringing 
prosperity to our Army's military theory as well as 


developing it. 


Since the Third Plenary Session of the Lith CPC Central 
Committee, the military organs at various levels, the 
schools, and the great masses of professional military 
theorists and amateur military theorists, have corre- 
sponded to the need of strategic change in building our 
Army's guiding thought, worked hard to study the new 
situation and to answer new questions, and secured great 
achievements in theory. First, they provided the Central 
Military Commission and the Headquarters with valu- 
able proposals and consultations, second, they looked 
into and compiled the Army's law and regulations, 
playing an active role in our Army's regularization 
construction, third, they accomplished research which 
suited the Army's combat, training, and teaching in the 
schools, fourth. they further perfected our country’s 
iheoretical system of modern military science, and in 
particular, they made gratifying achievements in the arca 
of research on the military theory of Marxism-Leninism, 
Mao Zedong’s military thought, and Deng Xiaoping’s 
thoughts on building the Army in the new period. Also. 
among the 66 research topics of the 30 items of military 
science listed into the state's “Seventh Five-Year Plan” 
for philosophy and social science, the majority of them 
have already been accomplished. 


Chi Haotian sent a letter of congratulations, Han Hua. 
izhi. Liu Mingpu. Wang Chenghan, Zheng Wenhan. 
Jiang Shunxuc, and Yang Yongbin attended the mecting. 


Commission Stresses Education Among Troops 
11K 3007092690 Bevying JIEFANGIUN BAO in Chinese 


[Report by correspondent Tang Pingyue (0781 1627 
1471): “Central Military Commission Secretary General 
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and General Political Department Director Yang Baib- 
ing’s Instruction Stressing Need To Conduct Education 
With Firmer Faith in Socialism Among Troops Is Con- 
veyed at Experience-Exchanging Meeting” ] 


[Text] Beijing 17 Jul SIEFANGJUN BAO)—Yang Baib- 
ing. secretary general of the Central Military Commis- 
sion and director of the General Political Department. 
pointed out today: “To carry out in a thoroughgoing way 
education in having firm conviction in socialism is a 
capital construction project on the Army's ideological 
front, a project of vital and lasting importance in keeping 
to the socialist road, and is a long-term strategic task. We 
should make unremitting efforts to grasp 11.” 


Yang Baibing’s directive was conveyed by Deputy 
Director Zhou Wenyuan at a meeting held by organs and 
subordinate units of the General Political Department 
today to exchange experience in carrying out education 
in having firm conviction in socialism. 


Secretary General Yang emphasized: “Leading organs 
and leading cadres should take the lead in studying 
socialist theory. To make revolution all our lives. it is 
necessary for us to make a lifelong study. Only by having 
a good grasp of our own study and education. strength- 
ening our faith, and laying a solid foundation can we give 
effective guidance in education among troops. Leading 
cadres of all ievels in organs and subordinate units 
should all consider and grasp this major issue.” 


Secretary General Yang also called on the General Polit- 
ical Department and its subordinate units to carry out 
education with a clearer aim and greater results in light 
of their own special characteristics. Efforts should be 
concentrated on solving problems of understanding at a 
deeper level in accordance with people's present 
thinking. 


For some time in the past. organs and subordinate units 
of the General Political Department have conscien- 
tiously implemented the directives of leading comrades 
of the Central Military Commission. as well as the 
General Political Department's plan, carried out in var- 
ious forms education in having firm faith in socialism. 
They have finally achieved certain results and gained 
some good experiences. At the meeting. the participants 
listened to a report of the Ancient and Modern Wars 
Hall of the Military Museum on its experience in doing 
a good job of education. as well as five comrades’ 
speeches. In line with the gist of Secretary General 
Yang's directive, they vigorously studied and put for- 
ward the tasks, measures, and requirements in carrying 
out the education in a continuous and thoroughgoing 
way. 


In kis speech, Deputy Director Zhou Wenyuan set fur- 
ther demands on doing a better job in study among 
organs and subordinate units of the General Political 
Department. 
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Psychological Warfare Theory Studied 
HK2907024090 Beying JIEFANGJIUN BAO in Chinese 
12 Jul W p 3 


{Roundup by Zhou Min (719 2404) and Ru Bo (3067 
3134): “First All-Army Forum on Theory Concerning 
Psychological Warfare Against Hostile Forces} 


[Text] Organized and led by the relevant professional 
departments of the PLA [People’s Liberation Army] 
general departments, an all-Army academic forum on 
psychological warfare against hostile forces was held 
recently. Forum participants discussed the basic theories 
on psychological warfare and theoretical issues con- 
cerning psychological warfare against hostile forces. 
Their discussion focused on the following issues: 


i. Enhancing the understanding of psychological warfare 
against hostile forces to the strategic plane. 


All participants agreed: Psychological wartare against 
hostile forces is part and parcel of the party's and the 
State's strategy of opposing “peaceful evolution.” Inter- 
national hostile forces have never renounced their reac- 
onary. hostile stand on overthrowing the socialist 
system. After their armed attacks were defeated time and 
again, they adopted a strategy of military containment as 
the backing and infiltration. subversion. and “peaceful 
evolution” as the main attacking methods in an attempt 
to achieve the goal of “winning victories without fighting 
a battle” by “launching a world war without gunpowder 
smoke.” Currently. hostile forces at home and abroad 
have regarded it as a breakthrough of their efforis to 
pursue “peaceful evolution™ against our country to carry 
out psychological warfare against our Army and under- 
mine and integrate our Army's rallying power. To 
counter this situation, our Army must enhance its under- 
standing of psychological warfare against hostile forces 
to the strategic plane. During the discussion. some 
comrades said: At present some comrades in our Army 
have an inadequate understanding of the importance 
and urgency of psychological warfare against hostile 
forces and others have a narrow interpretation of the 
task of launching psychological warfare against hostile 
forces. Psychological warfare against hostile forces 
stresses a whole psychological defense capability. 
namely. the rallying of popular feelings and the fortifi- 
cation of the troops’ morale. Keeping a lookout for 
specific bad people is just part of the struggle of psycho- 
logical warfare against hostile forces. What ts more 
important is to ensure the sound level of understanding 
of military cadres and soldiers as a whole. 


2. The relationship between psychological warfare 
against hostile forces and our Army building 


Forum participants agreed: The launching of the struggle 
of psychological warfare against hostile forces by our 
Army is suited to the current new developments and 
complicated political atmosphere in the international 
community. This is also am inevitable need for strength- 
ening political construction in the Army. It will play a 
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positive role in resisting the infiltration into our Army by 
hostile forces at home and abroad. eliminating the influ- 
ences of ideological trends favoring bourgeors liberaliza- 
tion on our Army, crushing the psychological offensive 
launched by hostile forces. and boosting morale. 


During the discussion. having made a concrete analysis 
of psychological warfare against hostile forces. forum 
participants agreed that psychological warfare against 
hostile forces has the following characteristics: |) Broad- 
casting and television stations and periodicals, and mag- 
azines are the main tools for spreading bourgeois ide- 
ology: 2) their objective 1s to change the socialist sysiem: 
3) spreading rumors is an important means used by 
hostile forces in regard to psychological warfare: 4) 
psychological wartare against hostile forces 1s deceptive. 
confusing. and demagogic to some extent, and 5) it has 
targets of different layers and compiles and relays dif- 
ferent psychological information to different targets of 
psychological wartare 


Representatives. who came from coastal and border 
troops and were working on the forefront of the struggle 
of psychological warfare against hostile forces. main- 
tained: In light of the characteristics of coastal border 
defense. the work should be strengthened in the fol- 
lowing ways: Efforts should be made |) to stress raising 
the understanding of the importance of psychological 
wartare against hostile forces to the theoretical plane; 2) 
to constantly strengthen fundamental education. boost 
the troops’ rallying power and self-confidence: 3) to 
further strengthen the work of psychological warfare 
against hostile forces among the troops and personnel 
working in specific condii‘ons and performing special 
duties: 4) to promptly set up special organs of psycho- 
logical warfare against hostile forces and establish a 
contingent of key members under the leadership of party 
organizations or political organs at various levels; and 5) 
to perfect a set of effective rules and regulations con- 
cerning psychological warfare against hostile forces; and 
6) to strengthen the theoretical study of psychological 
warfare against hostile forces. 


3. On principles concerning psychological warfare 
against hostile forces 


Through the discussion. all participants agreed: In 
waging the struggle of psychological warfare against 
hostile forces. our Army must uphold the following 
principles: 


First. the principle of launching attacks. Our Army 
should not only guard against the hostile forces’ infiltra- 
tion by means of psychological warfare but they should 
also take greater initiative in attacking and actively 
launching offensives. This 1s the key to having the 
initiative in the struggle of psychological warfare against 
hostile forces 


Second. the principle of having a certain objective in 
mind. Efforts should be made to strengthen the classified 
study of targets of operations. attach importance to the 
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study of different conditions. and adopt different psy- 
chological operational means. In light of changes in the 
ways and means of psychological warfare against hostile 
forces, we should make quick responses and adopt 
appropriate countermeasures. 


Third. the principle of being coordinated. Forces of all 
sides concerned should be mobilized to launch joint 
offensives against hostile forces. Particularly when it 
comes to counterattacking the enemy's strategic psycho- 
logical warfare. fighting in close cooperation between our 
Army and relevant state organizations or departments 1s 
required. 


Defense To Help in Civilian Goods Production 
11K 3107011090 Beying CHINA DAILY in English 
31 Jul Wp] 


[By staff reporter Li Hong} 


[Text] Chinese Central Government policy-makers and 
their think tanks are set to further tap the production 
potential of the country’s defence industry in order to 
speed up national economic development. 


The value of civilian products made by four defence- 
related industries accounted for 65 percent of the indus- 
tries’ aggregate Output value last year—an increase from 
10 percent in 1979. 


To further that trend. said a high-ranking official from 
the State Planning Commission over the weekend. China 
will intensify the switch from military production to 
civihan manufacturing. 


“The State is also pinning hopes on defence technology 
transfer to help the current nationwide readjustment of 
industry and commodity structures.” the official said. 


Local governments and people in the vast—but slow- 
developing—hinterland. where most of China's defence 
factories are jocated, welcome the switch. because inte- 
gration of civilian and military production has greatly 
aided local economy. 


The total civilian output value generated by the military 
industry in Guizhou Province made up one quarter of 
the province's total agricultural and industrial output 
value last year. 


The official, who demanded anonymity. said the reform 
of the previous “one-legged” armament factories to 
“two-pronged” military-civilian enterprises, 1s a “strate- 
gic transformation” of the country’s defence industry 
and a crucial restructuring of national economy plan- 
ning. 


To date. more than 10.000 civilian products in 43 
categories have been turned out by the military industry. 


And it is reported that foreign businessmen attending a 
recent Guangzhou Export Commodities Fair were espe- 
cially interested in the goods displayed by China Great 
Wall Industry Corporation, China North Industry 
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Group, China National Ship-building Corporation and 
other military-related enterprises. 


During the past decade China has had its four defence- 
oriented industries—nuclear, aero-space, ordnance and 
ship-building—conduct and complete two batches of 
335 military technology transformation items. 


And the third group of items will soon be issued for the 
Eighth Five-Year Plan period (1991-95). the official said. 


Prioritics will go to projects involving building of 
nuclear power plants, civilian airplanes, satellites and 
launch vehicles, and equipment and parts that civilian 
industries are now unable to produce. 


Air Force Advances in Flying Safety Standards 


OW 3107203790 Beying XINHUA in English 
1536 GMT 31 Jul 90 


[Text] Beying, July 31 (XINHUA}—China’s air force 
has made great efforts in the past decade to ensure flying 
safety and reached the advanced world standard. said 
Air Force Commander-in-Chief Wang Hai recently. 


The 63-year-old general remarked that a comprehensive 
system had been built up to meet all kinds of fighting and 
training requirements by the mid-1980's. 


The system includes: first-class conditions of aircraft 
machinery, airport maintenance, communications. 
piloting, radar and weather forecasting. 


“A national aircraft repair system has been built which 
can not only repair and rebuild all kinds of planes in 
service in China but also serve as a model for countries 
with developed aircraft industries.” says Wang. a 
combat hero in the Korean war (1950-1953). 


It 1s learned that China’s air force has also constructed a 
radar system with long-distance radar as its main part. 
together with medium- and short-distance radars. 


According to the general, by 1988 the air force had also 
established a weather monitoring and forecasting system 
around the country. 


The commander-in-chief said he thinks that the political 
and military qualities of the technicians are as important 
as the updating of facilities. 


So far, almost all the technicians in China's air force 
have undergone systematic training, and some have also 
been trained at military academies. 


Nowadays, aircraft repair time has been reduced by half 
and the number of flying accidents due to mechanical 
reasons has decreased drastically. More than 99 percent 
of the airports are maintained in good condition, and the 
around-the-clock weather forecasts have greatly 
improved. 


“During the early years, most of the aircraft in China’s 
air force were imported from the Soviet Union, but by 
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the mid-1970s almost all of its planes and ground-to-air 
missiles had been domestically made.” added Wang. 
who has been the commander-in-chief since 1986. 


He said that the air force and the national defense 
industry have invented a number of new types of 
ground-to-air missiles in recent years. 


Xinjiang Army Supports Government, Cherishes People 
HKOULUSO93890 Beying JIEFANGIUN BAO in Chinese 
19Jul Wpl 


[Report by Yang Gongcheng (2799 0501 2052) and Du 
Jincas (2629 6855 2088): “Xinjiang Military District 
Conducts Activities Supporting the Government and 
Cherishing the People. with Nationality Solidarity as the 
Center’ ] 


[Text] On the eve of “August | [Army Day]. with the 
assistance of the People’s Liberation Army [PLA] units 
stationed on a poor stretch of land of Hotan. Kashi. and 
Kizilsu in the southern part of Xinjiang, another 20,000 
houscholds of peasants and herdsmen of minority 
nationalities were lifted out of poverty. This 1s another 
gratifying result achieved by Xinjiang Military District 
afier supporting the government and cherishing the 
people. with nationality solidarity as the center. A few 
days ago. while Tomur Dawamat. chairman of Xinjiang 
Uygur Autonomous Region. was inspecting Southern 
Xinjiang. he said: “To strengthen nationality solidarity 
and to uphold the stability of the border, the PLA 
stationed in Xinjiang has made contributions, which the 
people of all nationalities in Xinjiang will never forget.” 


Xinjpiang’s territory 1s the largest of our country’s regions 
and many minority nationalities live in compact com- 
munities. The party committees and political organs at 
all levels of the military district have regarded nation- 
ality solidarity as the central contents of supporting the 
government and cherishing the people from beginning to 
end, and persisted in beginning with education of new 
recruits. The political department of the military district 
organized personnel to compile and write teaching mate- 
rials, including the “theory of Marxist nationalities and 
party's policy toward nationalities” and the “handbook 
of nationality solidarity.” it printed them, and sent them 
to all units at and above the company level to conduct 
systematic education for cadres and fighters. Since 1983, 
all PLA units have launched a “nationality solidarity 
education month” drive in May every year, integrate 
concentrated education with regular education, and cre- 
ated a dense nationality solidarity atmosphere in the 
barracks. “Everyone places emphasis on nationality sol- 
idarity.” “everyone knows the nationality policy.” and 
“everyone does good things for nationaliiy solidarity.” 
These have become a criterion for the words and deeds 
of the officers and men. 


The development of the economy of the minority nation- 
ality regions 1s the material foundation for propelling 
nationality solidarity and progress. The military district 
regards the rejuvenation of the border’s economy as tts 
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duty, and vigorously supports Xinjiang’s economic con- 
struction. Since 1985, the PLA units have built and 
supported some 180 key projects and done some 410 
items of public welfare work. Every year, the PLA units 
stationed in the agricultural and pastoral areas send a 
large number of people and vehicles to support their 
localities in farmland, water conservancy, and grassland 
building. They have repaired and built the main and 
latcral diversion canals, some 3,000 km in length: 
expanded and improved some 2.4 million mu of irri- 
gated areas. and contributed toward the bumper harvest 
of Xinjiang’s agriculture and animal husbandry for 12 
consecutive years. Since 1986, all divisions, brigades, 
and military subdistricts have adopted the method of 
imparting science and technology and helping with the 
setting up of economic entities to help in the poor 
minority nationality areas in a planned and systematic 
way. They have helped some 100.000 peasants and 
herdsmen cast off poverty and gei rich. Over the past five 
years, the whole military district has seni some 150,000 
people to participate in anti-flood, anti-earthquake. and 
anti-snowstorm. and other emergency work on some 
1.200 occasions, thus greatly reducing the state eco- 
nomic losses and the number of casualties. 


The officers and men of Xinjiang Military District have 
also set an example in implementing the party's policy 
toward nationalities. consciously respected the customs 
and habits of the minority nationalities, and consoli- 
dated and developed new socialist nationality relations 
by doing practical work. On the basis of the customs and 
conditions of the people of the places where they are 
stationed, all PLA units have worked out specific regu- 
lations On respecting the customs and habits. and 
demanded that the cadres and fighters strictly abide by 
them as they observe the contents of “the Three Main 
Rules of Discipline and the Eight Points for Attention.” 
For many years, the whole military district has not had a 
single case of violation of the party's religious policy nor 
contravention of the minority nationality customs and 
habits. 


As the Military District has persisted in the work of 
supporting the government and cherishing the people. 
wth nationality solidarity as the center, it enjoys the 
trust. love, and esteem of the governments at all levels 
and the masses of all nationalities of Xinjiang. Following 
the advanced typical examples in nationality solidarity, 
including He Changfu, a “model in cherishing the 
people.” Zhang Yuhua, a “good medical officer whole- 
heartedly serving the people.” and the “model company 
in cherishing the people,” that emerged several years 
ago, || units and 10 officers and men of the whole 
military district have been successively assessed as 
advanced collectives and models in nationality solidarity 
by the autonomous region. 
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Economic Reform Intentions Questioned 


HK0108044390 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Aug 9 p 15 


[By Willy Wo-Lap Lam] 


[Text] Since the summit of the Group of Seven indusiri- 
alised nations recommended in early July that the World 
bank resume to China loans tied to “economic reform”. 
the Buzzwords have recurred in the Chinese media with 
stunning frequency. 


The Eighth Five Year Plan (1991-95). which will be laid 
down in a central-level work meeting to be convened in 
Beijing this month, is billed as a watershed for economic 
liberalisation. 


In chambers of commerce in Hong Kong. Shanghai. New 
York and San Francisco, Shangha: mayor Zhu Rong: 
forswore the Marxist canon and tantalised Western 
businessmen with visions of stock markets and Silicon 
Valleys in Chinese cities. 


Beijing University economics guru Li Yining. who nar- 
rowly escaped being purged last year, again cited “small 
government, big business” as the panacea for the coun- 
try’s chronically inefficient economy. 


Suddenly, it seems just a matter of time before some of 
the quasi-capitalistic experiments associated with Zhao 
Ziyang make a comeback. 


The enthusiasm for the market-place seems to be shared 
even by economists and politicians on the other side of 
the political spectrum. 


Speaking in a seminar in Guangzhou last weekend. 
Professor Liu Guoguang., Vice-President of the Academy 
of Social Sciences and a confidant of Prime Minister Li 
Peng said: “We must seize the day and boost the propor- 
tions of reform. We must push reforms in the areas of 
prices. macro-economic management. and enterprise 
mechanisms.” 


Prime Minister Li himself made it clear at a Static 
Council meeting early in July that there would be con- 
siderable “deepening of reform” in the early nineties. 


Mr Li seemed to be resuscitating two planks closely 
associated with Mr Zhao’s go-go days: price reform and 
the coastal strategy. 


“We must further restructure prices.” Mr Li said. by 
“gradually rationalising the relations between domestic 
market prices and foreign market prices.” 


He pointed out that China must “further expand” its 
open door policy, including the “coastal economic devel- 
opment strategy.” 


And there has been some action to go with the rhetoric. 
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Embryonic securities exchanges have been set up in 
Shenzhen and Shanghai. With similar faciiities contem- 
plated for cities ranging from Beijing to Guangzhou, a 
nationwide network of financial markeis seems a possi- 
bility by the mid-nineties. 


Some movements have apparently been made in price 
reform. In recent months, the prices of commodities and 
services including coal, stamps. railway transport and 
some farm produce have been upwardly adjusted to 
better reflect true costs. 


These encouraging signals pose the question: Are the big 
fussess—and inchoate experiments—being made merely 
gimmicks to woo the World Bank. Western govern- 
ments, and international businessmen? How far down 
the road of reform is Beijing willing to go” 


A thorough examination of the speeches and policies 
made by senior leaders in the past month or so. however, 
would seem to indicate that Beying is not ready for real 
changes. 


The leadership has appeared irresolute in making the 
choice between Adam Smith and Josef Stalin—or 
between marked dynamics and strait-laced centralised 
control. It seems inclined more to stick with tradition 
than to venture into the forbidden zones. 


This is clear if we turn the spotlight on Senior Vice 
Premier Yao Yilin, the planner extraordinaire who 1s 
still China’s most influential economic policy-maker. 


It 1s no accident that alone of all officials, Mr Yao has 
not mentioned a single word about economic liberalisa- 
tion. 


All he has said so far is that “China 1s actively exploring 
and establishing an economic set-up which combines a 
planned economy and market adjustment”. 


It is revealing that Mr Yao, usually an eloquent speaker, 
has refrained from telling us exactly how the antipodes 
can be “synthesised”. 


Since early April, the country’s premier business publi- 
cation, ECONOMIC DAILY, has asked readers to offer 
suggestions on precisely how the two strange bedfellows 
can hit it off. 


After receiving hundreds of letters, the newspaper ended 
its debate last week by publishing a one-sentence com- 
ment from a reader from Guizhou that neatly epitomises 
the imbroglio: “There is no answer to how it can be 
done.” 


The solution is elusive because synthesising market 
forces and state fiats is a contradiction in terms. 


Central planners like Li Peng and Yao Yilin see the 
marketplace as no more than a necessary evil—a lubri- 
cant that, they hope. will oil the antiquated mechanism 
called central planning. 
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However, Adam Smith's Invisible Hand only works 
when it 1s allowed free play. The market will wilt unless 
the government abdicates. 


A careful examination of the details that have been 
leaked shows that the Eighth Five Year Plan is still a 
blueprint for upholding sirict governmental control over 
the economy. 


The bulk of the plan's “three goals and eight thrusts” can 
be summarised as another grandiose piece of social 
engineering: to ensure “sustained, balanced. harmonious 
growth” without the gyrations and zigzags that charac- 
terise a market economy. 


An underlying objective of the plan 1s to use a combina- 
tion of executive orders and macro-economic levers to 
retool the production structure so that the favoured 
seclors—agriculture, energy. transport. high- 
technology—will grow faster. 


While laissez-faire theorists have argued that the 
untrammelled workings of market forces will automati- 
cally goad the economy toward optimal performance. 
Beijing's leaders are convinced that the heavy-handed 
guidance of the state is a prerequisite for licking the 
“ideal production structure” into shape. 


Opponents of the market invariably cite China’s “unique 
characteristics”. Last week, the official CHINA DAILY 
released a three-year study by the China Survey Service 
(CSS), which concluded that the decade-old moderniza- 
tion model of fast-track development ill-suited the 
nation’s economic realities. 


Pin-pointing China's huge population and chronic short- 
age in areas including minerals, arable land, and tech- 
nology, CSS recommended a “broad co-ordination of the 
increasingly scarce resources” in order to ensure their 
“economical utilisation and proper consumption”. 


Pocket-book concerns have also precluded Beijing from 
giving the market free rein. In the past few years. the 
central Government's share of national income has 
slipped from an estimated 60 percent to 40 percent. 


As Finance Minister Wang Bingquan put it recently. in 
spite of the measures introduced since late 1988 to 
recentralise the economy, “the proportion of the share of 
the central Government in total national income con- 
tinues to slide.” 


The brave new visions of Zhu Rongji and Li Yining 
notwithstanding, it seems clear that whatever newfan- 
gled ideas Beijing is prepared to entertain will only be 
tried out on a limited basis in the narrow strip along 
China’s East and south coast. 


Take the much-ballyhooed “stock exchanges”. In the 
first four months of the year, barely 1.8 billion yuan 
worth of issues changed hands in securities markets 
nationwide. Only 70 million yuan of these were genuine 
stocks. The rest were mostly government bonds. 
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Already. fears that Chairman Mao’s good students might 
have caught the capitalistic bug called wheeling and 
dealing have prompted Shenzhen authorities to repeat- 
edly intervene in the local bourse. 


Whenever signs of speculation occur, the People’s Bank 
of Shenzhen would set limits beyond which stock values 
could not fluctuate. 


Beijing 1s even more cautious with price reform. The fact 
that the prices of a handful of products and services have 
been raised does not mean that the leadership has 
adopted the goal of letting prices be determined by 
supply and demand. 


A key goal for the nineties remains “price stability”. This 
iS in spite of the fact that price subsidies plus subven- 
tions for money-losing state enterprises cat up more than 
one third of the budget. 


While Beying has only gingerly taken steps toward 
reform, there are signs aplenty that in many arenas 
things are going in the opposite direction. 


This ts »vident in agriculture, the life-line of nearly 80 
percent of the population and where reform began more 
than a decade ago. 


For more than a year, Beijing has emphasised re- 
collectivisation, a flagrant departure from the “house- 
hold responsibility system”, whereby individual families 
are allowed a free hand. 


On a tour to Inner Mongolia last week, Politburo 
member Song Ping said that while the household respon- 
sibility system would be “further stabilised”, farmers 
should be encouraged to re-collectivise economic 
activity so as to “gradually strengthen the collective 
economy”. 


As Chairman Mao liked to say, “revolution ts not a 
dinner party.” 


Unless the cage 1s smashed, the bird cannot go free. The 
tragedy of Chinese reform, however, is that too much— 
including power, privileges and the very survival of the 
ruling elite—rides on the sustenance of the bird cage. 


Liu Guoguang on Economic Reform in Next Decade 


HK0108114890 Beijing JINGII CANKAO in Chinese 
18 Jul 90 p 4 


[Liu Guoguang on His Train of Thought on Economic 
Reform in the Coming Decade—Excerpts From an 
Article by He Dexu (0149 1795 2485) Carried by 19 June 
GAIGE SHIBAO”) 


[Text] Deepening reform and increasing the proportion 
of reform should become the main motive and focus of 
economic work during the next decade. 


Stability 1s an overriding task at present. But this “sta- 
bility” cannot be attained by adopting conservative and 
negative methods such as mandatory administrative 
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measures and a high degree of centralization. On the 
contrary, it should be attained by adopting positive and 
progressive measures. In other words, it should be 
attained through reform. Therefore. in the economic 
reform and development during the Eighth and Ninth 
5-Year Plan periods, we must adhere to the policy of 
“promoting stability during the course of reform and 
seeking progress under the stable situation,” that ts, to 
promote stability with reform and to seek development 
under the stable situation. During these periods, the 
general design for China’s economic reform can be made 
according to the following considerations: 


First, in the macroeconomic field, it is necessary to 
establish an effective mechanism of macroeconomic 
regulation and control. In other words, it is necessary to 
gradually establish a macroeconomic control system 
which conforms with the principle of combining the 
planned economy and market regulation and which ts 
capable of making a comprehensive use of economic, 
administrative, and legal means. It is necessary to pro- 
mote step by step the change from a system mainly 
characterized by direct control by administrative means 
into a system mainly characterized by indirect control by 
economic means. Concerning the financial system and 
tax policy, it is necessary to appropriately increase the 
degree of centralization of central finance and gradually 
develop from the contract system to a tax classification 
system when conditions are ripe and after making suffi- 
cient preparations. Concerning the monetary system: 1) 
lt is necessary to further solve the problem of the relative 
independence of the central bank and create conditions 
for the central bank to independently implement the 
monetary policy which is chiefly aimed at stabilizing the 
currency value; 2) it is necessary to establish a normal 
procedure for monetary issue and exercise strict control 
over the “general gate” of monetary issue; 3) it 1s 
necessary to make great efforts to readjust and improve 
the credit structure while controlling the general scale of 
credit in order to increase returns from the use of funds; 
4) it is necessary to make use of the lever of interest and 
give full play to the role of interest in macroeconomic 
regulation and control; 5) it is necessary to establish a 
normal risk-benefit mechanism for professional banks 
and gradually run the banks in the way enterprises are 
run: and 6) it is necessary to make great efforts to 
cultivate and perfect the financial market. Concerning 
the income distribution systein, it is necessary to 
improve the policies on macroeconomic regulation and 
control and income distribution in order to promote the 
rational flow of human resources. It is necessary to 
establish a competitive employment and wage and 
income distribution system within a certain degree and 
range and create a structural environment and condi- 
tions that are generally fair to everybody, so that the 
unequal distribution of income can be gradually and 
finally eliminated. 


Second. in the market, it is necessary to gradually 
establish a mechanism capable of reflecting the sensitive 
market operation. The main problem in the market 1s the 
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distortion of prices. Therefore, the key to price reform 
lies in the mechanism of price formation and the ratio- 
nalization of prices. Obviously, the way to rationalize 
prices 1s not a simple restoration of the past rigid system 
of fixing prices by the state. It is an improvement and 
reform of the existing double-track price system. As a 
result, a new price system will be gradually established. 
under which the prices of a small number of major 
commodities will be fixed by the state on the basis of the 
law of value (and they will be called the planning prices). 
while the prices of large numbers of other commodities 
will be regulated by the market (and they will be called 
the market prices). Thus, prices will be able to reflect the 
objective value of commodities and the deficiency in 
resources and the comparative prices of various products 
will become basically reasonable. Judging from the cur- 
rent situation, the planning prices and the market prices 
are in the ratio of about 50 to 50. I think that through the 
reforms in the Eighth 5-Year Plan period, the proportion 
of the market prices may be increswed to about 70 
percent. In my opimion, the current peviwd ts quite a 
good opportunity for carrying out price reform. It is 
necessary to appropriately promote this reform under 
leadership and step by step. 


Third, in the microeconomic field, it is necessary to 
build a microeconomic basis that ts full of vigor and 
vitality. The enterprises, which are the main bodies of 
the microeconomy, must really be economic entities 
carrying out independent management and assuming 
sole responsibility for their profits and losses. They must 
be independent and self-restrained corporations in 
which government and enterprise administration are 
separated and property rights are clear. Based on this, I 
believe that the contract system of the enterprises, which 
iS an interim measure, still has certain vitality. Mean- 
while, conditions will be created for its development to 
the joint-stock system. On the other hand, those enter- 
prises which are suffering great losses as a result of 
improper management and operation should ceclare 
bankruptcy without hesitation according to the law. 


Ten-Year Economic Plan First for China 


11K0108103890 Hong Kong TA KUNG PAO in Chinese 
1 Aug 90 p 2 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Convening of the Seventh Plenary Session and 
the 10-Year Plan” ] 


[Text] The content of the interview between State 
Council Spokesman Yuan Mu and NIHON KEIZAI 
SHIMBUN reporter the other day, published by Beijing 
XINHUA yesterday, reveals that the Seventh Plenary 
Session of the 13th CPC Central Committee will be 
convened later this year and that when the session 
discusses the “Eighth Five-Year Plan it will integrate it 
with a 10-year plan.” This implies that the Seventh 
Plenary Session will discuss a significant reform of 
China’s economic plans, namely, exploring economic 
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planning in a 10-year prospectus. This will be the first 
such attempt since the founding of New China. 


Why should they discuss the five-year plan and a 10-year 
plan at the same time? According to Yuan Mu, past 
experiences have proved that five years are too short for 
working oul national economic plans because some large 
development projects often take more than five years to 
complete. On the other hand, since economic devclop- 
ment is a continual process, it 1s necessary to consiter 
the prospects of national economic development for a 
longer period. Therefore. when working out the “Eighth 
Five-Year Plan.” China will have to discern develop- 
ment trends during the next 10 years, that 1s, during the 
entire 1990's. 


The “Eighth Five-Year Plan” lasts from 1991 to 1995, 
but now should extend to the year 2000. Nevertheless, 
economic plans for the first five years will be carefully 
worked out, while those for the second will be relatively 
rough as they will only serve as outlines. This 1s also 
scientific, because it is impossible to fulfill all work as 
planned within the 10 years without any mistakes or 
errors in a country as vast as China and under such 
conditions. However, in light of China’s national condi- 
tions and the urgent needs of its people, some capital 
construction, such as the development of energy, trans- 
portation, and ports. will extend beyond a 10-year 
period, as they will have to be continued for 20 to 30 
years. After all, this is the first time for China to work out 
a 10-year plan since |.s founding. For such a plan, they 
need to recruit talented people from all over the country, 
to solicit an abundance of views from the party and 
outside it, and to look into the political and economic 
development of the world, Asia, and the Pacific region in 
the entire 1990°s. They should look far ahead into 
China's new economic situation in the next 10 years and 
discern how the international situation will develop in 
the same period, especially in the area of new sciences 
and technologies, which will definitely reach unprece- 
dented newer and higher levels. In view of this, the 
Seventh Plenary Session will have to discuss economic 
plans for the entire 1990's, which will be very important 
to the fate of the 1.1 billion Chinese. For this reason, the 
task of the Seventh Plenary Session seems particularly 
significant. 


The CPC is the ruling party of China, and the country’s 
future depends upon how the CPC will use the 47 million 
party members to lead the people and arouse their 
initiative. This can be said to be a decisive factor. 


The “Seventh Five-Year Plan” will soon expire, and 
facts show that economic development has traversed a 
zigzag course during the “Seventh Five-Year Plan” 
period. Mistaxes and errors are unavoidable in the 
period of reform and opening up. Nevertheless, China 
has also scored enormous results. The most important 
thing is that the CPC leadership should, on appropriate 
occasions, solicit views from various democratic parties, 
non-party personalities, and experts at home and 
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abroad, whether positive or negative. Every major devel- 
opment project should be worked out strictly in accor- 
dance with a scientific basis and democratic proof. 
Moreover, while being implemented, they should be 
readjusted at all times according to the people's views, 
but should not be suddenly stopped once obvious mis- 
takes and errors were found, as happened in the past. If 
these few things can be done, China will definitely 
develop well in the 1990's. 


Zou Jiahua Stresses Product Mix Readjustment 


OW 3107223690 Beijing XINHUA Domestic Service 
in Chinese 0513 GMT 30 Jul 90 


[Text] Beijing, 30 Jul (XINHUA)}— [Words indistinct] 
people's important link. Enterprises should, according to 
the requirements of the state’s industrial policy and 
market change, try every means to readjust product 
structure, increase the production of marketable prod- 
ucts, and increase effective supply. At the same time, 
enterprises also should strive to bring their products up 
to international standards, raise product quality, actively 
explore the international market, and improve the 
Capacity to earn foreign exchange through exports. 


Zou Jiahua said: We may say that the readjustment of 
the product mix in the previous stage did achieve some 
results. However, a genuine implementation in many 
areas of the present state industrial policy has not been 
carried out. 


Zou Jiahua added: Localities and departments should, 
according to industrial policy requirements, formuiate 
plans for restructuring the product mix, make unified 
arrangements, draw up lists of products for enterprises as 
targets for readjustment, and prevent the recurrence of 
redundancy in production. We should ensure the pro- 
duction of materials for agricultural production; of high- 
quality and famous-brand durable consumer goods; of 
daily necessities and small commodities; of major indus- 
trial products such as raw material for energy and 
transport; and of fully-processed and high-value-added 
export products, particularly staple export products. We 
should give those enterprises which produce such prod- 
ucts preferential treatment in the areas of energy, raw 
materials, capital, and transport. At the same time, we 
should either readjust, limit, shift, or stop production of 
those products that use too much energy, that are of low 
quality, and that cause serious environmental pollution. 
We should stop producing those products which no one 
wants and should stop wasting energy and raw materials. 


Zou Jiahua Urges Localites To Remove ‘Blockades’ 


OW 3107222590 Beijing XINHUA Domestic Service 
in Chinese 0516 GMT 30 Jul 90 


[RENMIN RIBAO Reporter Wu Changsheng (0702 
7022 3932) and XINHUA Reporter Xu Yaozhong] 


[Text] Beijing, 30 Jul (XINHUA)}— Speaking at a 
national conference on industrial production, Zou 
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Jiahua, state councillor and minister in charge of the 
State Planning Commission, pointed out that the prac- 
tice of imposing regional blockades is unfavorable to 
commodity circulation and to invigorating the economy. 
The results, he said, will help prolong backwardness. 
Hence, the harm resulting from regional blockades is 
very great. He called on localities to rescind relevant 
regulations on regional blockades that have been pro- 
mulgated, overcome regional blockades, and step up 
inter-regional economic cooperation. 


Al present, there are widespread regional blockades in 
some areas. Some counties even impose regional block- 
ades on some categories of commodities. We must have 
a clear understanding of the harm and negative effects of 
regional blockades. Regional blockades directly hurt the 
interests of consumers, affects implementing the main- 
channel role of the state-run commercial. supply, and 
marketing system, and affects operation vitality. This 
practice hurts other regions as well as the regions which 
practice it. The prolongation of backwardness is quite 
unfavorable to the readjustment of industrial and 
product structures, and to the establishment of a norial 
order in commodity circulation. It runs counter to all 
targets and principles of economic retrenchment and 
deepening reform. 


Zou Jiahua said: It is necessary to deal with the symp- 
toms as well as to get at the root of the problem in 
overcoming regional blockades. Localities should study 
more positive methods to develop commodity econo- 
mies, instead of adopting simplistic methods of pro- 
longing backwardness. Efforts must be made and hard 
work is called for in the areas of readjusting the product 
Structure, raising product quality, and upgrading the 
level of management. The state's relevant competent 
departments should offer mediation and try to bring 
about an early solution to major commodities under 
serious blockades which affect the national economy and 
the people's livelihoods. 


Zou Jiahua called on the news media to increase propa- 
ganda efforts to inform the public well on the harms of 
regional blockades. When the market is sluggish and 
when some commodites suffer slow sales, some regions 
do adopt mutually beneficial policies such as jointly 
marketing products and opening markets to each other. 
We should greatly advocate, encourage, and promote 
this practice, because it not only is favorable to removing 
regional blockades but also is favorable to overcoming a 
sluggish market. 


Zheng Tuobin Promises Increased Hi-Tech Exports 


OW0108115190 Beijing XINHUA in English 
1128 GMT 1 Aug 90 


[Text] Beijing, August | (XINHUA)}—China will con- 
tinue expanding export in the second half of the year, 
especially the export of high-grade and hi-tech products, 
Zheng Tuobin, minister of foreign economic relations 
and trade, said here today. 
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The minister told a national export trade conference 
today that the continued expansion of export products 
arised from the need to restructure the economy, uccel- 
erate technical transformation of enterprises. build a 
number of major projects and repay foreign debts. 


He said that the government would encourage all efforts 
to imcrease export production, expand the sources of 
export goods and open up more foreign markets. 


China's export has increased steadily since the beginning 
of this year, with the export volume in the first half of the 
year hitting 24.05 billion U.S. dollars, up 21.7 percent 
over the same period of last year. 


The Chinese minister urged all foreign trade enterprises 
and departments to ensure the sources of export goods, 
increase the export of goods processed with imported 
materials and undertake more processing. assembling 
businesses with supplied materials and the production of 
foreign brand products. 


He promised to help Sino-foreign joint ventures, coop- 
erative enterprises and enterprises owned by foreign 
business people solve difficulties in their production and 
management and support their efforts to export their 
products. 


He urged enterprises to produce more high-grade and 
hi-tech products for export. 


According to the minister, China has ended the state of 
exporting mainly primary products and now manufac- 
tured goods account for over 70 percent of China's 
exports. 


The minister said that China would try to export more 
intensively processed or deeply processed goods instead 
of the current roughly processed goods. 


He »ked foreign trade corporations to extend business 
links with large business firms and transnationals while 
continuing the ties with medium-sized and small com- 
panies. 


Wu Xueqgian Meets New Travel Service Group 


OW 0108134490 Beying XINHUA Domestic Service 
in Chinese 1237 GMT 28 July 90 


[By reporter Chen Yun (7115 5366) and trainee reporter 
Zhang Xiaomei (1728 4607 2734) | 


[Text] Beijing, 28 Jul (XINHUA)}—The China Travel 
Service Group Corporation, which is mainly engaged in 
receiving compatriots from Hong Kong. Macao, and 
Taiwan as well as Overseas Chinese, was established in 
Beijing today. Thus the three key travel agencies of 
China, namely the International Travel Service, the 
China Travel Service, and the Youth Travel Service, 
have all come under group management. 


Wu Xuegian, vice premier of the State Council, met and 
spoke to members of the board of directors of the China 
Travel Service Group Corporation the other day. 
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The China Travel Service Group Corporation ts com- 
posed of enterprises under China T.avel Service system 
throughout the country and mainly provides tourist 
services. It is a multipurpose, multifunction and multi- 
level economic conglomerate engaged in nationwide 
tourist service. It includes 216 travel agencies, 109 
tourist hotels, and a number of tourist automobile com- 
panies, Overseas Chinese remittance companies, and 
foreign exchange duty-free stores. 


In a news briefing today, Gao Yin. chairman of the 
board of directors cum general manager of the group. 
disclosed that in the first half of this year, the China 
Travel Service received 516,700 tourists. an increase of 
11 percent over the same period last year. and returned 
to the 1988 level one year ahead of the original plan. 


State Enterprises Investment in Fixed Assets Up 


OW 3107042390 Beying XINHUA in English 
0152 GMT 31 Jul W 


[Teat] Beijing, July 31 (XINHUA)}—Investment for the 
State-owned enterprises has been on the rise over the past 
few months as China's social demand turns to normal, 
according to the State Statistics Bureau here today. 


Statistics from the bureau show that such investment 
totalled 74 billion yuan in the first half of this year, 4.2 
percent higher than the same period of last year. 


The lion's share of investment was given to energy. 
transport, and post and telecommunications. Investment 
also increased in culture, education, public health, 
broadcasting, \elfare. and scientific and technological 
research. 


Fifty-two percent of the investment for technological 
renovation was given to the weak links in energy. raw 
materials, transport, post and telecommusications. 


Since the beginning of this year. the investment in 
coastal regions increased by a big margin. Guangdong 
Province in south China made a total investment of 6.16 
billion yuan in the first half of this year. Beijing, Guang- 
dong, Jiangsu, Liaoning. Shandong. and Shanghai made 
a total investment of 26.1 billion yuan, accounting for 40 
percent of the national total. 


Disbanding of Foreign Trade Companies Reported 


OW0108113190 Beijing XINHUA in English 
0935 GMT 1 Aug 90 


[Text] Beijing, August | (XINHUA)}—China has dis- 
banded 1.300 foreign trade companies as part of the 
government's efforts to rectify the economic order, a 
high-ranking official said here today. 


Zheng Tuobin, minister of foreign economic relations 
and trade, said at a meeting on exports that the number 
of disbanded firms accounts for 27 percent of the total 
foreign trade companies in the country. 
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These firms were established in the past few years but 
their business management is poor because of lack of 
trade specialists and marketing channels. 


The minister said that the disbanded companies must 
Stop Signing contracts and local governments should help 
them handle the existing contracts. adding that “the 
interests of foreign firms should not be harmed.” 


He said that his ministry will tighten control over the 
approval of new companies in the future. 


However, he said. it will approve industrial enterprises 
and groups dealing with technology-intensive businesses. 


As for most foreign trade companies, he said. they 
should concentrate on improving competitiveness and 
training their staffs. 


He also urged these companies to abide by the state 
regualtions on price management. 


Commission Praises “Two Guarantees’ Program 


OW 3107203690 Beijing NINHUA in Enelish 
IS49 GMT 31 Jul 90 


[Text] Beying. July 31 (XINHU A}—"“Two guarantees” 
policy adopted by the central government to support 234 
key enterprises has produced initial positive results with 
average production eight percent higher than ordinary 
ones, according to the State Planning Commission here 
today. 


A commission official said that these key enterprises 
produced a combined output totalling 95.7 billion yuan 
in the first half of this year—8.8 percent higher than the 
previous year and eight percent higher than ordinary 
enterprises. 
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The “two guarantees” means that the central and local 
governments ensure good working conditions for the key 
enterprises while the enterprises guaranice the supply of 
products and tax and profits under the industrial policy. 


The policy was adopted by the State Council from April 
| this year in a bid to display larger role from the large 
and medium-sized enterprises in the development of the 
national economy. 


In support of the key enterprices. the Chinese banks 
provided loans valued at 8 billion yuan to them in the 
first quarter alone. Supplies of energy and raw materials 
were also ensured with big increase. 


As a result, the key enterprises have weil fulfilled the 
contracts. Of eight directive products, six overfulfilled 
the production quota. including coal. clectricity. oil. 
rolled steel, copper and chemical fertilizer. 


Heavy Investments in New Railroads Noted 


OW 0108114590 Beyine NINHUA in English 
111° GMT 1 Aug 9 


[Text] Beying, August | (XINHUA)—China has 
invested up to three billion yuan in the construction of 
new railways since the beginning of this year. in a bid to 
improve its transportation arteries, an official from the 
Ministry of Railways said here today. 


As a result, over 260 kilometres of railways—which 
involves new lines, double tracks and clectrification 
railroads—have been completed and put into operation 
in the first seven months of this year 


Priorities have been given to the construction of mayor 
projects, which include the eastern China railway net- 
works, the Datong-Qinhuangdao railway and the 
Houma-Yueshan line. Markea progress have been 
reported in these projects. according to the official. 
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East Region 


Anhui Holds Conference of Chief Procurators 


OW 010821379 Helfer Anhui Provincial Service 
in Mandarin 1000 GMT 24 Jul 90 


[From the “Provincial Hookup” program] 


[Text] The provincial conference of chief procurators of 
prefectural and city procuratorates, which ended on 19 
July. stressed that all provincial procuratorial organs 
must accelerate the crackdown on corruption, bribery, 
and serious crimes, to make new contributions to the 
sustained political, economic, and social stability in our 
province. 


The conference maintained that in the first six months of 
this year. the provincial procuratorial organs made new 
progress in their major projects of combating corruption, 
hitting hard on serious crimes. From January to June. 
they handled 1.869 cases of various economic crimes, 
and salvaged for the state economic losses of over 17 
million yuan. They approved over 10,000 arrests of 
various types of criminals, including 7.600 criminals 
charged with major or serious crimes. These were severe 
blows to criminals engaged in economic crimes of cor- 
ruption and bribe-taking. and in other felonious crimes. 


The conference asserted that the current mission of 
combating corruption and bribery was rather arduous 
and trying. All procuratorial organs must persist in 
working hard without easing off. They must continue to 
focus On mayor and serious cases for priority investiga- 
tions and handling. They should s'rengthen building 
investigative organizations for combating corruption 
and bribery. strengthen the leadership over the work of 
grass-roots procuratorates in combating corruption and 
bribery. and provide necessary guidance to carry out the 
anti-corruption campaign more thoroughly. 


The conference declared that while investigating and 
handling economic crimes of corruption avd bribery. 
they must also continue to hit hard at serious crimes. Al 
present. they particularly should persist in hitting hard at 
the criminals who are seriously endangering the social 
order. They should also closely combine the campaign of 
hitting hard at corruption and bribery with the campaign 
to chmunate the “six vices” to crush the swollen arro- 
gance of the criminals and further improve social order. 


Lu Rongjing Inspects Flood Control Center 


OW 0108212190 Heter ANHUT RIBAO in Chinese 
12 Jul PW pl 


[Dispatch by correspondent Ni Zhimin] 


[Text] On 11 July, Lu Rongjing, provincial party com- 
mittee secretary, and Fu Xishou, provincial party com- 
mittee deputy secretary and provincial governor, 
together with other provincial party and government 
leaders currently engaged in an ecenomic survey and 
research of riverine areas in Wuhu City, inspected 
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Changjiang River flood control work at Xiang Town- 
ship in Wuhu City. Comrade Lu Rongjing pointed out 
that the heavy rainfall in the upper reaches of the 
Changjiang River has posed new challenge to flood 
control work in areas in the province along the river. 
Localities concerned should be ready for serious floods. 
make careful preparations. and impiement all flood- 
prevention measures to ensure perfection in flood- 
prevention work in Anhui. On the other hand. highland 
areas should take necessary precautions against drought 
and other natural disasters to guarantee a bumper agri- 
cultural harvest. 


At the Xijiang flood control center, the provincial 
leaders climbed up the dike where they were briefed on 
the flood control situation in Wuhu City. Presently. the 
water level of Changjiang River in Wuhu City has 
exceeded the alert level. On 9 July. the city government 
organized a mobilization rally for flood control. calling 
on all cadres and masses in the city to get ready to fight 
floods caused by the river. At the Xijiang flood control 
headquarters, provincial leaders requested comrades 
serving in the headquarters to convey their warm regards 
to cadres and masses fighting the flood on the front line. 


Jiangxi Secretary Attends PLA Stamp Evxhibi‘ion 
HK0208 102290 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 1 Aug 90 


[Excerpts] The opening ceremony of a provincial exhi- 
bition on stamps issued by the People’s Liberation Army 
[PLA] during China's revolutionary war years, w. : held 
in the Jiangxi Provincial Museum this morning. 


Mao Zhiyong. secretary of the Jiangxi Provincial CPC 
Committee, and Bai Dongcai. member of the Central 
Advisory Committee, attended the opening ceremony. 


On behalf of the CPC Committee and Provincial Peo- 
ple’s Government, Liu Fangren, deputy secretary of the 
CPC Committee, delivered a speech at the opening 
ceremony. 


A total of 2.300 types of PLA stamps were exhibited. 
[passage omitted] 


Kang Keging. honorary president of All-China Federa- 
tion of Women and concurrently vice chairman of the 
CPPCC National Commitice: Yang Taifang, Chinese 
Minister of Post and Telecommunications, Comrade 
Mao Zhiyong. Wu Guanzheng. deputy secretary of the 
CPC Committee and concurrently Jiangxi governor. and 
Comrade Bai Dongcai, had written and sent inscriptions 
to the exhibition. 


Provincial party, government, and military leaders. 
including Lu Xiuzhen, Ma Shichang. Zhang Chuanshi. 
and others, also attended the opening ceremony. [pas- 
sage omitted] 
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Shen Daren Views Cadre Supervision 


OW 0108203890 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 24 Jul 9 


{From the “News” program] 


[Text] Comrade Shen Daren. secretary of the provincial 
party committee. recently went to the provincial disci- 
pline inspection commussion to inspect its work and 
provide guidance. After hearing the briefing. he emphat- 
ically pointed out: After the Fourth Ple xary Session of 
the 13th CPC Central Commitiee. the entire party has 
paid greal allention to improving party style and disci- 
pline. We must perform our work well with this overall 
situation in mind. We must be determined to do a good 
job in investigating and handling cases involving the 
violation of discipline. especially cases involving major 
and serious crimes. 


At present, when investigating and handling cases. espe- 
cially major or serrous Cases involving leading cadres. we 
sometimes may encounter resistance and difficulties. 
However, discipline inspection commissions must have 
the determination thoroughly to conduct investigations 
regardless of who 1s involved. If the resistance comes 
from the leadership. it 1s necessary to report the case to 
the provincial party commitice. You wall have the firm 
upport of the provincial party committee. 


When investigating cases they must be determined, seek 
truth from facts. handle with caution, and make sure that 
the imformation collected 1s accurate and that it is 
subjected to close scrutiny. They must continue to carry 
out practical work im eight areas which the provincial 
authorities promised to do for the masses last year. They 
must resolut:ty stop irregularities involving leading 
cadres who abused their power to seck selfish gains in 
housing, and other irregularities like using public funds 
for feasts, and giving and accepting gifts. Violators of the 
regulations must be dealt with severely. On the question 
of maintaining integrity. the provincial discipline 
Inspection commission must tighten 11s supervision over 
and set strict demands fir members of the six sets of 
provincial leading bodies and cadres of provincial organs 
at the department and bureau level. 


Shen Daren also pointed out: Now people inside and 
outside of the party react fairly strongly to irregularities 
in personnel appointments. This 1s also the most impor- 
tant problem concerning party stvie and deserves great 
attention. The provincial discipline inspection commis- 
sion should handle this matter in real earnest. 


On screening companies, he said: Those companies that 
are irrelevant and nonessential to production or circula- 
tion of commodities and those that seriously have vio- 
lated the law should be resolutely terminated. Those 
companies that are tavorable to our provincial economic 
development, like those that directly support agricultural 
production, direcily service export-oriented economy. or 
promote normal economic cooperation among different 
localities. should still be kept, if mecessary, after 
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screening and rectification. Any irregularities uncovered 
in the course of screening should be investigated thor- 


oughly. 


Jiang Chunyun at Cooperation Signing Ceremony 
SKO0208094290 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 1 Aug W 


[Text] A ceremony to sign the summary of talks between 
the Shandong Provincial People’s Government and the 
Hong Kong and Macao Administration of the Bank of 
China was held at Nanjiao Hotel in Jinan on the after- 
noon of | August. Provincial Governor Zhao Zhihao. 
and Huang Diyan. vice chairman of the Bank of China 
and director of the Hong Kong and Macao Adminisira- 
tion. respectively signed the summary of talks 


Attending the signing ceremony were Wang Deyan. 
chairman and president of the Bank of China. (Zeng 
Jinlun). deputy director of the Hong Kong and Macao 
Administration of the Bank of China and chairman of 
the Hong Kong Branch of the China Construction and 
Investment Limited Company. Jiang Chunyun. secretary 
of the provincial party commitice: Vice Governors Li 
Chunting. Zhang Ruifeng. and Song Fatang. and respon- 
sible comrades of provincial government departments 
concerned, Jinan, Qingdao. Yantai. and Werha: Cities 


At the invitation of Governor Zhao Zhihao. Wang 
Deyan, chairman and president of the Bank of China. 
and his entourage. a total of four persons. and Huang 
Diyan, vice chairman of the Bank of China and director 
of the Hong Kong and Macao Administration. and (Zeng 
Jinlun), deputy director of the Hong Kong and Macao 
Administration of the Bank of China and chairman of 
the Hong Kong Branch of the China Construction and 
Investment Limited Company, a total of nine persons. 
arrived in our province for investigation and visit on ¥) 
July. On the morning of | August. Governor Zhao 
Zhihao, and Vice Governors Gao Changlh and Li 
Chunting cordially met with all members of the investi 
gation delegation. Provincial leading comrades held 
enthusiastic and sincere talks with all members of the 
delegation. Responsible persons of provincial depart- 
ments concerned held talks with them on economic and 
trade cooperation. Both sides were greatly satisfied with 
the results of this investigation and talks 


The suramary of talks signed by both sides points out: in 
line with the need of developing the export-orented 
economy in Shandong Province. the Hong Kong and 
Macao China Bank group will fully display its advan- 
tages. actively introduce or organize Hong Kong. Macao. 
Taiwan, and overseas businessmen to make investments 
and establish plants in Shandong. At the same time. it 
will select some approved projects that can produce good 
economic results and earn foreign exchange for invest- 
ment and will form joint-venture enterprises 


During © stopover in our province, the investigation 
delegation will go to Qingdao. Yantai. and Werhai for 
investigation and a visit. 
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Jiang Chunyun Visits Yantai Garrison District 
SA3007015 790 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 27 Jul W 


[Text] On the morning of 27 July. Jiang Chunyun. 
secretary of the provincial party commutice. and Zhao 
Zhihao. deputy secretary of the provincial party com- 
mittee and provincial governor. accompanied by Du 
Shicheng. secretary of the Yantai City party commiticc. 
and others. made a special trip to Yantai garrison drsirict 
to make a friendly visit to leaders and office comrades 


First of all. Governor Zhao Zhihao. extended festive 
greetyngs and cordial regards to officers and men of the 
Yantai garrison district on behalf of the provincial party 
committee and government and the Yantai City party 
committee and government. Zhao Zhihao said: Yantar 
City has a glorious tradition in maintaining unity 
between the Army and government and between the 
Army and the people. in supporting the Army and giving 
preferential treatment to families of martyrs and ser- 
vicemen and in the joint Army-people activities to build 
spiritual civilization. Yantar: City’s social stability and 
fairly rapid economic development can never be sepa- 
rated from the active support of the Army units sta- 
tioned there. Shandong people have cherished the party 
and Army. Shandong Province 1s also one of the prov- 
inces in the whole country where the r-lations between 
the Army and the government and between the army and 
the people are excellent. We hope that the people and the 
Army throughout the province will continue to promote 
this glorious tradition and further develop all undertak- 


ings in Shandong. 


Jiang Chunyun, secretary of the provincial party com- 
mittee, sand: During the time of war. the people relied on 
the Army to conquer and rule the country and the Army 
relied on the people to win a victory. During the tome of 
peace. without the People’s Army. there can be no 
Stability in the country. The Army ts the pillar of the 
country. During economic construction. the Army has 
played a tremendous role in maintaining social stability 

It 1s very commendable to maintain such a war time 
spirit. With unity between the Army and the government 
and between the Army and the peopic. we will be 
invinciMte anywhere in the world. 


Central Decision Made on Developing Shanghai 
HK020804 3890 Hong Kone WEN WEI PO in Chinese 
2Aue Wpl 


[“Special dispatch from Bening” by WEN WEI PO 
Beying correspondent Chen Chien-ping (7115 1696 
1627): “Central Government Allocates Enormous Funds 
To Revitalize Shanghai] 


[Text] While continuing to promote the development of 
the coastal special economic zones and the economic 
development zones, the state has decided to adopt more 
favorable policies for Shanghar. It 1s learned that this 
decision was adopted unanimously by the Political 
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Bureau Standing Committee. and it was explicitly taken 
as a major policy decision for China's reform and 
opening up in the 1990's 


50 Billion and 10 Billion 


According to sources. the central leadership's policy 
decision included the program for dev cloping Shanghai's 
Pudong District. as previously announced. The special 
policies for the economic development zones and the 
special economic zones will also be applicable in Pud- 
ong. In addition. the central authorities decided to give 
more financial support and more favorable policy treat- 
ment to Shanghas. including the allocation of 50 billion 
yuan im renminh: funds and $10 billion im foreign 
exchange funds for Shanghai's development. 


The central authorities made this decision in consider- 
ation of the fact that the exrsting foundation of heavy 
industry. light and textile industry. processing industry. 
and research institutes of all kinds was stronger than in 
other places across the country. and Shanghai's economy 
had a stronger capacity of self-development and better 
conditions for large-scale development. However. over 
the past more than 10 years. duc to policy constraints. 
Shanghai's economy showed a withering tendency. and 
its economic strength position at home and abroad 
obviously declined as compared with the special eco- 
nomic zones. Guangdong. Jiangsu. Zhejiang. and Shan- 
dong 


According to the sources. the central authorities took 
note of this problem. Deng Xiaoping. the general archi- 
tect of China's reform and opening up. once said that 
since reform and opening up began. the special economic 
zones had achiesed remarkable results. but Shanghai's 
opening and development were being dealt with a little 
later. Since things in Shanghai were delayed a Ittle bit, 
we should now immediately take actron and grasp this 
rssuc tightly 


Relevant Remarks by Deng \iaoping 


The central decision on adopting the favorable policies 
toward Shangha: was conditional. First. as Shanghai 
holds a weighty position mm China's economic develop- 
ment. the favorable policies must result in reinforcing 
rather than weakening Shanghai's position. Second. it 1s 
hoped that Shanghai's development will bring along the 
economic development in the entire Chang Jiang Delta 
area and produce a positive influence on the entire 
middie and lower Chang Jiang Valicys. Third. it 1s hoped 
that after Shanghai restores its previous economic 
strength and influence. it will be able to promote the 
whole country’s economic development. According to 
sources, after careful consideration. the central authori- 
tres held that Shanghai's development 1s very hopeful in 
the 1990's 


Will the central decision on adopting favorable policies 
toward Shanghai cause more contradictions between 
localities on the mainland” According to sources. the 
central leaders did consider this question. Deng 
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\saoping also mentioned this rssuc in a recent talk. He 
said: The quicker development of such coastal and 
largest citees as Shanghai 1s required by the overall 
situation of the whole country. The interior areas can 
wait for some time before they also develop more rap- 
idly. and this is also required by the interests of the 
whole nation. The ultimate objective of reform and 
opening up 1s to enable all people and all localities to 
become rich together. However. we cannot make all 
localities get rich at the same time. Al present. the coastal 
areas are devcloping more quickly than other areas. but 
they will also produce a positive influence on other areas 
and will bring benefit to the whole country. So. at the 
current stage. the central authorities will require the 
interior areas to develop themselves around the devel- 
opment of the coastal arcas. 


It +s learned that some Political Bureau members have 
gone to Shanghai's nerghboring provinces to explain the 
central decision, and they will also require these prov- 
inces to make positive responses and adapt themselves to 
the new situation 


Shanghai People’s Congress Committee Ends Meeting 
OW 0108220890 Shanghai City Service in Mandarin 
(1900 GMT 28 Jul 9 


[By station reporter Chen Jreshang. from the “News and 
Weather” program] 


[Text] The 20th mecting of the Ninth Shangha: Munic- 
ipal People’s Congress Standing Committee. which 
ended today [28 July). adopted a resolution on mmple- 
menting the PRC Administrative Procedural Law. 
calling on state organs at all leveis. social institutions, 
citizens. corporations, and other organizations in 
Shanghai to work together im creating a sound legal 
environment for implementing the Administrative Pro- 
cedural Law. thereby rarsing Shanghai's socialist democ- 
racy and legal system construction to a new height. The 
resolution urges leading cadres at all levels to take the 
lead to study the Administrative Procedural Law thor- 
oughly and extensively, and to increase their awareness 
in observing and enforcing the law. 


Commissioned by the municipal government, Yi 
Qingyao. deputy director of the municipal public secu- 
rity bureau. gave a report at the meeting on the current 
situation of public order in Shanghai. He said: In the first 
half of thes year, public security organs in Shanghai 
exerted great efforts to safeguard political stability, res- 
olutely crack down on crime. and persistently fight 
against pornography and the six vices. As a result, the 
crime rate in May and June dropped by 34.7 percent 
over the previous two months, rampant crime was 
brought under control, and order in public places was 
somewhat improved. 


Vice Chairwoman Chen Tied: and Chairman Ye Gongai 
of the municipal people's congress standing committee 
respectively chaired the morning and afternoon sessions 
today. 
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The meeting also approved personnel appointments and 
removals. 


Shanghai Foreign Enterprises Ignore Regulations 
OW 0108211590 Shanghai JIEF ANG RIBAO in Chinese 
24 Jul Wpl 


[By reporter Jiang Xinhe ($592 1800 0735)] 


[Text] The Shanghai Municipal Business Bureau and the 
Shangha: Municipal Taxation Bureau pointed out yes- 
terday that some foreign- funded enterprises— 
Sino-foreign joint ventures. cooperative ventures, and 
foreign-owned ventures—in Shangha: do not operate 
according to China's business, fiscal, and tax laws and 
regulations. They said this problem must be attended to 
and corrected. 


They said the failure of foreign-funded enterprises in 
following business regulations find expression in the 
following ways: 1) About 10 percent of the total number 
of foreign-funded enterprises in Shanghai fail to con- 
tribute the amount of capital. or the full amount of 
capital, in the time they had promised. 2) They fail to 
reregister at the business bureau, as required by regula- 
tions, when their names, scope of business, and repre- 
sentatives change. 3) They fail to submit their annual 
reports for inspection as required by state regulations. 4) 
They fail to register the names of their enterprises 
according to state regulations. Some enterprises fail to 
include the names of the districts where they are located. 
or the nature of their trade. Some enterprises use the 
same names, and some are using the names of other 


enterprises illegally. 


The failure of foreign-funded enterprises to follow tax 
regulations find expression in the following ways 1!) 
Some enterprises employ unprofessionally trained 
accountants to work for them: hence. their fiscal affairs 
are chaotic and their bookkeeping records are not stan- 
dardized. 2) Some enterprises fail to pay their taxes on 
time according to regulations; some have to pay large 
amounts of back taxes because the amounts they have 
filed are far below the correct amounts. 3) Some enter- 
prises fail to appraise their fixed assets according to 
regulations. 4) Some enterprises do not follow regula- 
tions while assessing their production costs, and some 
assess the costs on the basis of expected costs. 5) Some 
enterprises use illegitimate slips, and not the correct 
vouchers, to show their expenditures. 


Zhu Rongji on Study of Marxist Theory 


OW 0108133990 Beijing XINHUA Domestic Service 
in Chinese 0102 GMT 15 Jul 90 


[By reporter Zhao Lanying (6392 5695 5391)) 


[Text] Shanghai. 15 July (XINHUA)}—For many years. 
the Shanghai Municipal CPC Committee has attached 
importance to cultivating the field of academic theory. 
Today. the very ficld has borne fruits and is full of life. 
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As early as the days when Comrade Jiang Zemin was 
secretary of the Shanghai Municipal Party Committee, a 
“Bimonthly Discussion Meeting” was initiated whereby 
leadership of the Municipal Party Committee would 
have direct communication and heart-to-heart talks with 
theorists. Jiang Zemin himself took part in five of the 
sessions and discussed with the theorists matters con- 
cerning the socialist commodity economy, improving the 
economic environment, straightening out economic 
order, the educational situation and reform, as well as 
party building in the new period. In each session that he 
attended, Jiang Zemin sincerely hoped that the theorists 
would live up to the people’s expectations by contrib- 
ulting their shares to promoting Shanghai's economic 
construction, social development, reform and opening to 
the outside world. 


Comrade Zhu Rongji attended the seventh “Bimonthly 
Discussion Meeting” held in August last year. This was 
his first attendance since he became secretary of the 
Shanghai Municipal Party Committee. He said at the 
meeting: “Some time ago, our Marxist theoretical con- 
tingent did not fully play its role. Those who realiy made 
their grade were not organized, while the so-called ‘elit- 
ists,” who lacked practical experience and possessed little 
knowledge of real theory, were allowed to go around 
talking nonsense, resulting in delays in our work. We 
should better organize and rely on those comrades who 
uphold Marxism, understand the actual situation and 
have sound theoretical foundations, so as to fully 
develop their role. 


The recent establishment of the Marxist Academic 
Works Publication Foundation is Shanghai's concrete 
action in supporting the academic research of Marxism 
theory. 


Some comrades remarked with deep feeling: These 
actions by the Municipal Party Committee are a silent 
call for us to mobilize and an intangible spur to us all. 


According to the analysis of the interested parties, this 
year several hot research topics will emerge in Shanghai's 
academic field. They are: |. The history of the CPC. The 
research is spurred by the 70th founding anniversary of 
the CPC. More than 100 issues have been raised by 
theorists from institutes of higher learning. the Academy 
of Social Sciences, the Municipal Federation of Philo- 
sophical and Social Scientific Societies, and the party 
schools. The works will be consolidated into seven books 
for publication by the departments concerned. 2. The 
development of Pudong. Five units including the Munic- 
ipal Planning Commission and the Municipal Economic 
Research Center will hold a joint seminar in this connec- 
tion. A total of 11 research institutes under the Munic- 
ipal Academy of Social Sciences will research this topic. 
To date, 33 theses have been written. 3. The practical 
problems. Why do we say stability is the overriding 
concern? What ts democracy, freedom? Theorists will 
research these questions which are of wide concern. 
Articles written by the theorists have been compiled by 


REGIONAL AFFAIRS 37 


the Propaganda Department of the Municipal Party 
Committee into a book entitled “The Challenge and the 
Answer.” 


This year is the last year of the Seventh Five-Year Plan 
for research in social sciences. The various social scien- 
tific research units in Shanghai have basically completed 
their tasks. The Shanghai Academy of Social Sciences, 
the Municipal Federation of Philosophical and Social 
Scientific Societies, Fudan University and other relevant 
units have presented their research programs under the 
Eighth Five-Year Plan. Yao Xitang, vice president of the 
Shanghai Academy of Social Sciences, put it this way: 
“We should work hard and accomplish something 
solid.” 


Central-South Region 


Guangdong Issues Circular on Enterprises 


HK0208093090 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 1 Aug 90 


[Text] Recently, the Guangdong Provincial CPC Com- 
mittee and the Guangdong Provincial People’s Govern- 
ment issued a circular calling for stabilizing and devel- 
oping township and town enterprises. 


The circular pointed out that township and town enter- 
prises have already become an important pillar of 
Guangdong’s rural economy as well as an important 
component parts of the provincial national economy. 
Over the past few years, township and town enterprises 
have made important contributions to Guangdong’s 
provincial agricultural development and economic 
development. The development of township and town 
enterprises has greatly lowered the unemployment rate. 
speeded up economic development, increased people's 
income. boosted foreign exchange earnings, and 
expanded foreign trade. 


The circular said that in order to ensure a steady and 
healthy development of township and town enterprises, 
the Guangdong Provincial CPC Committee and the 
Guangdong Provincial People’s Government recently 
laid down the following 10 requirements: 


|. To stabilize the existing preferential policies toward 
township and town enterprises: 

2. To continue to promote a healthy development of 
township and town enterprises: 

3. To strengthen fund and credit management: 

4. To provide more funds to township and town enter- 
prises which produce famous-brand products. readily 
marketable products, agriculture-oriented products. and 
daily necessities and yield good economic results: 

5. To help township and town enterprises develop 
export-oriented productions: 

6. To reward those township and town enterprises which 
earn more than $1 million of foreign exchange a year: 
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7. To levy less profit tax or no profit tax on scientific and 
technological research associations which carry out 
development of new export-oriented products for two to 
three years: 

8. To provide guidance to and strengthen management 
of household operation, individual operation, and pri- 
vately run enterprise operation: 

9. To formulate and implement policies aimed at 
encouraging peasants to develop cooperative economy: 
10. To promote a healthy development of individual 
operation and privately run enterprise Operation as 
allowed by the law. 


Guangdong Arrests 12,000 Criminals Jan-Jun 1990 


HK0108 115890 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 31 Jul 90 


[Text] In the first half of this year, procuratorial organs 
at all levels in Guangdong approved a total of more than 
12,000 arrests of various types of criminals: prosecuted 
more than 11,000 criminals; and closely cooperated with 
public security departments, people's courts, and justice 
departments at all levels in Guangdong in deepening the 
province-wide struggle aimed at cracking down on major 
and serious crimes. 


In carrying out the struggle against major and serious 
crimes, procuratorial organs at all levels in Guangdong 
concentrated their efforts on investigating and cracking 
down on the most serious cases. 


Statistics show that in the first half of this year, procu- 
ratorial organs at all levels in Guangdong arrested a total 
of more than 6,400 criminals who had committed crimes 
which undermined social order and endangered people's 
lives and property. At the same time, they also directed 
more energy to cracking down on underworld organiza- 
tions, organized crime, and robberies along highways 
and on trains. 


By the end of June. procuratorial organs at all levels in 
Guangdong had approved more than 1.000 arrests of 
criminal group members and more than 400 criminals 
who had committed such cases as gambling. abducting 
children and women. and forcing women into prostitu- 
tion, thus dealing a telling blow to all types of criminals 
and checking the spread of a variety of ugly social 
phenomena in Guangdong. 


Guangdong Secretary Lin Ruo Attends PLA Forum 


HK0108120290 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 31 Jul 90 


[Text] Yesterday afternoon, a forum attended by more 
than 80 party and government leaders was held in 
Guangzhou to celebrate the 63d anniversary of the 
founding of the People’s Liberation Army [PLA]. 


On behalf of the Guangdong Provincial CPC Com- 
mittee, the Guangdong Provincial People’s Govern- 
ment, and the Guangdong people. Lin Ruo. secretary of 
the Guangdong Provincial CPC Committee. extended 
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holiday greetings and warm regards to all the PLA troops 
and armed police officers and armed policemen sta- 
tioned in Guansdong. 


Comrade Lin Ruo said that all the PLA troops stationed 
in Guangdong have for years rendered invaluable sup- 
port to Guangdong’s economic construction, reform, 
opening up to the outside world, and modernization 
building. 


Lieutenant General Zhu Dunfa, commander of the PLA 
Guangzhou Military Region, also delivered a speech at 
the forum. 


General Zhu Dunfa said that over the past many years, 
relationship between Army and government and 
between the Army and people in Guangdong area has 
been very close. In the struggle aimed at defending and 
developing South China, the PLA troops stationed in 
Guangdong have established friendly relations with the 
Guangdong people. 


General Zhu Dunfa also extended heart-felt thanks to 
the Guangdong Provincial CPC Committee, the Guang- 
dong Provincial People’s Government, and the Guang- 
dong people for their continued concern and support 
over the past many years. 


Henan Congress Holds Standing Committee Meeting 


11K0208092290 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 31 Jul 90 


[Excerpts] The Henan Provincial People’s Congress 
Standing Committee held a meeting attended by its 
chairman and vice chairmen on the morning of 30 July. 


All the participants listened to a work report submitted 
by the Provincial News and Publication Bureau. 


The mecting fully affirmed the achievements made by 
news and publication departments and put forward a 
numiber of proposals aimed at further strengthening and 
rectifying book market management. 


Wu Shaokui and Fan Lian. vice chairmen of the People’s 
Congress Standing Committee, spoke at the meeting. 
[passage omitted] 


Yang Xizong. chairman of the People’s Congress 
Standing Committee. also delivered a speech. 


He said that in order to further strengthen and invigorate 
book market management. energy must mainly be 
directed on the following aspects of work: 


1. To strengthen book market management on a regular 
basis: 

2. To carry out more investigation and research into the 
market with a view to further improving the manage- 
ment system: 

3. To simultaneously make efforts to eliminuie pornog- 
raphy and invigorate the book market: 

4. To formulate relevant laws aimed at strengthening 
book market management. [passage omitted] 
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Lin Xiao, vice chairman of the People’s Congress 
Standing Committee, also attended the meeting. 


Responsible persons of the General Office of the Provin- 
cial People’s Congress Standing Committee, various 
work committees, and General Office of the People’s 
Government also attended the meeting as non-voting 
delegates. 


Hou Zongbin Hits ‘Wanton’ Enterprise Inspection 


OW 0108204790 Beijing XINHUA Domestic Service 
in Chinese 2018 GMT 31 July 90 


[By reporter Guo Xianwen (6753 3759 2429)] 


[Excerpts] Zhengzhou, 31 July (XINHUA)}— During his 
recent investigation and study at the grass-roots level, 
Hou Zongbin, secretary of the Henan Provincial CPC 
Committee, sternly criticized inspecting various enter- 
prises in some places in a perfunctory and wanton 
manner. He emphasized that party organizations and 
governments, as well as supervisory departments at 
various levels, should all firmly foster the ideology of 
considering economic construction as the core and as 
serving the development of production. They should not 
fall into formalism the moment they go to the grass-roots 
level, thereby increasing the burden of enterprises. Still 
less should they be allowed to disturb the normal pro- 
duction and operation of various enterprises on the 
pretext of strengthening supervision. 


Recently, Hou Zongbin successively visited Hebi City, 
Jiaozuo City, and Pindingshan City and various counties 
and districis under the jurisdiction of those cities to 
conduct investigations and study. He laid emphasis on 
discussing how to overcome difficulties and fundamen- 
tally improve the economic situation as soon as possible 
with local leaders. cadres, and masses at the grass-roots 
level. He also modestly listened to their views. [passage 
omitted] 


He pointed out emphatically: Firmly establishing the 
concept of considering economic construction as the 
core and heightening the consciousness of serving pro- 
duction have become pressing matters in overcoming 
difficulties. achieving steady economic development, 
and realizing long-term social stability and order. Var- 
ious localities and departments should examine consci- 
entiously and see whether they have deviated from the 
“core” or whether they have interfered with or damaged 
the “core” in their work. In cases where such inclinations 
or inadequacies have appeared, practical steps should be 
taken to rectify and improve the situation and truly 
consider economic construction as the core, and turn 
this into an ideology and belief which will guide the 
unanimous action of all the people. [passage omitted] 
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Hunan Issues Circular on Combatting Drought 


HK0108121490 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 31 Jul 90 


[Text] Over the past few days, more than 20 million mu 
of crops in Hunan have been plagued by severe drought 
and hot weather. 


In view of this situation, the Hunan Provincial People’s 
Government issued a circular yesterday, demanding that 
all areas take immediate action to combat drought, 
strengthen leadership over and provide categorical guid- 
ance to the work of combatting drought, and implement 
a post-related responsibility system in this regard. 


The circular demanded that leaders at all levels in Hunan 
go deep to the grass-roots level to organize people to fight 
against drought, take measures in light of local condi- 
tions, make specific arrangements aimed at combatting 
drought, and make every possible endeavor to minimize 
economic losses caused by the drought. 


The circular also called on all areas concerned to impie- 
ment a water ration system and strengthen water supply 
management and demanded that all trade and profes- 
sions, state organs, and enterprises in Hunan attach great 
importance and give unreserved support to the work of 
combatting drought, reduce electricity consumption so 
as to provide more electricity to rural areas, and strive to 
win a complete success in the current struggle against 
drought. 


Hunan Holds Meeting on Liaison Committee Work 


HK2807080690 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 26 Jul 90 


[Text] From 24 July to 26 July, the Hunan Provincial 
People’s Congress Standing Committee held a meeting 
to study and discuss the work of liaison committees of 
various prefectural people's congresses. 


The meeting held that liaison committees of various 
prefectural people's congresses in Hunan have for years 
made important contributions to Hunan’s people's con- 
gress work by strengthening supervision mechanisms of 
various prefectural people’s congresses in Hunan, pro- 
moting democracy building at prefectural level, per- 
fecting Hunan’s people's congress system, and strength- 
ening prefectural people's congress standing committee 
work as well as ties between prefectural authorities and 
local people. 


Liu Fusheng, deputy secretary of the Hunan Provincial 
CPC Committee and concurrently chairman of the 
Hunan Provincial People’s Congress Standing Com- 
mittee, and Huang Daogi, vice chairman of the Hunan 
Provincial People’s Congress Standing Committee, 
delivered speeches respectively at the meeting. 
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Provincial party and government leaders, including 
Xiong Qingquan, Chen Bangzhu, Sun Wensheng, Shen 
Ruiping, attended and met with all the participants at 
the meeting. 


Comrade Xiong Qingquan and Comrade Sun Wensheng 
delivered speeches respectively at the meeting. 


The meeting was also attended by directors and deputy 
directors of various prefectural people's congress liaison 
committees, responsible persons of the General Office of 
the Hunan Provincial CPC Committee, the Organiza- 
tion Department of the Hunan Provincial CPC Com- 
mittee, the General Office of the Hunan Provincial 
People’s Government, the Hunan Provincial Supervi- 
sion Commission, and various departments of the 
Hunan Provincial People’s Congress and the Hunan 
Provincial People’s Congress Standing Committee, and 
by all the vice chairmen of the Hunan Provincial Peo- 
ple’s Congress Standing Committee. 


Southwest Region 


Guizhou Holds Forum To Celebrate Army Day 


HK0208064590 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 31 Jul 90 


[Excerpt] Guizhou Province held a forum in the audito- 
rium of the Guizhou Provincial Military District yes- 
terday afternoon to celebrate the 63d anniversary of the 
founding of the People’s Liberation Army [PLA]. 


The forum was attended by provincial party. govern- 
ment, and military leaders, including Liu Zhengwei, 
Wang Chaowen, Long Zhiyi, Zhang Yuhuan, Major 
General Zhu Qi, commander of the Guizhou Provincial 
Military District, Major General Li Zhonggui. political 
commissar of the Guizhou Provincial Military District, 
and others. 


Entrusted by the Guizhou Provincial CPC Committee 
and the Guizhou Provincial People’s Government. 
Zhang Yuqin, vice governor of Guizhou Province, 
extended holiday greetings and regards to all the PLA 
officers and soldiers stationed in Guizhou. 


After briefing all the participants on Guizhou's eco- 
nomic achievements over the past few years, Comrade 
Zhang Yuqin pointed out that all the PLA troops and 
armed police troops stationed 1n Guizhou have for years 
inherited and developed their fine tradition of being 
loyal to the CPC, the motherland, the people, and 
socialism, actively supported Guizhou's economic con- 
struction, and made great contributions to the mainte- 
nance of overall political, economic, and social stability 
in Guizhou and have thereby won the respect and trust 
of the Guizhou people. 


Comrade Zhang Yuqin expressed the hope that the CPC 
committees and people’s governments at all levels in 
Guizhou and the broad masses of the Guizhou people 
will make every possible endeavor to further strengthen 
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unity between the Army and government and between 
the Army and people, further strengthen work aimed at 
supporting the Army and giving preferential treatment 
to families of revolutionary soldiers and martyrs, and 
further promote both socialist spiritual civilization 
building and socialist material civilization building in 
Guizhou. 


Major General Li Zhonggui also delivered a speech at the 
forum. 


Comrade Li Zhonggui expressed thanks to the Guizhou 
Provincial CPC Committee, the Guizhou Provincial 
People’s Government, and the Guizhou people for their 
unreserved support to the PLA troops stationed in 
Guizhou over the past many years. 


Comrade Li Zhonggui stressed that redoubled efforts 
must be made to strengthen political building of all the 
organs and troops under the command of the Guizhou 
Provincial Military District as well as Guizhou’s people's 
militia. He demanded that all the PLA troops stationed 
in Guizhou make greater contributions to Guizhou’s 
social stability and economic development in the years 
ahead. [passage omitted] 


Military Leaders Visit Army Units in Tibet 
OW 0108122390 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 30 Jul 90 


[From “Tibet News” program] 


[Text] [Video shows medium shots of Gu Shanqing and 
other army officers shaking hands with soldiers, visiting 
vegetable garden, army kitchen. and hospital] 


Gu Shanging and Zheng Xianbin, political commissar of 
the Chengdu Military Region and director of the military 
region’s political department, visited Tibet on an inspec- 
tion tour from 25-28 July. On they way back to Lhasa 
from Xigaze. they cordially called on the officers and 
men at Army depots, hospitals. warehouses. communi- 
cations stations, and communications facility mainte- 
nance posts along the route. 


After being briefed by those units. they highly praised the 
officers and men for dedicating themselves selflessly to 
work and for enduring hardship in an extremely difficult 
environment. Gu Shanging also visited the vegetable 
gardens, mess halls, and dormitories of those units, and 
inquired in detail about the soldiers’ everyday life. work. 
and study. He instructed the leaders of those units to 
show more concern about the soldiers’ well-being and to 
constantly improve their living conditions. Jiang Hong- 
quan and (Geng Quanii). commander and political com- 
missar respectively of the Tibet Military District. urged 
the officers and men to live up to the earnest expecta- 
tions of the leaders of the Chengdu Military Region, 
work hard, and make even greater contributions to the 
construction of the southwest frontier. 


Political Commissar Gu. Director Zheng and leaders of 
the Tibet Military District presented gifts to those units. 
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Hu Jintao, Tibet Leaders Visit PLA Unit 


OW 0108133390 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 30 Jul 90 


[From the “Tibet News” program] 


[Text] [Video shows wide shots of seven or eight platoon- 
sized units lining up in a drill ground, and medium and 
close-up shots of Hu Jintao speaking to the troops] 


Leading comrades of parity and government organiza- 
tions in the Tibet Autonomous Region and leading 
cadres of the autonomous regional Civil Affairs Depart- 
ment visited the officers and men of a People’s Libera- 
tion Army [PLA] unit in Tibet on the afternoon of 29 
July. The leading comrades included Hu Jintao, Raidi, 
Gyaincain Norbu, Tian Congming. (Chen Hanchang), 
Tudao Doje, Gong Daxi, and (Zeren Sangzhu). 


The leading comrades of the autonomous regional party 
and government organizations were accorded a warm 
welcome by the officers and men when they arrived at 
the barracks of the PLA unit. Secretary Hu Jintao, 
accompanied by the leaders of the PLA unit, inspected 
the troops and presented a silk banner to them. 


On behalf of the autonomous regional party committee 
and people’s government, Comrade Hu Jintao extended 
his cordial regards to the officers and men, and wished 
them a happy Army Day and good health. He urged the 
officers and men to study and implement seriously the 
instructions given by General Secretary Jiang Zemin 
during the latter's inspection in Tibet, and to make 
further efforts to step up political education and military 
training, improve their military political quality, remain 
constantly vigilant, and make new contributions to the 
party and the people. 


(Gui Quanzhi), leader of the PLA unit, spoke on behalf 
of the officers and men of the unit. He expressed his 
heartfelt thanks to the autonomous regional party com- 
mittee and people’s government for their cordial atten- 
tion. 


Tibet People’s Congress Standing Committee Meets 


OW0108134990 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 30 Jul 90 


[From the “Tibet News” program] 


[Text] [Video shows wide shot of a conference room 
seated with about 30 conferees, and medium and close- 
up shots of some conferees speaking] 


The Ilth Session of the Fifth Tibet Autonomous 
Regional People’s Congress Standing Committee opened 
in Lhasa on the morning of 30 July. Present at the 
meeting were Pagbalha Geleg Namgyai. Pudoje. Lang 
Jie. Jangzhong Zhaxi Doje. Wang Guangxi and Hu 
Songje. vice chairmen of the Autonomous Regional 
People’s Congress Standing Committee. Of the 37 
Standing Committee members, 19 attended the meeting. 
which constituted a quorum. Present at the meeting as 
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non-voting delegates were Gong Daxi, vice chairman of 
the Autonomous Regional People’s Government, (Lan 
Zhifeng), deputy chief procurator of the Regional Peo- 
ple’s Procuratorate, and the responsible persons of the 
Lhasa City People’s Congress Standing Committee, var- 
ious prefectural liaison offices of the Regional People’s 
Congress, and various departments of the Regional Peo- 
ple’s Congress. 


At Vice Chairman Pagbalha Geleg Namgyai’s request, 
Vice Chairmen Pudoje presided over the opening mee- 
ing. Vice Chairman Lang Jie conveyed to the meeting the 
important instructions issued by Comrade Jiang Zemin, 
general secretary of the CPC Central Committee, during 
his inspection tour in Tibet: and the guidelines of the 
Fourth Tibet Autonomous Regional CPC Congress. 


The meeting first adopted its agenda and schedule. 
According to the agenda, the meeting will examine and 
discuss the draft procedures of the Tibet Autonomous 
Region for managing collective mining enterprises and 
private mining undertakings, hear a report to be made by 
the Autonomous Regional People’s Government on the 
situation of agriculture and animal husbandry this year, 
and hear a report to be made by the Autonomous 
Regional People’s Government on the implementation 
of [words indistinct] project. It will also hear and delib- 
erate a report to be made by the Education, Science, 
Culture and Public Health Committee of the Autono- 
mous Regional People’s Congress on the handling of the 
No. 7, No. 17 and No. 41 proposals handed down by the 
Third Session of the Fifth Tibet Autonomous Regional 
People’s Congress. 


After conveying to the meeting the guidelines of the 
Fourth Tibet Autonomous Regional CPC Congress and 
General Secretary Jiang Zemin’s important speeches, 
Vice Chairmen Lang Jie said: I believe that after 
studying the guidelines of the Fourth Regional Party 
Congress and General Secretary Jiang Zemin’s impor- 
tant speeches, the people's congresses at all levels in 
Tibet and their standing commitices surely will further 
Strengthen the party leadership. firmly uphold the 
socialist road. and seriously implement the guiding prin- 
ciple of one center, two major tasks, and three guaran- 
tees. They surely will help the region make great efforts 
to develop production and fulfill its major economic 
tasks in the next five years while maintaining stability in 
the region. At the same time, they surely will promote 
socialist democracy and legal system in the region, do an 
even better job in performing their functional responsi- 
bility, and struggle to ensure stability and economic 
development in Tibet. 


Tibet Leaders Attend Army Day Meeting 


OW 0108221690 Lhasa Tihet Television Network 
in Mandarin 1200 GM7T 28 Jul 90 


{[Announcer-read video report by station reporters Luo 
Zhishan and Xiang Bin: from the “Tibet News” pro- 
gram] 
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[Text] [Video opens with a long shot of a conference 
room, decorated with colorful streamers] The autono- 
mous regional party committee and the regional people’s 
government sponsored a meeting on supporting the 
Army and giving preferential treatment to families of 
armymen and martyrs in celebration of the | August 
Army Founding Day at the auditorium of the regional 
civil affairs department on the afternoon of 28 July. 


[While the announcer reads the report, camera shows 
close-up shots of the first seven leaders as their names 
are mentioned, and then pans the conference room 
where about 300 people are seated at rows of tables 
against the walls and facing one another] Leading com- 
rades of the autonomous regional CPC committee, the 
regional advisory commission, the regional people's con- 
gress, the regional people’s government, the regional 
committee of the Chinese People’s Political Consultative 
Conference, the Tibet Military District, and the regional 
people’s armed police corps, including Hu Jintao, Pag- 
blaha Geleg Namgyai, Raidi, Gyaincain Norbu, Tian 
Congming, Basang, Mao Rubai, Chen Hanchang, (Niu 
Ruizhou), (Tao Xu), (Hou Jie), Pudoje, Wang Guangxi. 
Hu Songjie, Puquang, Tudao Doje, Geng Quanli, Zheng 
Ying, Lhamin Soinam Lhunzhub, Jimzhong Gyaincain 
Puncog, Lhalu Cewang Doje, Huokang Suolang Bianba, 
Tangmai Gongjue Baimu, Gongbasa Tuden Jizha, 
(Wang Hailing), Li Jiarui, Zhang Zhu, and (Gui Quan- 
zhi), attended the meeting. Leading comrades of Lhasa 
City and the relevant regional departments and bureaus 
also attended the mecting. 


Gong Daxi, vice chairman of the Regional People’s 
Government officiated the meeting. 


[Video focuses on Gyaincain Norbu, standing and 
reading a prepared script] Gyaincain Norbu, deputy 
secretary of the Regional CPC Committee and chairman 
of the Regional People’s Government, spoke. On behalf 
of the regional CPC committee and the regional people's 
government as well as the masses of all nationalities and 
of all walks of life in Tibet, he first extended cordial 
regards and Army Lay greetings to all officers and men 
of the People’ Liberation Army [PLA] and armed police 
units stationed in Tibet, and paid high tribute to family 
members of armymen and martyrs, demobilized sol- 
diers, and retired PLA cadres on all fronts, wishing them 
a happy Army Day. 


He said: Inheriting and carrying forward the army's 
glorious tradition, the PLA and armed police units 
stationed in Tibet have gladly endured hardships and 
regarded the frontier as their home. They earnestly have 
implemented the party’s policies on minority nationali- 
ties, united front work, and religions, and have enforced 
the Three Main Rules of Discipline and the Eight Points 
for Attention, sharing weal and woe and cultivating 
mutual affinity with the people of all nationalities in the 
region. They have made immortal contributions to safe- 
guarding and building Tibet. In the new historical era, 
the PLA and armed police units in Tibet have scored 
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remarkable achievements in supporting the local eco- 
nomic construction, delivering disaster relief, dissemi- 
nating science and general knowledge, helping the 
masses become prosperous. publicizing the party’s prin- 
ciples and policies, and joining the civilians in building 
spiritual civilization, thereby composing one song after 
another supporting the government and cherishing the 
people. Especially in repeatedly putting down distur- 
bances in Lhasa, officers and men of the PLA and armed 
police units stationed in Tibet used their blood and lives 
to protect the people's lives and property, safeguard the 
imotherland’s unification, and stabilize the situation in 
Lhasa. As a result, they have won high praise from 
people of all nationalities in the region. 


Geng Quanli, political commissar of the Tibet Military 
District, and Zhang Zhu, political commissar of the 
regional armed police corps, as well as representatives of 
families of Armymen and martyrs also spoke at the 
mecting. 


The regional singing and dancing ensemble performed a 
literary and artistic program for the representatives of 
families of Armymen and martyrs. 


Tibet Leaders Unveil New Archives Hall 


OW 0108222590 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 28 Jul 90 


{[Announcer-read video report, from the “Tibet News” 
program] 


[Excerpts] [Video opens with a wide-range shot of a 
multi- level building. decorated with colorful flags and 
streamers. Approximately 500 people are seen gathering 
outside the building. Then, camera brietly focuses on 
Tian Congming, standing as he speaks from a prepared 
script.] A solemn ceremony was held on 28 July to unveil 
the newly completed Tibet Autonomous Regional 
Archives Hall. The sign board of the hall was inscribed 
by Comrade Deng Xiaoping and Vice Chairman Ngapoi 
Ngawang Jigme [of the National People’s Congress 
Standing Committee]. 


Hu Jintao, deputy secretary of the regional party com- 
mittee [title as heard], and Pagbalha Geleg Namgyai. 
vice chairman of the National Committee of the Chinese 
People’s Political Consw!tative Conference, officially 
unveiled the hall. [Ca eta ~ ws Hu and Pagbalha 
slowly pulling down a hug’. -e of red cloth covering 
the sign board atop the building, which is inscribed with 
both Chinese and Tibetan characters and which reads 
“Tibet Autonomous Regional Archives Hall.”’] [passage 
omitted on descriptions of the hall] 


Tian Congming, deputy secretary of the regional party 
committee, spoke at the tmaugural ceremony. Fully 
affirming the achievements scored by the autonomous 
region's collection and preservation of archives, he said: 
The completion of the hall has ushered 1n a new era for 
the work of collecting and preserving archives in Tibet. 
He urged personnel who are engaged in the work of 
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archives to continue to carry forward the fine tradition 
and style of the past three decades, diligently study 
Marxism-Leninism-Mao Zedong Thought, and raise 
their ideological awareness and academic and manage- 
rial expertise through continued work and research. 
Efforts should be made to handle archives according to 
the rules and to improve the supervisory sysiem and 
procedures in all areas, ensuring that ideology is given 
top priority, that the system is enforced, that archives are 
open to all, and that the principles are observed. [While 
the announcer reads the report, video pans the audience 
and occasionally focuses on Tian Congming. Hu Jintao, 
Pagbalha, Raidi, and other leaders are seen seated in the 
center of the front row.] 


In conclusion, Tian Congming emphasized: The current 
work of archives should be focused on promoting moth- 
erland unification and fighting splittism. It should help 
promote the unity, progress, and stability of all nation- 
alities. This 1s a new challenge to the work on archives. 


Also attending the ceremony were regional party and 
government leaders Raidi, Gyaincain Norbu, Basang, 
Danzim, Zi Cheng. and Chen Hanchang, as well as 
officials from the regional people's congress, the regional 
committee of the Chinese People’s Political Consultative 
Conference, regional departments and bureaus con- 
cerned, the State Bureau of Archives, the Central 
Archives Hall, and archives halls of a few provinces. 
regions. and municipalities. 


North Region 


Beiiing Purchases More Summer Grains 


SK0208090490 Beijing City Service in Mandarin 
0900 GMT 14 Jul 90 


[Summary] \s cf 14 July, suburban areas in Beijing 
Municipality have honored their summer grain fixed- 
guota sale contracts with a total volume of 53 million kg. 
They have also sold 105 mi! .on kg surplus grains at 
negotiated price to the state, a more than one-fold 
increase over the same period of 1989. At present, the 
broad masses of peasants in the municipal suburbs are 
struggling to sell their surplus grains. 


Xing Chongzhi Addresses Army-People Rally 


SK2707095790 Shiyiazhuang HEBEI RIBAO 
in Chinese 21 Jun 90 p 2 


[Text] At the Hebei Provincial rally to name Baoding 
city a “model city of Army-people unity,”” Comrade Xing 
Chongzhi gave a speech on behalf of the provincial party 
committee and the provincial government. The fol- 
lowing is an excerpt of his speech: 


Today. the provincial party committee and the provin- 
cial government held a rally here to name Baoding city a 
model city of Army-people unity. This is the great 
success of Baoding City in pooling the efforts of the 
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Army and the people to build socialist spiritual civiliza- 
tion over the last few years and a major affair in our 
province in deeply carrying out activities to build 
socialist spiritual civilization. Here, let me extend warm 
greetings to the people of Baoding on behalf of the 
provincial party committee and the provincial govern- 
ment, and lofty respects to the No. 51034 Army unit and 
the broad masses of officers and men who won this 
honor and made outstanding contributions in this work. 


Building a model city marked by Army-people unity 1s a 
pioneering work of Baoding City in pooling the efforts of 
the Army and the people to build socialist spiritual 
civilization. Since 1981, the Army and the people in 
Baoding have considered maintaining close ties between 
the Army and the people and strengthening Army-people 
unity as a central task in building socialist spiritual 
civilization, conscientiously grasped this work and 
unceasingly achieved new success and gained new expe- 
riences. Over the past few years, along with the deep- 
ening of the Army-people activities to build spiritual 
civilization, the Baoding City party committee, the city 
government, and the party committee of the No. 51034 
Army unit also proposed and guided the activities to 
build model cities where the Army and the people are 
united as one in order to mect the needs of developing 
the political and economic situations. They have consid- 
ered safeguarding the overall interests of the party and 
the country as the basic demand of pooling the efforts of 
the Army and the people to build a model city, main- 
taining a high degree of unity in politics, ideology and 
action with the party Central Committee as the funda- 
mental objective for the Army-people joint activities, 
and conducting education on raising the cohesion and 
unity of the Army and the people as the central link of all 
activities. They have combined their dedicated spirit 
with the principle of interest. and conducted a series of 
effective activities on urging the Army to cherish the 
people and the people to support the Army and on 
exerting joint efforts to build and nurture the Army, to 
build the great wall, and defend the political power in the 
units where the Army-people joint activities are carrying 
out and in various social sectors. They have used the 
strong power of Army-people unity to promote the 
implementation of the party's basic line, and various 
principles and policies, promoted the building and the 
development of two civilizations and national defense. 
and played a leading role in the whole province. The 
Army and the people of Baoding are worthy of this 
honorable title. At present, many localities in our prov- 
ince have conscientiously studied Baoding’s experience 
in pooling the efforts of the Army and the people to build 
socialist spiritual civilization, and are conducting activ- 
ities on building support-the-Army model villages and 
township and support-the-Army and cherish-the-peopie 
model counties and cities. All Army officers and men 
stationed in our province have inherited and promoted 
the glorious tradition of supporting the government and 
cherishing the people. actively supported and partici- 
pated in these activities, and made great contributions to 


44 REGIONAL AFFAIRS 


supporting local construction, safeguarding social secu- 
rity, defending the safety of state property and the 
people’s life, consolidating and developing our prov- 
ince’s stable and united political situation, strengthening 
national defense education, dealing with emergency and 
relief work, helping the poor become better-off and 
training personnel competent for both military and 
civilian services. The people in our province felt very 
greieful for this and will always remember this. On the 
occasion when we name Baoding City a model city of 
Army-people unity, we are convinced that like Baoding, 
all localities throughout the province will do a better job 
in maintaining Army-people unity, carry out all work in 
a down-to-earth manner, and strive to win the glorious 
title of support-the-Army model at an early date. 


Maintaining close ties and unity between the Army and 
the people is our fine tradition and the fundamental 
guarantee for social and state stability and the people's 
peaceful life. After last year’s political turmoil, we deeply 
understood and felt this. Over the past year or so, under 
the leadership of the party Central Committee with 
Comrade Jiang Zemin as the core and through the 
common efforts of the whole party, the whole Army and 
the people throughout the country, our country has 
witnessed an increasingly stable political situation; the 
national economy has advanced steadily in the course of 
improvement, rectification and deepening of reform: 
social security has been strengthened; and new progress 
has been achieved in building clean politics and fighting 
corruption. The political and ideological front has wit- 
nessed a favorable turn for the better. We may say that 
we have passed the most difficult period caused by the 
unchecked ideological trend of bourgeois liberalization, 
disturbances and rebellion. However. we should also 
recognize that our struggle against bo. irgeors liberaliza- 
tion has not yet ended. A small number of people who 
have stubbornly upheld bourgeois liberalization are still 
biding their time in hopes of making trouble. The 
international reactionary forces have stepped up their 
efforts to practice the strategy of “peaceful evolution.” A 
small number of people who caused disturbances and 
escaped to foreign countries ganged up with interna- 
tional reactionary forces to continuously engage in coun- 
terrevolutionary activities. We should never lower our 
guard against this. Maintaining stability has remained 
our current overriding task. We should, at any time, be 
prepared to smash any conspiracies of the domestic and 
foreign enemies, and resolutely stop all disturbances and 
damage. Our party committees and governments at all 
levels and the people throughout the province should 
proceed in their work from the perspective of main- 
taining political, economic and social stability, be more 
conscious in strengthening unity with the People’s Army, 
méintain close relations between the Army and the 
government and between the Army and the people, and 
make their friendship as close as fish and water and 
make their relations closer. 


In order to maintain closer relations between the Army 
and the people and to strengthen Army-people unity, 
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first of all, we should regularly educate the broad masses 
of cadres and the masses to firmly foster the ideology 
that “without the People’s Army the people would have 
nothing.” Without such an ideological understanding, it 
is impossible to further strengthen unity between the 
Army and the people. Our province is an old revolu- 
tionary base, and the broad masses of people in our 
province have deeply felt the major historical role played 
by the People’s Army in the struggle to save the people 
from extreme misery and to build the PRC, and their 
glorious achievements in safeguarding socialist construc- 
tion and the people's happiness and peaceful life. This is 
also an important ideological foundation for us to 
achieve remarkable success in pooling the efforts of the 
Army and the people to build socialist spiritual civiliza- 
tion during the past 10 years. However, during the last 
few years, affected by the unchecked ideological trend of 
bourgeois liberalization, and together with our failure in 
grasping education, some people had a false sense of 
peace and tranquillity. Their sense of cherishing the 
country and supporting the Army became dull. They 
were confused about the status and role of the People’s 
Army during the new period. So, deeply carrying out 
education on national defence, patriotism and sup- 
porting the Army, enhancing the people's national 
defense ideology and their sense of patriotism and sup- 
porting the Army, making the broad masses of cadres 
and the masses clearly understand that the safety and 
danger of the nation, the interesis of the individuals and 
the practice of supporting the Army are closely related, 
and firmly fostering the ideology that “it 1s impossible to 
have peace and stability without the Army.” have 
remained our central tasks in furiher carrying out the 
work of promoting unity between the Army and the 


people. 


Party committees and governments at all levels should 
not slacken their efforts in this educational work because 
of the fact that our relations between the Army and the 
people have been fairly harmonious and because most of 
the cadres have great trust in the People’s Army. We 
should make this education for all the people. regularly 
grasp it as an important task in building spiritual civili- 
zation, mobilize and organize all social forces to use 
various forms and bastions to conduct publicity and 
education among the masses and urge them to cherish 
and trust the People’s Army all the more. and to become 
more Conscious in maintaining closer lies and unity with 
the People’s Army. 


To further maintain closer ties between the Army and 
the people and to promote Army-people unity. we should 
extensively carry out activities to learn from and support 
the Army. We should learn from the People’s Army its 
high degree of political awareness ot being faithful to the 
party, the motherland and the people, the Le: Feng-type 
model heroes emerged in the People’s Army. and the 
revolutionary and sacrificing spirit of the “defenders of 
the Republic” who selflessly and fearlessly defended the 
interests of the party and the people. We should realis- 
tically manifest the achievements of our study in our 
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work, and implement them in the course of building 
socialism with Chinese characteristics. Baoding City’s 
experience in promoting Army-people unity should be 
further enriched ai : perfected and the quality should be 
consiantly improved. While carrying out this activity to 
build a model city of Army-people unity, all localities 
should exert efforts to the raise quality of activity and 
make it display a greater role in society. Through this 
activity, we should promote Army-people unity in our 
province and carry out the work of supporting the Army 
and cherishing the people and the activity to pool the 
efforts of the Army and the people to build spiritual 
civilization in a down-to-earth, vivid and dramatic 
manner. 


In order to maintain closer ties between the Army and 
the people and to do a good job in promoting Army- 
people unity, leaders at all levels and the people 
throughout the province should show concern for and 
support the building of the PLA with concrete deeds. We 
should consider this work as our own duty and the 
difficulties of the PLA as our own difficulties. With 
regard to some contradictions and problems cropping up 
in the Army government and Army-peopie relations 
under the new situation, the local government should 
assume responsibilities, do more work and actively solve 
them on their own initiative. At the end of last year, the 
provincial party committee and government issued a 
“decision On maintaining closer relations between the 
Army and the government and between the Army and 
the people and on doing a good job in supporting the 
Army and giving preferential treatment to families of 
servicemen and martyrs.” In line with this demand, all 
localities helped the PLA solve some practical problems 
which they were capable of solving. However, judging 
from the present situation, some problems have not been 
completely resolved. Some new nroblems have emerged 
which need our continued efforis to solve. All localities 
should realistically strengthen leadership over this work, 
and see to it that there are organs to take charge of the 
work, targets, system of discussing Army building, and 
inspections. They should regularly solicit opinions and 
suggestions from the Army units, and try by all possible 
means to solve difficulties and problems in Army 
building in a timely manner. This year’s “|! August” 
Army building cay will come very soon. All localities 
should adopt effective measures to firmly grasp and 
solve all unresolved problems or problems which have 
not been solved well in the Army and localities, and 
should spend a happy and united festive day together 
with the Army units. 


Wang Qun Speaks at CPC Founding Rally 


SK2807085990 Hohhot NEIMENGGU RIBAO 
in Chinese 27 Jun 90 pp 1, 3 


[Report on speech of Wang Qun, secretary of the Inner 
Mongolia Autonomous Regional CPC Committee, at a 
26 June rally to mark the 69th anniversary of the 
founding of the CPC, and to commend advanced grass- 
roots party organizations, outstanding party members 
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and outstanding workers in charge of party affairs: 
“Strengthen the Party's Ties With the Masses, and Bring 
Party Building up to a New Level”] 


[Text] Comrades: 


T-day, the autonomous regional party commitice holds 
a ceremonious rally to mark ise 69th anniversary of the 
founding of the great CPC, and to commend the 
advanced grass-roots party organizations, outstanding 
party members and ouistanding workers in charge of 
party affairs, who have emerged on all fronts of our 
region. First. on behalf of the autonomous regional party 
committee, I extend warm congratulations and great 
respects to the advanced grass-roots party organizations, 
Outstanding party members and outstanding workers in 
charge of party affairs, who have scored outstanding 
achievements in the unity, construction, reform and 
opening up of the autonomous region! 


The introductions of the deeds and experiences of Nan- 
silema and other comrades just now were very vivid, 
touching. and educationally significant. and epitomized 
the mental outlook of all the advanced grass-roots party 
Organizations. Outstanding party members and out- 
standing workers in charge of party affairs throughout 
the region. We may say that the 101 advanced grass- 
roots party organizations commended at this rally are 
models in fully developing their role as political nucles 
and fighting bastions; the 152 outstanding party mem- 
bers are typical examples in fully developing their role as 
vanguards and models, and the 50 outstanding workers 
in charge of party affairs are exemplars who are devoted 
to their duties without considering their own fame and 
gain, and who have worked their hearts out and scored 
outstanding achievements in strengthening party 
building. Their common characteristics can be summa- 
rized as faithfully implementing the party's basic line 
consisting of “one central task and two basic points.” to 
stand at the fore of the endeavor to build socialism with 
Chinese characteristics. to persist in the communist 
ideals, to bear firmly in mind the purpose of serving the 
people wholeheartedly. and to write a new chapter on 
maintaining closer flesh-and-blood ties between the 
party and the masses with the »ractical deeds of bearing 
hardships before others, enjoying comforts afler others. 
working hard, and being happy to make contributions. 
The essence of their being advanced and outstanding lies 
exactiy in these characteristics. It 1s also because of this 
that the autonomous regional party commitice wants to 
commend them in a big way, and widely publicize their 
exemolary deeds and noble spirit. Through the guidance 
and dem onstrations of the examples, we should stimu- 
late 2s encourage party organizations at various levels. 
party members and workers in charge of party affairs 
throughout the region to have more initiative in imple- 
menting the guidelines of the sixth plenary session of the 
13th party Central Committee. and work hard for 
building a united, prosperous and civilized Inner Mon- 
golia, together with the masses of various nationalities’ 
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Comrades, when reviewing the history of the party since 
its founding 69 years ago. we deeply feel that the CPC 
was a product of the combination of Marxism-Leninism 
with the workers movements of China, and it has taken 
root in the deep soil of the masses. and emerged, devel- 
oped and expanded amid its close ties with the masses. 
The party had merely 50-odd party members at the time 
it was founded. The reason for :t to have developed from 
small to large. from weak to strong. from a single spark to 
a prairie fire, and to ultimately win a great victory in the 
new democratic revolution in the extremely difficult, 
dangerous and complicated conditions in which there 
was a great difference in the forces of the enemy and 
ourselves, fundamentally speaking. was that the struggles 
against imperialism, feudalism and bureaucratic capi- 
talism led by our party embodied the desires of the 
masses, represented their interests, and thus won their 
wholehearted and all-out support. 


Comrade Mao Zedong said: “The deepest source of the 
great power of wars lies in the masses.” We deeply feel 
that “the deepest sources of the great power™ of socialist 
construction, likewise, “lies in the masses.” After the 
founding of the country, 1 was also because our party 
closely relied on the masses to develop the work styles of 
self-reliance and hard work that 1 was able to overcome 
numerous difficulties, and turn a semi-colonial and 
semi- feudal state of poverty and blankness into an 
initially prosperous socialist state in a period of 40-odd 
years. Particularly since the Third Plenary Session of the 
Lith CPC Central Committee. our party, by upholding 
the four cardinal principles and the programs of con- 
ducting reform and opening to the outside world, has 
formulated a series of principles and policies suitable to 
the people's feclings so that it has brought into fullest 
play the enthusiasm of the vast number of people in 
building socialism. further brought the superiority of 
socialist systems into play: and has scored tremendous 
achievements in work, which have attracted worldwide 
attention. The history and facts have cloquently proved 
that the masses are the sources of the party's strength and 
the foundation of the party's victory. Precisely because 
of this, the ties between the party and the masses 
constitutes a fundamental issue of party building. 


Establishing close ties with the masses represents an 
ineviiable Cemand for upholding the party's purpose. 
Servine th | cople wholeheartedly represents the party's 
fr en.‘ stand and sole purpose. Except for waging 

_é¢ 1n vhe people's interest, the party does not get the 
slightest special benefit. Establishing close ties with the 
masses means that the party's leading organs and leading 
backbone personne! should combine with the masses 
inside and outside the party and that party members 
should also unite with the masses. It also means that the 
party should stand for the people's interest in various 
fields and first in politics, adopt an equal attitude toward 
the masses, and should use a correct method to lead the 
masses. Only by establishing close ties with the masses 
can the party better serve the people. Also, only by 
secking the interests of the people wholeheartedly can 
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the party truly tighten its ties with the masses. If the 
party is divorced from the s.asses, the stand of 
upholding the party’s purpose will be empty talk. 


The fundamental key to dealing with the inner party 
problems lies in establishing close ties with the masses. 
Al present, our party is still experiencing in varying 
degrees the problems of bureaucracy, subjectivism, for- 
malism, and individualism. A small number of party 
members and cadres are even indulging in seeking per- 
sonal gain by taking advantage of power, in manipu- 
lating power for personal ends and being derelict in their 
duties, in appointing people using favoritism, and in 
embezzling public funds and accepting bribes. These 
problems have seriously polluted the party's image and 
damaged the ties between the party and the masses. To 
overcome the inner party malpractices and corrosive 
phenomena, what is fundamental 1s that efforts should 
be made to foster the mass viewpoint of Marxism, to 
tighten the ties with the masses, to deepen the thought 
and feelings toward the masses, to respect the position of 
the masses as master, and respect their democratic right 
to be the masters of their own affairs, and to consciously 
accept the masses’ supervision. Only by so doing can the 
party maintain its vanguard nature of working class and 
upgrade its cohesion and fighting strength. 


Establishing close ties with the masses represents an 
important way to enrich the theories and practice of 
party building. Although the theory and practice of party 
building should depend on the efforts made by the party 
itself, we must clearly note that the masses are creators of 
social material and spiritual wealth and also represent a 
major objective environment on which the party should 
depend in conducting self-improvement. In enriching 
the theory of party building during the new historic 
period, we should depend on the social practice of the 
masses; in vigorously carrying out various work of the 
party, we should also draw on the wisdom and experi- 
ence of the masses. By being divorced from the will, 
desire, and creativeness of the masses, we will not only 
lose the sources and motive forces of party busiding but 
also lose the inherent significance of it. 


In order to further strengthen the ties between the party 
and the masses and to improve the region's party 
building to a new level, | would hereby like to stress the 
following several points: 


First, we should deeply conduct reeducation on the mass 
viewpoint of Marxism and the party's mass line and 
realistically enhance the party's ideological building. The 
mass viewpoint is one of the basic viewpoints of histor- 
ical materialism. The masses represent a fundamental 
working line in which the party can realize its sdeolog- 
ical, political, and organizational lines. Having had the 
study and education on the mass viewpoint of Marxism 
and on the party's mass line means having held the 
emphasis of current ideological building of the party. 


In conducting education, party organizations al various 
levels should organize party members to conscientiously 
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and successfully study, with a spirit of work style recti- 
fication, the “decision of the CPC Central Committee on 
strengthening the party's ties with the masses,” which is 
an extremely important Marxist document, and guide 
party members to fully understand the extreme impor- 
tance of the effort to strengthen the party's ties with the 
masses from the perspective of the needs to consolidate 
the party's position as a party in power. and to ensure 
that the party and the state triumphantly advance along 
the Marx:st orbit forever. Leading cadres at and above 
the banner and county level. in particular, should receive 
education first and, in line with the current situation in 
the party-populace relationship of their own localities. 
departments and units. and with their own thinking and 
work reality, select some relevant works of Marx. Lenin. 
and Comrades Mao Zedong and Deng Xiaoping. and 
relevant speeches of Comrade Jiang Zemin for study. 
and study the party Constitution and such central docu- 
ments as “the guiding principles.” They should also 
coordinate their study with the education on adherence 
to the four cardinal principles and opposition to bour- 
gceors liberalization, and with the efforts to enhance party 
spirit and remold world outlook. 


Through the study and education. we should enable the 
masses of party members. especially leading cadres, to 
firmly embrace the idea that the people are creators of 
history, the idea of learning from the masses, the idea of 
serving the masses wholeheartedly. the idea that the 
power of cadres ¢s entrusted by the people. the idea that 
being responsible to the party 1s consistent with being 
responsible to the people, and the idea that the party 
should rely on the masses, and should also educate and 
guide them to make advancement. to enhance party 
members’ initiative in maintaining close tres with the 
masses, and to strengthen their consistency in imple- 
menting the party's mass line and upholding the party's 
basic purpose, so as to lay a solid ideological foundation 
for strengthening party building. 


Second, we should conscientiously change work styles. 
and carry out more practical work for the masses with all 
our hearts and our might. Carrying out practical work for 
the masses 18 a vivid embodiment of the party's purpose 
of wholehearted service to the people and the nature of 
China's socialism, and 1s the basic way to strengthen the 
party's tres with the masses. 


We should note that over the past few years. we have 
exerted fairly great efforts to carry out practical work to 
benefit the people, and have also achieved notable 
results. The masses have a definite idea of this. However. 
we should also note that the masses still have many 
problems and specific difficulties, and are in urgent need 
of our help to solve them. The masses of the Communist 
Party members, especially leading cadres, must consci- 
entiously change their work styles. go deep into the 
masses, and carry out more practical work for them as 
required by the decision of the sixth plenary session of 
the party Central Committee and the autonomous 
regional party commitiec. 
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In carrying out practical work for the masses, we should 
first greatly develop the work style of investigation and 
study to clearly understand the conspicuous problems in 
the production and life of the masses. This is the 
prerequisite for carrying out practical work for the 
masses, and also an important link to overcome subjyec- 
tivism, avoid bureaucracy, and improve leadership 
work. Our investigation and study should be thorough. 
meaning that we should go deep into the lower levels. 
live our parts, and never be hasty and casual. Our 
investigation and study should be specific. meaning that 
we should be concerned with all the daily necessities of 
the masses—fuel, rice, oil, salt. food, clothing. shelter 
and transportation—and never be crude and careless 
Our investigation and study should be comprehensive. 
meaning that we should attentively listen to all the 
positive and negative opinions. and all the pros and 
cons, and never make lopsided and arbitrary decisions. 
In the process of investigation and study, we should try 
to understand the desires and demands of the masses. 
feel their will and mood, give heed to their vowe and 
suggestions, think what they think. share their concerns, 
and help them solve the problems that can be solved. 
With regard to the work that cannot be accomplished for 
the time being duc to a lack of financial resources, we 
should also refrain from stalling with official jargon. and 
giving empty promises. Instead, we should explain to the 
masses patiently and straightforwardly in order to win 
their understanding. 


While doing good and practical deeds for the people and 
providing visible and obtainable material benefits for 
the masses. we should vigorously do a good job in 
conducting the ideological and political work. By arming 
at the ideological trend of the masses and adopting 
various measures, a good job should be done in con- 
ducting education on patriotism, on the basic conditions 
of the country, ae the party's basic line in the initial stage 
of socialism, and on present policies and the current 
situation and tasks; in leading the masses to correctly 
deal with the dialectical relationship between long-term 
and immediate interests and among the interests of the 
state, collectives, and individuals: in upgrading the polit- 
ical awareness of the masses; in heighicning the revolu- 
tionary spirit of the masses: in enhancing the confidence 
and encouragement of the masses: in uniting as onc, in 
meeting difficulties head-on, and im consolidating and 
developing the region's excellent political and economic 
situation. 


Third, we should resolutely combat various corrosive 
phenomena and maintain the party's purity. These cor- 
rosive phenomena grievously losc contact with the 
masses and are hated bitterly by the masses. If the party 
fails to strictly punish those who have committed such 
phenomena and leaves them unchecked. it will certainly 
destroy itself. Only by resolutely opposing and com- 
bating the corrosive phenomena can the party maintain 
its purity and close ties with the masses 


To this end, our leading cadres at all levels should greatly 
treasure and correctly apply the power imposed by the 
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people, conscientiously do a good job in conducting their 
work by harboring the strong sense of “public servan's”, 
and on no account indulge in power abuse. Efforts 
should be made te combat all acts which have violated 
the law and discipline and to refrain from being close to 
things which have been clearly prohibited by party and 
government orders. They should set examples in main- 
taining the party's purity and winning over the trust and 
support of the masses. 


To overcome the corrosive phenomena, it is imperative 
to strictly enforce discipline and laws. Those who have 
violated the party and administrative disciplines and the 
State laws should be dealt with in line with the laws and 
disciplines. In particular. we should investigate to the 
end and without leniency the serious cases of secking 
personal gain by taking advantage of power and of 
directly damaging the masses” interests and deal with 
them after having obtained clear evidence. In line with 
the strict and clear laws and disciplines and by adopting 
resolute measures, we should make the work of pun- 
ishing the corrupt achieve smooth progress and promote 
the healthy development of the programs of building 
party style and administrative honesty. 


To overcome the corrosive phenomena, it is imperative 
to accept the masses’ supervision, which not only repre- 
sents the important measure of having the party enhance 
its self-improvement but also the important expression 
oi the masses in exercising their democratic nght. Party 
organizations, the broad masses of party members. and 
particularly leading cadres at all levels must put them- 
selves under the supervision of the masses. Success in 
having the masses exercise supervision cannot be 
divorced from building systems. Therefore. efforts 
should be made to establish or improve the supervisory 
mechanism in which party members are combined with 
nonparty personne! and the laws are combined with 
public opinions and to realize the systematization of the 
masses supervision. We should continuously expand the 
channels of the masses’ 5 4ON, pay attention to the 
work of receiving the py isits and dealing with the 
letters from the people. ; Ould regularize the work of 
encouraging the masses to exercise supervision. All in all, 
only by consciously accepting the masses’ supervision 
will we be able to effectively overcome the corrosive 
phenomena and win over the people's trust. 


Fourth, we should actively strengthen the building of the 
party's grass-roots organizations, and make them fully 
display their role as a bridge and a link for establishing 
ties between the party and the masses. The party's 
grass-roots organizations are found everywhere. in all 
units and on the forefront of all fields of work. Only 
when the grass-roots party organizations realistically 
understand and resolutely implement the party's line. 
principles and policies can we conduct publicity among 
the masses and organize them to implement the party's 
policies. The broad masses of grass-roots cadres and 
party members have natural. extensive and direct ties 
with the masses of people. and understand most about 
the demands. opinions. work. living. happiness and 
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complaints of the masses. We have to rely on them to 
promptly reflect the new situations cropping up among 
the masses of people to the higher level and to specifi- 
cally organize the people to implement the correct policy 
decisions ot the higher level. The role of the grass-roots 
party organizations as a bridge linking the party and the 
masses can never be replaced by any high level organi- 
zations of the party. Though the higher levels can main- 
tain tics with the masses through such forms as inspec- 
lions, investigations and forums. they have many 
limitations as compared with the favorable conditions of 
the grass-roots party organizations and party members in 
establishing ties with the masses. 


Viewing it from another aspect. more often than not, the 
masses of people begin to understand and recognize the 
party from the grass-roots party organizations and the 
party members around them. If the grass-roots party 
organizations are listless. no people listen to them and 
they cannot organize the people to work: if the party 
members do not behave as a party member should. and 
are not as good as ordinary people. then, the pariy’s 
prestige will be seriously harmed and the ties between 
the party and the masses will be impaired. So. party 
organizations at the higher level must pay attention to 
grasping the party's grass-roots building work. Grass- 
roots party organizations should all the more perfect 
their organizational life. strengthen education and man- 
agement Over party members. improve all systems for 
maintaining tics with the masses. attend to self- 
cultivation, and fully display their role as a political core 
and fighting bastions. The broad masses of party mem- 
bers should set strict demands on themselves in accor- 
dance with the requirements for party members men- 
tioned in the stipulations of the party Constitution, and 
fully display their vanguard and exemplary role in pro- 
duction, work and social life. When thinking over an 
issuc, the leading bodies of the grass-roots party organi- 
zavions should give consideration to the masses and 
always pay attention to their interests: when making a 
decision, they should implement the mass line and 
uphold the principle of democratic ventralism, when 
managing something. they should rely on the masses and 
give first thought to their interests. In building and 
allocating houses, arranging jobs for the children of 
workers, promoting cadres. appraising and deciding on 
profes, onal titles, mcreasing wages. and doing things 
which are closely related to the immediate interesis of 
the masses in particular. they should strictly enforce 
policies and be just and honest. Practice showed that 
places where the party organizations and cadres are strict 
on themselves. clean and honest. and can share the 
happiness and hardships with the masses. the people 
there are calm. the party's appeal 1s strong and the work 
can be smoothly carried out 


Comrades. at present. the situation im our region has 
been good. The tasks lying ahead of us are complicated 
and weighty. The regional party commiutice hopes that 
60.000-0dd grass-roots party organizations, 830,000 
Communist Party members and more than 80.000 
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workers responsible for party affairs in the whole region 
will take today’s awarded advanced grass-roots party 
organizations and outstanding party members and 
workers in charge of party affairs as examples. conscicn- 
tiously implement guidelines of the Sixth Plenary Ses- 
sion of the 13th party Central Committee. strengthen 
party building and the ties between the party and the 
masses of people. hold aloft the banner of unity in 
construction, carry out our work actively, consciously 
and creatively, and make new contributions to realizing 
the three immediate fighting objectives put forward by 
the regional party commitiec. 


New Oi\ Refinery Approved in Inner Mongolia 
SK0208013990 Hohhot NEIMENGGU RIBAO 
in Chinese 4 Jul 9 p 1 


[Summary] The State Planning Commission recently 
granted) approval for construction of the Hohhot Oil 
Refinery in 1990. The annual processing capacity of the 
refinery will be | millon tons of crude oil, and the total 
invesiment will be 449.95 million yuan. The refinery is 
located in an area nine km to the south of Hohhot City. 
Allocation of the funds for the project has been guaran- 
teed, and preparatory work cu Neted. 


Tan Shaowen Speaks at United Front Work Meeting 


S$K3107231190 Tianyn City Service in Mandarin 
2200 GMT 28 Jul 90 


[Text] The municipal united front work conference con- 
cluded on the morning of 28 July. Comrade Tan Shao- 
wen, secretary of the municipal party commitice. 
attended and addressed the conference. Liu Jinfeng. 
deputy secretary of the municipal party .ommiticc. 
presided over the conference and also delivered a speech. 


In his speech. Tan Shaowen pointed out that the major 
task faced by the municipality im the united front work 1s 
to do a good job in a down-to-carth manner in imple- 
menting the spirit of the national united front work 
conference and the arrangements made at the municipal 
united front work conference. To this end. he put for- 
ward the following three opinions: 


1. Efforts should be made to continuously ("deepen the 
understanding). to enhance the consciousness in success- 
fully conducting the united front work. and to discern 
that consolidating and developing the patriotic united 
front represents the need of tightening the ties with the 
masses. the need of ensuring the stability of whole 
situation and the long-standing order and peace of the 
country, the need of enhancing the building of the two 
civilizations and the drive of conducting reform and 
opening to the outside world. and the need of promoting 
the realization of the principle of one country with two 
systems and the peaceful reunification of the mother- 
land. 
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2. Efforts should be made to realistically enhance lead- 
ership and to have the entire party attach great impor- 
tance to the united front work. Party committees at all 
levels should assume leadership over the united front 
work, arouse various social circles to pay attention to the 
organization and coordination of the united front work. 
enhance the research of united front theorics and poli- 
cies, and strengthen the building of cadres’ ranks on the 
united front. 


3. Efforts should be made to vigorously enforce the 
uiscipline: to cai *esily implement the tasks of the united 
front work. including the improvement of the systems of 
multiparty cooperation under the CPC leadership and of 
political consultation, and to further do a good job in 
conducting the party's work related to intellectuals and 
carrying out the affairs of national: .res and religions. 


In concluding his speech. “omrade Tan Shaowen stated 
that the new situation and tasks on the patriotic united 
front had set higher demands for the work. Leading 
personnel of party and government organs and cadres in 
charge of the united front work at all levels should 
successfully conduct their work by highly displaying 
their political enthusiasm and thei sense of political 
responsibility and make new contributions to sicadily 
developing and capanding the patriotic united front with 
the most extensive organizations and to fulfilling the 
great cause of reunifying the motherland. 


During the work conference. Comrade Liu Jinfeng. 
deputy secretary of the municipal party committec. also 
delivered a speech on the issue of how to have party 
commitices at all levels across the muniwipality imple- 
ment the spirit of the national and municipal united 
front work conferences. In his speech. he also put for- 
ward specific demands for implementation. 


Attending the united front work conference were leading 
comrades from ‘he municipal level organs. including 
Zhang Lichang. Yang Jingheng Wang Xudong. Lu 
Xuezheng. Li Changxing. Xiao Yuan. Zhao Jinsheng. He 
Guomo, Yu Songting. Liao Canhui. Yang Hur. (Xu 
Jianguo). and (Wang Fengjw): as well as Liu Zengti. 
director of the united front work department under the 
municipal party commitice 


Northeast Region 


He Zhukang Addresses Army Day Forum 
SKO208092590 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 1 Aue W 


[Excerpt] On the morning of 31 July. responsible per- 
sonnel from the party. government. and Army organs got 
together to study and discuss the important speech by 
Comrade Jiang Zemin during the 63d anniversary of the 
PLA’s [People’s Liberation Army] founding. 


Attending the forum were leading personnel from the the 
provincial party committee, the provincial Advisory 
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Commassion, the provincial People’s Congress, the pro- 
vincial People’s Government. the provincial Chinese 
People’s Political Consultative Conference Committec. 
and the provincial Discipline Inspection Commission, 
including He Zhukang. Wang Zhongyu, Zhang Fengqi. 
Liu Yunzhao, Du Qinglin, Xiao Chun, Wu Yixia, Li 
deming. Ke Muyun, and Ren Junyic: (Zhou Zaitang). 
(Xian Tuo). and Zhang Baohua from the provincial 
military district. (Ma Fengting). (Yun Dahai). (Sun 
Shanghua) from the PLA unn No. 81021: (Ding Wancai) 
and (Liu Yunfeng) from the PLA unit No. 34001; (Li 
Zaiqing). (Lin Zhifu). and (Dong Hua) from the Jilin 
University. and (Wang Ziqing) and (Chen Benqging) from 
the provincial armed police forces. 


He Zhukang. secretary of the provincial party com- 
mittee. first vorced his opinmons at the forum. in which 
he on behalf of the provincial party commitice and the 
provincial People’s Government expressed festive erect- 
ings to the officers and soliders of the PLA units sta- 
tioned in the province and their family members, warm 
congratulations on the achievements scored by the PLA 
units over the past few years, and heartfelt thanks for the 
contributions made by the PLA units to the province's 
‘ocal construction. 


In his speech. He Zhukang stated that the speech made 
by Comrade Jiang Zemin on the occasion of the 63d 
anniversary of the PL A’s founding 1s of great importance 
mn the current situation. Leadership and cadres at all 
levels across the province should carnestly study the 
specch and implement the spirit of the speech while 
conducting them practical work. Experience over the 
past many years has shown that the people and the Army 
are dependent upon cach other and that the unity 
between the Army and the government as well as 
between the Army and the people represents an invin- 
cible source of strength. He also stated that the relation- 
ship between the Army and the government as well as 
between ihe Army and the people had been very harmo- 
mious an’ close as fish and water. Over the past few 
years, local party committees and governments have 
persistently cond. cted education on national defense 
among the masses and fostered the sense of national 
defense in the entire society, in which the Army 1s 
cherished and ("military affairs are heeded). Hereafter. 
our province wall continuously and persistently conduct 
education on national defense and foster Army-civilian 
unity and association $0 as to strive to commonly build 
socialist modernizations 


During the forum. responsible personne! from the pro- 
vincial military drstrict and the PLA units stationed in 
province, including (Zhou Zaitang). (Ma Feneting). (Yun 
Dahat). (Li Zanqging}. and (Wang Ziqing). also made 
speeches. [passage omitted] 
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Seventh Liaoning Provincial Party Congress Opens 
SK020801 1990 Shenyang Liaoning Provincial 
Service in Mandarin 2200 GMT 31 Jul 90 


[Excerpts] The sun was blazing hot in the midsummer of 
Shenyang. The Seventh Liaoning Provincial CPC Con- 
gress was held at the Liaoning People’s Theater in 
Shenyang today. The Liaoning People’s Theater was 
permeated with a festive atmosphere. Bright-color red 
flags were flying high above the theater. [passage 
omitted] 


Executive chairmen of today’s congress were Quan 
Shuren. Yue Qifeng. Sun Qi, Wang Julu. Chen Suzhi. 
Liu Dongfan. Shang Wen. Gao Zi, Zhu Jiazhen. Yu 
Xiling, Wang Chonglu. Dai Suli. Guo Feng. Li Tao. Song 
Li, Wang Guangzhong. Xu Shaotu. Hu Yimin. and Shen 
Yue. Comrade Yue Qifeng presided over today’s con- 
gress. He said: 


[Begin Yue recording] Comrades, | now declare the 
formal opening of the Seventh Liaoning Provincial CPC 
Congress. Please all rise for the playing of the national 
anthem. jend recording] [passage omitted] 


[Begin Yue recording] Now. | would like to invite 
Comrade Quan Shuren to deliver a work report to the 
congress on behalf of the sixth provincial party com- 
mittee. [end recording] 


Sun Weirben wou 


[Begin Sun recording] Comrades, the Seventh Liaoning 
Provincial CPC Congress 1s being held at a time when 
the party organizations at all levels throughout the 
province have led the broad masses of party members 
and the people to stride forward towards the goal of 
fulfilling the second grand plan of socialist moderniza- 
tion construction along the path charted by the party's 
basic line with full confidence. The main tasks of the 
congress are to discuss the work report of the sixth 
Liaoning provincial party commitice. to elect the new 
Liaoning Provincial party committee. the provincial 
Advisory Commission, and the provincial Discipline 
Inspection Commission, io mobilize the people of var- 
10us nationalities throughout the province to make con- 
tinued efforts to unswervingly implement the party's 
basic line. enhance the spirit. brave the road forward. 
accelerate the development of the Liaodong Peninsula. 
and strive to comprehensively invigorate Liaoning. | am 
going to deliver a work report to the congress for 
discussion on behalf of the sixth provincial party com- 
mittee. [end recording] 


Quan Shuren’s report 1s composed of five parts: The first 
part is a review of the work of the past five years. In his 
report. Quan Shuren reviewed the province's tremen- 
dous achievements in all undertakings since the sixth 
provincial party congress. The second part 1s on the basic 
tasks and strategic objectives for the next five years. 
Quan Shuren pointed out: In the next five years. our 
basic tasks are to make continued efforts to unswervingly 
implement the party's basic line, realistically strengthen 
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and improve party leadership, unite with and rely on the 
people of various nationalities throughout the province 
to consolidate and develop a stable and united political 
situation, deepen reform. accelerate opening up. concen- 
trate efforts on building and opening the Liaodong 
Peninsula to the outside world. spur on the transforma- 
tion of old industrial bases. the development of the 
north, northeast. and northwest parts of Liaoning. and 
the whole province's economic invigoration. and make 
contributions to achieving another 100-percent increase 
in the Gross National Product ahead of schedule. laying 
a foundation for making the living standard of the people 
become comparatively well-off. and achieving a long- 
term political. economic and social stability and devel- 
opment in our province. The second part of the report 
also puts forward major objectives. The third part of the 
report is On Carrying out reforms and opening up firmly 
and soundly and promoting a sustained. steady. and 
coordinated development in the national economy. The 
fourth part is on strengthening the building of socialist 
spiritual civilization. democracy. and the legal system 
and on consolidating and developing a stable and united 
political situation. The fifth part is on strengthening the 
party's self-improvement and fully displaying the party's 
leadership role. The congress invited some veteran com- 
rades and responsible persons of democratic parties. 
nonparty noted personages to attend the congress as 
observers. 


REGIONAL AFFAIRS 51 


Quan Shuren Attends Army Day Soiree 


SK0208021590 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 31 Jul 90 


[Text] On the evening of 31 July. to celebrate the 63th 
anniversary of the founding of the People’s Liberation 
Army [PLA] of China. more than 10.000 people. 
including the people in the provincial capital and the 
officers and men of the PLA units in Shenyang. held an 
Army-people soiree to mark the Ist August Army Day. 
Leading comrades of the province and Shenyang City 
and retired veteran leaders. including Quan Shuren. 
Wang Guangzhong. Yue Qifeng. Xu Shaofu. Guo Feng. 
Li Tao. Li Huang. and Zhang Guoguang. and leading 
comrades of the Shenyang Military Region. the Shen- 
yang air force. and the provincial armed police force. 
including Liu Jingsong. Song Keda. Dai Xuejiang. (A) 
Weiren). (He Jingzhi). Bai Wenzhong. (Xiang 
Zhongyuan). (Ma Shenglin). Wang Youhan. and Liu 
Dongfan. attended the soiree with great zeal. 


At 1900 in the evening. army and local leaders came to 
the People’s Theater to cordially shake hands and 
exchange festive greetings with the participants. At the 
same time as the Army-people soiree was held at the 
People’s Theater. one was also held at the Zhonghua 
Theater. the Bay: Theater. the club of the Political 
Department of the Shenyang Military Region. the 
Nanhu Theater. and the Shenyang City Cultural Palace. 
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Conference ‘Consensus’ on Mainland Policy Viewed 
HK3107120390 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No. 30, 23 Jul 90 pp 22-24 


{Article by Fan Zhongxin (5400 1813 0207): “The *Con- 
ference on Important Affairs of State’ and the Trend of 
Taiwan Authorities’ Policy Toward the Mainland” ] 


(Teat} A Taiwan “conference on important affairs of 
State.” for which preparations had been made for 
approximately half a year, concluded on 4 July. After six 
days of heated negotiations and bargaining. the Kuom- 
intang [KMT] and the influences not in office headed by 
the Democratic Progress Party [DPP] finally reached a 
so-called “consensus.” Although the differences were 
tremendous and profound, it appeared that both sides 
praised the conference very highly. It looked as if they 
had written a play and directed and performed i by 
themselves and presented prizes by themselves. Never- 
theless. the middle-of-the-road scholars and liberals out- 
side the two parties assessed this conference differently 
and held that it conference had not respected the will of 
the people and that it was actually “consultation between 
the two parties” and “division of spoils by the two 
parties. 


According to a report, of the five major subjects under 
discussion at the “conference on important affairs of 
State.” onisy the subject under discussion. the “policy 
toward the mainland and relations between both sides of 
the strait.” enjoyed the highest degree of “consensus.” 
\n important KMT person said: “As consensus on 
policy toward the mainland 1s the highest, everyone 
considers that reunification and independence are 
unnecessary at present and exchanges between both sides 
of the strait should be strengthened with the security of 
Taiwan as a premise.” A responsible DPP person also 
adm: tied: “To my greatest surprise. when the policy 
toward the mainland was discussed at the conference on 
important attairs of state. the dispute about reunifica- 
tion and independence was evaded and a standpoint of 
concern tor the safety of the lives of 20 million people 
was Completely taken.” The tone of these two important 
persons was almost identical. 


The specific content of this “highest degree of consen- 
sus” roughly consists of the following several points: 1) It 
is inadvisable to discuss the question of reunification 
and independence at the present stage—it 15 too early to 
discuss reunification and it 1s too dangerous to discuss 
independence. 2) under the premise of not affecting the 
security of Tarwan. exchanges between both sides of the 
strait must be carried out on our own initiative and in an 
active and planned way. 3) the “three no's” [no contact. 
no talks. and no compromise] must be forsaken and the 
“three exchanges” [exchange of mail. trade, and air and 
shipping services] must be carried out, 4) a cross-strait 
trade intermediary organ must be set up as soon as 
possible. 5) cross-strait political contacts must be pru- 
dentis handled and cannot be maintained at present. 6) 
the separation of the country must be acknowledged. and 
the CPC is no longer a “rebel organization.” 
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These several points of consensus with “not discussing 
reunification and independence” as the core actually 
reflect the basic framework of KMT policy toward the 
mainland that has been promulgated and that is being 
deliberated and will soon be promulgated or reflect to a 
certain extent the trend of tuture KMT policy toward the 
mainland. If there is a new idea. 11 is: These plans have 
met with the approval and endorsement of the influences 
not in office headed by the DPP. This 1s no doubt what 
the KMT has gained. As far as the DPP 1s concerned, 
forcing the KMT to admit the biggesi reason for 
“Taiwan independence’—the importance of Taiwan 
“security.” evading the subject of reunification that they 
do not like. and “reserving in advance two spaces— 
reunification and independence. rather than one space. 
for the future of Tarwan™ 1s what the DPP has gained. 


On the “Regulations Concerning Relations Between 
Both Sides of the Strait™ 


This “conference on important affairs of state” reached 
consensus in the matter of the “policy toward the main- 
land and relations between both sides of the strait” and 
can be summarized as “being secure. on equal footing. 
practical. and of mutual benefit.” These eight characters 
can be regarded as the basic principle for the future 
KMT policy toward the mainland. It should be said that 
it is Of certain positive significance. Since “political 
contacts” cannot not be kept alt present. economic con- 
tacts and the other nonpolitical contacts on the premise 
of “being on equal footing. practical. and of mutual 
benefit” are. after all. beneficial to the reduction of 
hostility between both sides of the strait and beneficial to 
further development of cross-strait contacts. As 1s known 
to al]. the mainland has always advocated that economic. 
trade, and cultural contacts be kept on an equal footing. 
in a practical way. and on the basis of mutual benefit. It 
has also maintained that politically. contacts should be 
maintained and talks held on an equal footing between 
the ruling parties of both sides of the strait. It should be 
said that the last six characters of this e:ght-character 
principle warrant affirmation. “Being secure” has 
embodied the KMT’s consistent standpoint and has all 
along been a reason for the unreasonable situation in 
one-way contacts between both sides of the strait. At this 
late hour, economic and cultural contacts between both 
sides of the strait have become an irresistible trend and 
accord with the will of the people. Taiwan authorities 
sull use so-called “Taiwan security” as an excuse to 
hinder two-way contacts. This is unreasonable indeed 


KMT authorities are stepping up the revision of the draft 
of the “provisional regulations concerning relations 
between both sides of the strait” that was dished out 
early jast year, but its “legislative procedure’ has not 
been completed for a long time. It 1s reported that the 
draft that 1s being revised contemplates basing future 
cross-strait legal affairs on the “principle of legal con- 
flict” of “private international law.” regards the main- 
land and Taiwan as “different jurisdictions under pri- 
vate international law.” admits the “interregional 
contlict™ of the laws between both sides of the strait. and 
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iS prepared to delete the word “provisional” and make a 
comparatively large revision of the restrictions on entry 
and exit (according to the “national security law”) that 
have been criticized by various circles and of such issues 
as legacy and inheritance. The voice for formulating the 
“regulations concerning relations between both sides of 
the strait” as soon as possible is very loud, thus urging 
the KMT to determine its future policy toward the 
mainiand. 


Is Greater Importance Attached to Deeds Than to 
Words in Carrying Out the Plan for “One Country, Two 
Governments?” 


The concept of “one country, two governments” was 
classified by the “preparatory committee for the confer- 
ence on important affairs of state” as the first of three 
altenative plans on the subject of the “policy toward the 
mainland and relations between both sides of the strait” 
under discussion. This reflects, in a sense, the intention 
of the KMT authorities. Although not many people 
directly approved of “one country. two governments” at 
this “conference on important affairs of state.” many of 
them are important KMT personages. What merits 
attention is that the great majority of conference partic- 
ipants approved of one China, advocated future talks 
“between the governments.” and maintained that “no 
talks on reunification and independence should be held 
at the present stage.” an “international space for exist- 
ence” should develop, and the “Taiwan problem should 
be internationalized” to embody “one country, two 
governments”: almost all important KMT members 
attending the conference were among them. This reflects 
that certain a “consensus” has been reached inside the 
KMT and reflects the established principle of the KMT 
authorities, namely: only carrying out the plan for “one 
country, two governments” without talking, or doing 
more and talking less. 


Since the Taiwan authorities’ announcement of “one 
country, two governments” met with the CPC's vehe- 
ment criticism, the KMT authorities have changed some 
of their actions. On the one hand, newspapers published 
editorials to deny that “one country, two governments” 
are “two Chinas,” and on the other hand, important 
persons came out to deny having said “one country, two 
governments,” but covering this up was unsuccessful. In 
conjunction with the statement that “military counter- 
offensive against the mainland is not regarded as the 
target of national defense” made by the administrative 
head of Taiwan authorities in answer to the inquiries 
addressed in the “Legislative Branch” on 26 June, the 
frame of Taiwan authorities’ future policy toward the 
mainland has appeared faintly before the people: 


—The general principle is: “One country, two govern- 
ments” and no talks on “reunification and indepen- 
dence” at the present stage: 


—Politically: No talks should be held, and “on the 
premise of Taiwan security, contacts must be careful, 
and no “military counteroffensive™ is mentioned: 
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—Economically: On the premise of not jeopardizing 
“security,” contacts can be carried oul “in a practical 
way” and “on the basis of mutual benefit,” with 
“legislation of the relations between both sides of the 
strait” and an “intermediary organ” as a guarantee: 


—“Diplomatically”: “The Taiwan problem should be 
internationalized™ and the cross-strait problem ts to 
be resolved under the supervision of international 
forces. 


From this it can be seen how close the trend of future 
KMT policy toward the mainland its to the consistent 
proposition of the opposition factions headed by the 
DPP on the issue of the cross-strait relations. No wonder 
the two parties were able to reach the “highest degree of 
consensus” in only six days! 


The Interests of 20 Million People Should Not Be 
Artificially Set Against the Interests of the Chinese 
Nation 


According to a report, at this “conference on important 
affairs of state,” the “representatives of those in office 
and those not in office’ unanimously emphasized that 
“the interests and security of 20 million people are the 
starting point of all policies,” and the “policy toward the 
mainland must first consider the well-being of the 20 
million people of Taiwan.” This sounds plausible. but 
actually this is exactly what all forces both inside and 
outside the island that oppose reunification of China 
want. The “reasons” they have so easily been able to put 
on the table over the past several decades are no more 
than these. Such “‘consensus” reached at the “conierence 
on important affairs of state” 1s superficially positive but 
is actually subject to criticism. A responsible person of 
the DPP laid bare the “secret” with one penctrating 
remark: “To my surprise, almost none of the represen- 
tatives at this conference have disputed the issue of 
reunification and independence, and those using reuni- 
fication as a pretext in the meeting-place have come to a 
conclusion which ‘+ iaiwan independence—worrying 
about a threat to the lives of the 20 million people of 
Taiwan. Such consensus is, I feel, unexpected.” 


Perhaps those at the high levels of the KMT do not feel 
it is unexpected because there is not much difference 
between “independent Taiwan” and “Taiwan indepen- 
dence.” The reasons for both can be summarized as 
“security.” It has all along been the “trick” of the 
“Taiwan independence” forces to artificially set the 
interests of the Taiwan people against the interests of the 
Chinese nation as a whole and to repeatedly publicize 
the conflict between them to perpetuate the separation 
and hostility consciousness among the people of both 
sides of the strait. The KMT has now learned this. In the 
past, they took the “security and interests of the 20 
million people of Taiwan” or the “security o} the reju- 
venation base” as the starting point and stressed *Ta- 
wan’s future lying in the mainland” and the importance 
of reunification. But today. for the same “reason.” they 
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are emphasizing the importance of “no talks on reunifi- 
cation and independence.” This should be regarded as a 
marked change in the KMT. 


As far as the Taiwan authorities are concerned, the 
principle of “no talks on reunification and indepen- 
dence” is detrimental to the forces that pursue “reunifi- 
cation” and beneficial to the forces that pursue “inde- 
pendence.” This is an undisputed fact. The authorities 
can control the words of the people of the moderate 
“reunification” group and deprive them of the forum but 
“can do nothing” as before about the words and deeds of 
the untamed “independence” group and can only con- 
nive intentionally or unintentionally. People are worried 
that in the long run the voice for “independence” will 
become louder and louder. This time, a number of 
“Taiwan independence” people were invited to return to 
Taiwan from abroad to attend the “conference on 
important affairs of state,” and several “Taiwan inde- 
pendence” people were released during this period, 
which boosted the arrogance of the “Taiwan indepen- 
dence” people. The so-called “no talks on reunification 
and independence” slogan has actually connived to 
support “Taiwan independence.” If this continues, the 
consequences will be greatly worrisome. 


The security and interests of the people of both sides of 
the strait have always guaranteed, supplemented, and 
benefited each other and been not hostile. Contacts 
between both sides of the strait since 1979 have espe- 
cially proved this. If they were really hostile, there would 
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have not been so many investigation groups organized by 
the Taiwan industrial and commercial circles that have 
come to the mainland one after another to investigate 
the investment situation. Although the authorities did 
their utmost to hinder them for “security” reasons, this 
has not proved effective. This shows that only a small 
number of people feel “hostile” and “conflicting.” They 
are worried that the development of cross-strait contacts 
will jeopardize their vested political (“legally constituted 
authority”) and economic interests as well as their 
power. Therefore, they have unremittingly perpetuated 
the “hostility” myth to prevent relations between both 
sides of the strait from developing further. 


The “conference on important affairs of state” reached 
“consensus” in four subjects, some of which are urgently 
awaiting “legitimate” implementation because they 
involve re-allocation of the power and resources between 
those in office and those not in office. It was because 
“internal allocation” needed great effort that they could 
not attend to the policy toward the mainland and the 
issue of relations between both sides of the strait. The 
more they could ignore, the more easily they could reach 
such “consensus” that attempts nothing and accom- 
plishes nothing. They cannot attend to the issue of both 
sides of the strait until their internal problems are 
resolved. Therefore, this is the so-called “highest degree 
of consensus.” “It is most important to cover up the 
basket,” and this was the real reason for the so-called 
“consensus” reached on the policy toward the mainland 
at the “conference on important affairs of state.” 
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U.S. Cooperation Sought for Satellite Project 


OW 0208034790 Taipet CNA in English 0300 GMT 
2 Aug YW 


[Text] Washington, Aug. | (CNA)}—Dr. Hsia Han-min, 
chairman of the National Science Council [NSC] of the 
Republic of China [ROC], said that though the Republic 
of China has recently approached several countries to 
explore the possibility of cooperation for carrying out its 
satellite projects, it 1s still hoping that it could cooperate 
with the United States in order to make this project a 
SUCCESS. 


Saying that he 1s optimistical, but cautious, in his vig- 
orous attempt to implement the five-year project, Dr. 
Hsia specifically pointed out that the main purpose of 
the satellite project 1s to foster domestic research in 
space technology, which he said will be an important 
factor in deciding whether the ROC is qualified to join 
the ranks of developed countries after the year of 2001. 


To seek U.S. cooperation and recruit space scientists 
overseas for the project, Dr. Hsia arrived in Washington 
last weekend for a four-day visit. 


During his visit here, Dr. Hsia called on the Department 
of Energy. meeting with Dr. James Decker, assistant 
secretary for research, and Dr. John Easton, Jr., assistant 
secretary for international affairs. They exchanged views 
on the possibility of cooperative research in the fields of 
high-energy physics and synchrotron-radiation between 
the ROC and the U.S. 


He also met with Chairman Erich Block and Vice 
Chairman Frederick Bernthal of the National Science 
Foundation [NSF] to review the achievements of the 
NSF-NSC scientific-technological cooperation projects 
and discuss views on the expansion of cooperation in 
various fields between the two agencies. 


In his meeting with overseas Chinese scholars at a panel 
discussion on recent developments in scientific research 
in the ROC, Dr. Hsia said the satellites that the ROC 
plans to launch into low altitude orbits will be used for 
commercial and peaceful purposes. 


The satellite project will help cultivate domestic high- 
tech talent so as to enhance the levels of telecommuni- 
cations, sophisticated machineries, information, elec- 
tronics. and other industries, he said. 


According to an NSC official, some 80 percent of the 
technical know-how and ground control facilities that 
are needed for the satellite project are now available in 
several industrialized countries. The ROC would have to 
develop a launching system, including the booster, to 
send the satellite into space. 


Winding up his visit in Washington, Dr. Hsia left here 
for West Germany Tuesday. He ts scheduled to return to 
Taipe: on Aug. 5. 
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Import of Mainland Semifinished Products Allowed 


OW 0208034090 Taipei CNA in English 0238 GMT 
2 Aug W 


[Text] Taipei, Aug. 2 (CCNA}—The Ministry of Economic 
Affairs decided Wednesday to allow mainland Chinese 
cement and semi-finished industrial products to be 
imported here. 


The ministry said it would also restrict the export of 
locally produced cement to 200,000 metric tons a year in 
order to balance supply and demand now that construc- 
tion work on the country’s major economic development 
projects was in high gear. 


Vice Economics Minister Chiang Pin-kung said the 
export restriction would remain in effect until the end of 
the year. 


Lifting the ban on the import of mainland cement was 
seen as a “temporary measure” to relreve local shortages. 
Officials said this would not cause the local construction 
industry to depend too heavily on mainland supplies. 


The local industry currently produces 18 million metric 
tons of cement a year. approximaicly enough for local 
consumption, according to Yin Chi-ming. deputy 
director general of the Industrial Development Bureau. 


Yin said importing semi-finished mndustrial goods from 
mainiand china could help the markets on both sides of 
the Taiwan Strait to supplement cach other. 


Vice Minister Chiang said his ministry had made the 
decision mainly to help local businessmen solve labor 
shortage problems, and to help their industries take root 
here. 


Chiang said some local manufacturers had already begun 
producing parts and components in the mainland on an 
oem [as received] basis. and then imported them back to 
Taiwan through illegal channels. 


“The new policy will legalize the imports (of these 
semi-finished goods). he said. 


Moreover. Chiang suggested. the policy could lead to a 
“vertical division of labor” between Taiwan and the 
mainland for some industries. 


The finished products, with “Made in Taiwan” labels, 
could sell for higher prices than mainland Chinese prod- 
ucts. “This should be in the interest of both sides.” 
Chiang commented. 


Trade Promotion Body Inaugurates Budapest Office 


OW 0108180890 Taipet CNA in Enelish 1445 GMI 
1 Aue YO 


[Text] Taipei, Aug. | (CNA}—A semi-official trade pro- 
motion body from the Republic of China opened an 
office in Budapest. Hungary Tuesday. according to a 
news dispatch from Budapest. 
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“The new office will help Taiwan businessmen better 
understand East European markets,” Augustin Liu, sec- 
retary general of the China External Trade Development 
Council (CETRA), said during the opening ceremony. 


Liu hoping local enterprises would take advantage of the 
office, described it as a springboard to enter Soviet and 
East F uropean markets. 


Trade with Hungary had not been permitted until July 
1988 when the ban on direct trade between the Republic 
of China and seven East European countries was lifted. 


“The office is the fruit of bilateral cooperation,” Laszlo 
Fodor, chairman of the Hungarian Chamber of Com- 
merce, said. 


While pledging to provide every necessary assistance to 
the office. Fodor expressed the desire that a similar 
Hungarian trade office be set up soon in Taipei. 


As of now, only four Taiwan enterprises have appointed 
representatives in Budapest. Lin Chih-cheng, head of the 
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CETRA trade office in Budapest, estimated that before 
the end of 1990, at least 10 Taiwan companies would 
either set up offices there or entering into joint ventures 
with Hungarian counterparts. 


Premier Meets Legislative Group To Visit USSR 


OW 0108175890 Taipei CNA in English 1434 GMT 1 
Aug YO 


[Text] Taipei, Aug. | (CNA)}—Premier Hau Pei-tsun of 
the Republic of China [ROC] Wednesday met with a 
Legislative Yuan delegation which will leave Aug. 5 for 
the first visit to the Soviet Union and Eastern Europe. 


During their meeting, the premier suggested the ROC 
lawmakers to collect during their visits the first-hand 
information about the changes that had swept through 
East Europe. 


Hau also asked the delegation to closely observe the lives 
of the average people in those countries. 
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Hong Kong 


NCNA Rejects Petition From Activists 


HK0208014690 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Aug 90 p 5 


{By Lynda Chung and Kent Chen] 


[Text] New China News Agency (NCNA) officials yes- 
terday refused to accept a petition from activists 
opposed to celebrations for the 63rd aniversary of the 
founding of the People’s Liberation Army (PLA). 


About 18 members from the Democratic Forum, Hong 
Kong Federation of Students, and April Sth Action 
Group staged a 15-minute protest outside China's de 
facto embassy in Hong Kong. 


They waved banners and used a loud-hailer to chant 
pro-democracy slogans and air their dissatisfaction at 
China’s celebrations for the PLA, which they said had 
been used to crush the Tiananmen Square protests last 
summer. 


In their letter, addressed to the Chinese Government, the 
petitioners said the celebrations would be meaningless 
unless the patriotic movement last year was rehabili- 
tated, dissidents freed, and one-party rule terminated. 


However, NCNA officials made it clear to the group they 
would not accept the letter and told protesters to leave. 


The protesters said they would post the letter directly to 
the Chinese State Council. 


Mr Leung Kwok-hung. a member of the April 5th Action 
Group. said the NCNA’s negative attitude showed that 
China’s recent move to release some dissidents was 
cosmetic. 


Mr Leung had used a loud-hailer to put across his 
message without applying for a police permit. He was 
warned by police officers that he could be prosecuted. 


Meanwhile, legislator Mrs Elsie Tu will write to the 
Commissioner of Police, Mr Li Kwan-ha, asking him to 
clarify possible legal problems arising from the use of 
loud-hailers during school picnies. 


The move is apparently promoted by the recent court 
case in which five liberal activists were convicted of 
using loud-hailers in public without a permit. 


“| would hate to find myself, or my teachers, appearing 
in a courtroom for breaching the regulations.” said Mrs 
Tu, who ts the supervisor of Mu Kuang Schools. 


“We need to find out what the current regulations are 
regarding the use of loud-hailers in school functions and 
what we should do.” she said. 


Mrs Tu said schools in Hong Kong needed to use 
loud-hailers from time to time and they would like to 
know how to apply for a permit. 
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She was critical of existing regulations being applied 
selectively and politically. 


Schools would have to abide by the law if there was such 
a provision regarding the use of loud-hailers in school 
functions, Mrs Tu said. 


SAR To Accumulate $140 Billion in Reserves by 1997 


HKO20802°590 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Aug 9 pp 1, 2 


[By Fanny Wong] 


[Text] The Hong Kong Special Administrative Region 
(SAR) government under Chinese rule can expect a 
comfortable reserve of about $140 billion when it comes 
into operation on July 1, 1997. 


The amount will double the Hong Kong Government's 
current reserve levels. 


According to government estimates, the $140 billion will 
come from three major sources: pre-1997 reserves, the 
Hong Kong SAR Land Fund and revenue to be generated 
from the redevclopment of the Kai Tak airport site. 


Officials are optimistic that the Land Fund, now 
standing at $18.8 billion, could top $50 billion before the 
1997 transfer of sovereignty. 


Under the Sino-British Joint Declaration, the SAR is 
entitled to share half of the premium income the pre- 
1997 government carns from land transactions. after 
deductions of the cost of land production. 


Another $20 billion 1s expected to be derived from the 
redevelopment of the Kai Tak airport site. 


The Kai Tak facilities are scheduled to be replaced by a 
new airport at Chek Lap Kok on Lantau Island by early 
1997. 


Officials described the projection as conservative, saying 
the figure could be higher derending on the state of the 
economy at that time. 


The remainder of the moncy will come from the Gov- 
ernment’s reserve fund. This means the Government 
does not anticipate any mayor net deficit in its savings 
during the seven year transition period. 


China is concerned that Hong Kong's financial position 
will be severely underminded by its commitment in 
developing the $127 billion port and airport and related 
infrastructure projects. 


Given the Healthy projections however, Hong Kong 
officials are confident at the territory's ability to finance 
the ambitious scheme. 


Based on the Government's plan, only $50 billion, or 
about 40 per cent of the total spending, will have to be 
drawn from public coffers to foot the bill for the devel- 
opment programme. 
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The remaining 60 per cent is expected to be covered by 
private sector participation. The Government expects 
the future operating costs of the Chek Lap Kok airport to 
be self-financed. 


It is understood the former British Foreign Office Min- 
ister with special responsibility for Hong Kong. Mr 
Francis maude,. raised the issue with senior Chinese 
officials during his visit to Beijing last week. 


Mr Maude told the Chinese side that Hong Kong would 
have sufficient reserves to back up its mamoth projects. 


He explained to Being officials, including the Chinese 
Prime Minister, Mr Li Peng, the need for Hong Kong to 
go ahead with plans for the Chek Lap Kok replacement 
airport as Kai Tak was reaching its capacity. 


The Minister also reassured China that Hong Kong's 
reserves would not dwindle because of the scheme. 


Although a final decision on the extent for private sector 
involvement in the package has yet to be announced, 11 is 
understood the Government has tentatively set the ratio 
of private to public sector participation at six to four. 


The majority of the port and related transport facilities 
would be undertaken by the private sector. 


Of the $50 billion government input, about $35 billion 
would be set aside for the airport project which would be 
fully funded by the Government. 


The airport aside, it 1s understood China 1s also con- 
cerned about the estimated $22.6 billion spending on 
related transport links for the port and airport facilities. 
including the North Lantau Link. 


During their discussions with Mr Maude, Beijing offi- 
cials were said to have raised the possibility of building 
a submerged tube tunnel crossing. instead of a suspen- 
sion bridge to connect the airport with the urban areas. 


It 1s believed the cost of a tunnel would be lower than 
that of a suspension bridge. which ts technically more 
complicated to construct. 


China 1s also understood to be concerned at the safety of 
a suspension bridge as it could be too dangerous for 
traffic during typhoons. 


Mr Maude ts said to have rejected the tunnel option as it 
would not be technically feasible as 1t would be too steep 
to accommodate a rail link. 


Even though China has yet to make a firm commitment 
to publicly support the development scheme, London is 
said to be satisfied that Mr Maude’s trip made headway. 


It 1s believed some China-funded firms have privately 
expressed an interest in exploring how they may partic- 
ipate in the multi-billion-dollar projects. 
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U.S. Immigration Bill May Provide More Visas 
HK0208015290 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Aug 90 pp 1, § 


[From Michael Chugani in Washington and Jacqueline 
Lee] 


[Text] A clause to provide 15,000 extra immigrant visas 
to senior Hong Kong employees of big American firms in 
the territory has been added to a major immigration 
reform bill now working its way through Congress. 


The clause, which fol’ ws intense lobbying by the Amer- 
ican Chamber of Commerce, stipulates that visas will be 
issued to senior executives or managers of firms or their 
subsidiaries in Hong Kong owned and organised in the 
US. 


In order to qualify. the U.S. firms must employ at least 
100 employees in the U.S. and at leats 50 employees 
outside the U.S. and have a gross annual income of 
U.S.$50 million (HK$390 million). 


Hong Kong residents applying for immigration status 
under this category must have worked for the US. 
company for at least a year and the company must lodge 
the application on the employee's behalf. 


spouses and children of the successful applicants will 
also receive immigrant visas in addition to the 15,000 
being made availabic. 


The visas will become available from 1992 and U.S. 
firms sponsoring their employees must offer applicants 
the same kind of jobs and pay «s they have in Hong 
Kong. 


Speaking at a press conference in Hong Kong. Mr Steve 
Baker, who led AmCham’s most recent immigration 
lobby to Washington last week. said if the bill was not 
passed before Congress adjourned in October, U.S. firms 
in Hong Kong would lose staff to other foreign firms. 


He said American firms in the territory faced a new 
urgency for special immigration visas for key local staff 
following recent might of abode offers by Britain and 
West Germany to Hong Kong people. 


“In the last 60 days. two major programmes have been 
approved and Singapore hasn‘t filled out all the visas 11 
has offered. In other words, the ball is still going. it’s 
snowballing and we're concerned about the impact on us. 


“We understand that in the UK programme. a very high 
percentage of the 50,000 passports are intended to be 
granted in the next 12 months. It means the neat 12 
months are potentially very costly to American business 
and therefore there 1s urgency.” 


Unlike the British nationality package which offers the 
right of abode in the UK, the clause in the American 
reform bill only secks to grant entry visas to Hong Kong 
emplovees who would still have to fulfil residency 
requirements. 
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However, coupled with another proposal in the bill to 
extend the validity of visas for Hong Kong immigrants 
from the «current four months to 10 years, AmCham 
hopes the s,,ecial employee visa provision will help staff 
to stay in the territory. 


A member of the mission Ms Virginia Yee said: “Our 
main concern is that key employees of U.S. firms can 
stay in Hong Kong as long as possible with assurances 
that they can go when they need to.” 


The new clause is sponsored by congressman Mr 
Hamilton Fish and has the support of the House of 
Representatives’ judiciary sub-committee chairman Mr 
Bruce Morrison. 


There have not been any signs of major opposition to the 
Hong Kong clause by other members of the judiciary 
committee and aides predict it will survive. 


However, its success depends on the passage of the full 
immigration bill which is engulfed in controversy in 
areas not related to Hong Kong. 


In a hearing on the bill yesterday, the judiciary sub- 
committee voted against a measure which offers immi- 
gration rights to entrepreneurs willing to invest U.S.$1 
million (HK$7.8 million) in the U.S.. 


In voting against the proposal, congressman Mr 
Lawrence Smith said “Nobody should be allowed to buy 
their way into their country”. 
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Although the proposal would have benefitted investors 
from around the world, Mr Smith said with 1997 “loom- 
ing large” in Hong Kong. investors there “would like 
nothing more than get the hell out”. 


He criticised Britain's unwillingness to provide pass- 
ports for the entire Hong Kong population as “blatant 
racism”. but insisted that a passport-for-sale scheme 
“offends the sensitivities of Americans” 


Another opponent of the investor category. congressman 
Mr John Bryant said the scheme was repugnant. 


“If you're rich the door is open. If you're poor. get in line 
and wait.” he said of the proposal 


Despite the rejection of the investor clause. four other 
important proposals affecting Hong Kong still remain in 
the bill. 


These include inc~casing Hong Kong's immigration 
quota from the existing 5.000 annually to 20.000 and 
allowing recipients of immigrant visas to delay settle- 
ment in the US. until the year 2002 to slow Hong Kong's 
brain drain. 


Committee members who are scrutinising the bill clause 
by clause before sending it to the House of Representa- 
tives for final debate have so far not turned their 
attention to the Hong Kong measures. which are consid- 
ered to be non-controversial and stand a good chance of 
approval. 


Once a House version 1s passed it will be matched with a 
Senate version so that a compromise bill can be sent to 
the President for his signature 
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